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General 


U.S., Soviet Roles at UN Session Criticized 
HK2708070088 Hong Kong LIANOW ANG OVERSEAS 
EDITION in Chinese No 34, 22 Aug 88 pp 30, 31 


[Article by Guo Joss (6753 7162 1835) and Car Jun (2088 
0193) “Written After the Third Special UN General 
Assembly Session on Disarmament] 


[Text] After nearly a month of intensive work, the third 
special LUN Gieneral Assembly [() NGA] session on dis- 
armament came to an end at the UN Headquarters in 
New York in the early hours of 26 June. The unusual 
finish time indicated that the mecting had faced unusual 
difficulties. Because the United States showed no regard 
for the aspirations and demands of most countries, and 
refused to change some of its stands which were unac- 
ceptable to other nations, the meeting was unable to 
unanimously approve a final document through consul- 
tation. Many countries regretied this. However, this 
cannot obliterate the great significance and positive role 
of the third special session of the UNGA on disarma- 
ment, and neither have the vast majority of countries 
expended their efforts in vain 


Positive Melody and Discordani Tone (subhead] 


The third special UNGA session on disarmament is 
another worldwide disarmament meeting following the 
first and second special sessions in 1978 and 1982. The 
meeting was convened when US.-Soviet bileteral talks 
and multilateral international talks on disarmament had 
made some headway and iniernational tension had eased 
to some extent. It drew the attention of all countries, and 
more than 150 sent delegations. Representatives from 
more than | 30 countries spoke during the general debate 
including 23 heads of state or government, | vice presi- 
dent, 6 vice premiers, and 61 foreign ministers. They put 
forward many positive proposals and rational proposi- 
tions. Thousands of people from all walks of life from 
over 120 nongovernmental organizations on S$ conti- 
nents also gathered at the ()N Headquarters to publicize 
and initiate disarmament. The fact that many countries 
sent such high-level delegations and participated exten- 
sively in the special UNGA session gave a powerful 
impetus to the course of international disarmament. 
Although the interests and demands of various parties 
were different, and although their stands and tactics were 
not altogether the same. most countries attended the 
meeting with a positive and realistic attitude. They 
hoped that through common effort. the meeting would 
achieve positive results and work out feasible objectives 
and measures for future disarmament. 


The voices of the overwhelming majority of countries 
demanding peace, disarmament, and development 
became the principal melody of the special session on 
disarmament. While welcoming the initial progress 
made by the United States and the Soviet Union in arms 
control talks, they also stressed that this was only a 
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beginning. They pointed out that the arms race between 
the two comntries 1s still going on, that the world today is 
still not peaceful, and that the danger of war still exists 
On nuclear disarmament, many Third World countries 
reaffirmed the priority status of nuclear disarmament 
and urged the United States and the Soviet Union to 
continuously fulfill their special duty by being the firut to 
carry Out disarmament, to stop the arms race, and to 
reach agreement as soon as possible on cutting offensive 
strategic nuclear weapons by 50 percent. The over- 
whelming majority of countries called on the countries 
with the largest conventional arsenal to be the first to 
achieve conventional disarmament in Europe, where 
there 1s heavy arms build-up, and to prevent the use of 
new scientific and technological achievements in devel- 
oping a new generation of conventional weapons They 
pointed out the urgency and the importance of prevent. 
ing an arms race in outer space. They urged large powers 
with a major space capability not to introduce an arms 
race in Outer space but to devote themselves to the 
peaceful use of outer space. On disarmament and devel- 
opment they cited a host of facts and figures to show that 
the superpowers have wasted large quantities of valuable 
resources in the arms race, and called for the suspension 
of the arms race, the realization of disarmament, and the 
use of the resources saved from disarmament on eco- 
nomic and social development. On such issues as verifi- 
cation, the establishment of confidence measures. 
nuclear nonproliferation, and nuclear-free and peace 
zone . Most countries also expressed the same or similar 
views and opinions. 


However, there were also some discordant tones at the 
meeting. The superpowers exaggerated and played up the 
“achievements” of bilateral disarmament, overesti- 
mated the present relaxed situation, presented a false 
picture of peace and »rosperity, and evaded the fact thai 
the arms race 1s still going on and that the danger of war 
still exists. The United States, in particular, stuck to a 
stand contrary to that of the gre: icst majority of the 
countries on a series of important issues. li did not agree 
that nuclear disarmament should be placed in a priority 
position, nor did it recognize the relationship between 
disarmament and development. It d.d not agree to 
preventing an arms race in outer space, nor to reducing 
its Navy. It even fierce', censured the nuclear-free or 
peace zones that have been established or proposed 
causing public figures, who had devoted themselves for 
many years to the cause of establishing nuclear-free 
zones, to shed tears of indignation. These discordant 
tones introduced serious obstructions to the meeting. 


Several Impressive Features [subhead] 


During the special UNGA session. all parties explained 
their positions on the present international disarmament 
situation and future disarmament objectives. This 
reflected the concern of all countries for the disarma- 
ment issue, which is essential to international peace and 
security. From this we can detect some featurcs which 
merit people's attention. 
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First, most countries have a sober understanding of the 
situation 


The present special UNGA session was when the United 
States and the Soviet Union hac signed and ratified the 
INF Treaty and continued to hold talks on reducing 
offensive strategic nuclear weapons. Out of ther own 
needs, a handful of countries, such as the United States 
and the Soviet Union, intentionally gave an overoptimis- 
tic appraisal of the disarmament situation. On the ques- 
tion of how to estimate the current situation, however, 
most countries held a differing view from the two 
superpowers. They affi: ned the progress already made 
in disarmament but did not agree to the US. and Soviet 
overestimation of the situation. They did not think that 
the world had become “stable” just because limited 
progress had been made in U.S.-Soviet arms control 
talks. In their view, although international tensions have 
eased to some extent, the arms race between the two 
countries 1s shifting toward contention for superiority in 
quality and is expanding into new spheres, the danger of 
nuclear war still exists. For this reason it is imperative to 
continuously push the process of disarmament without 
relaxing their efforts: While appropriately affirming the 
progress in disarmament, they urged the two countries to 
continuously fulfill their special duty in nuclear and 
conventional disarmament and not to introduce the 
arms race to outer space. They stressed the necessity to 
strengthen the role of all countries and give further scope 
to the role of the United Nations and other multilateral 
disarmament bodies. Some delegates graphically pointed 
out: The achievements of the United States and the 
Soviet Unron in bilateral talks 1s like a solitary lamp and 
only through the joint efforts of all countries can disar- 
mament have bright prospects. This sober understanding 
on the part of the vast majority of countries is of great 
importance to the continued development of disarma- 
ment in the correct direction. 


Second, there was a drop in the face-to-face wrangling 
between the United States and the Soviet Union at the 
meeting. 


The present special UNGA session on disarmament 
opened on the eve of the fourth U.S.-Soviet summit. 
Although the United States and the Soviet Union were 
unable to make impressive headway at the Moscow 
summit on the question of cutting offensive strategic 
nuclear weapons, both parties still preserved a relaxed 
atmosphere in orde’ to maintain the momentum of arms 
control talks. For this reason, at the special session on 
disarmament, both parties gave people the impression of 
intentionally stressing in unison the “achievements” in 
U.S.-Soviet disarmament, and playing up the signifi- 
cance of the INF Treaty. This shows that given the 
limited relaxation in U.S.-Soviet relations, and on con- 
dition that their immediate interests were not under- 
mined, both parties tried hard to maintain the momen- 
tum of limited relaxation between them in the sphere of 
multilateral disarmament so that at least they would not 
lose “a lot.” in trying to save “a little.” With the 
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development of the bilateral disarmament talks, both 
parties tried their ulmost to prevent other countries from 
“meddling” in them through multilateral disarmament 
bodies. For this reason they only wanted other countries 
to echo their views and did not allow them to air then 
own views or pul forward differing views. They were 
even disgusted with or annoyed at the unpleasant words 
concerning the actual situation. Moreover, because both 
countries principally haggled about the disarmament 
issue On their arms-control negotiation tables, they were 
relatively relaxed in the multilateral disarmament sphere 
to maintain the momentum of bilateral arms-conitrol 
talks and to prevent the multilateral argument from 
affecting the bilateral talks. People noticed that the 
Soviet Union kept a low profile at the present UNGA 
mecting and, when substantive issues were discussed, 
was not involved in the confrontation between the 
ronaligned bloc and the United States. 


Third, Western Europe adopted a constructive attitude 
and an independent stand. 


The vast majority of Western countries helped the meet- 
ing attain substantive results by attending the special 
UNGA session with a constructive attitude. On the 
question of reducing the navy and the relationship 
between disarmament and development, they adopted a 
stand which was independent from that of the United 
States’. They agreed to discuss these issues and were not 
opposed to their incorporation in the final communique. 
On the issue of nuclear disarmament, Western countries 
welcomed the INF Treaty and hoped that the United 
States and the Soviet Union would reach agreement on 
sharply reducing offensive strategic nuclear weapons. 
They were also concerned about their own security 
interests. Britain and France did not approve of the 
U_S.-Soviet bilateral nuclear talks including their nuclear 
forces. France reaffirmed its conditions for participating 
in the nuclear disarmament process. That 1s to say, the 
United States and the Soviet Union must reduce their 
nuclear arsenal to the same level as France, sharply 
reduce conventional weapons in Europe, destroy chem- 
ical weapons, and refrain from developing strategic 
defensive weapons. France also stressed that the results 
of U.S.-Soviet talks on banning nuclear tests would have 
no binding power on France. On the issue of conven- 
tional disarmament, some West European countries did 
not want to give prominence to the question of conven- 
tional disarmament in Europe but stressed its global 
nature. 


Fourth, the U.S. attitude was quite tough. 


The U.S. stand shows that its attitude in multiateral 
disarmament field has become tougher. Before the spe- 
cial session on disarmament, the international commu- 
nity placed high hopes in the meeting and hoped that the 
favorable international environment would make it pos- 
sible for the meeting to achieve positive results. How- 
ever, the U.S. actions at the present special UNGA 
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session were contrary to the above-mentioned cxpecta- 
tions. The United States stuck stubbornly to is tough 
stand and on a series of major issues such as nuclear 
disarmament, preventing an arms race in outer space, 
naval reductions, the relationship between disarmament 
and development, adopted an attitude as if commanding 
others “not to open their mouths,” holding that a mul- 
tilateral body could only discuss a small number of 
issues, such as preventing the proliferation of nuclear 
weapons, chemical weapons, and ballistic missiles. The 
tough stand of the United States was opposed by the 
Third World countnes and even its allies did not chime 
in with it. For this reason the United States was in the 
embarrassed position of being very isolated. The tough 
U.S. attitude at the present special session was the 
continuation and development of its consistent policy 
toward the United Nations and multilateral disarma- 
ment. In recent years the United States has adopted a 
high-handed policy toward the United Nations and 
attempted to pressurize it into submission by refusing to 
pay its membership dues. In the field of disarmament the 
United States attached importance to bilateral arms- 
control talks with the Soviet Union, and looked down 
upon or played down the role of the multilateral disar- 
mament bodies. Last year it boycotted an international 
conference on the relationship between disarmament 
and development. Moreover, it is held that this tough 
attitude was related to some extent to the US. elections 
and was aimed at pleasing the conservative forces in the 
country and meeting the demands of the military. 


Unlike the two previous special sessions, the third spe- 
cial UNGA session on disarmament was unable to 
produce a unanimously agreed final communique 
through consultation, but its great significance and its 
role in promoting the disarmament process dos not 
disappear as a result of this. The numerous constructive 
proposals put forward by various countries at the special 
session will still go down in disarmament history. Facts 
prove once again that many countries approve of multi- 
lateral disarmament while few countries obstruct it. The 
result of the meeting will impel all countries to soberly 
estimate the situation in the sphere of multilateral dis- 
armament talks, to further strengthen the role of the 
United Nations and other multilateral bodies, and to 
continue to urge the United States and the Soviet Union 
to cut their huge nuclear and conventional arsenals, 
suspend the arms race in outer space, and push disarma- 
ment toward a correct path. 


Envoy to UN Comments on ‘Namibia Day’ 
OW 2708011488 Beying XINHUA in English 
1824 GMT 26 Aug 88 


[Text] United Nations, August 26 (XINHUA) —The 
U.N. Security Council today reaffirmed its dedication to 
the “establishment at the earliest possible date’ of an 
independent and sovereign state of Namibia. 


The renewed pledge was made by Chinese Ambassador 
Li Luye, council president for the month of August, at 
the U.N. observance “Namibia Day” this morning. 
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An annual event since 1973, the “Namibia Day” on 
August 26 was instituted to mark the start in 1966 of 
liberation vm, < in Namibia, a southwest African 
territory under South Africa's occupation since the end 
of World War | when the Germans terminated their 
colonial rule there. 


Li said the council calls on the parties that on August & 
agreed on “a sequence of steps” necessary for Namibian 
independence “to take further steps in order to begin 
implementation of the U.N. plan” in this region 


The agreement reached by South Africa, Angola and 
Cuba on August 8 in Washington in the presence of the 
United States acting as mediator, provides for the begin- 
ning of the implementation of Security Council Resolu- 
tion 435 on November |, 1988 and the completion of 
South African military withdrawal from Namibia by 
February |, 1989. 


The three parties, in accordance with the same agree- 
ment, are now holding their fifth round of talks in 
Brazzaville, capital of the Congo, on the timetable for the 
withdrawal of Cuban forces in Angola, on which the 
South African pullout from both Angola and Namibia 
would hinge. 


Li continued that “the members of the council urge the 
parties to display the necessary political will to translate 
the commitments they have made into reality.” 


He said Resolution 435 “has won universal acceptance 
as a just and equitable basis for the peaceful transition to 
independence in Namibia and remains the only interna- 
tionally accepted basis for a peaceful settlement of the 
Namibian problem.” 


The Security Council “will do all in its power, consistent 
with the U.N. Charter, to enable the people of Namibia 
freely to exercise their legitimate right to self-determina- 
tion and independence,” Li noted. 


First Research Station in Antarctic Circle Slated 
OW 2608194188 Beijing XINHUA Domestic Service 
in Chinese 0037 GMT 25 Aug 88 


[By reporter Zhang Jimin] 


[Text] Beijing, 25 Aug (XINHUA)}—China’s 1988-1989 
scientific expedition to Antarctica will take a major step 
forward: sending a scientific research expedition team to 
the southeast part of Antarctica and setting up the first 
scientific study station within the Antarctic Circle. 


This reporter recently interviewed Guo Kun, director of 
the General Office of the National Antarctic Studies 
Committee. in connection with specific assignments of 
the expedition and its significance. 
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Talking about the first station which China set up in 
Antarctica, Guo Kun said: On 20 February 1985, China 
set up its first station, the Great Wall Station, on King 
George Island in southwest Antarctica, and carry | out 
exceptionally successful comprehensive scieniific  adies 
on that base. Limited by the resources in days, 
however, the station was set up in a place some 100 
kilometers outside the Antarctic Circle. To expand sci- 
entific studies, we must set up a station within the 
Antarctic Circle, so that preparations can be made for 
studies in the hinterland of Antarctica in the future. 


Asked where the new station would be set up, Guo Kun 
said: The tentative location will be the Larsemann Hills 
at Prydz Bay—an area located at about 69 degrees south 
latitude and 76 degrees east longitude. Should this place 
be infeasible, a location along the coast of Amundsen 
Bay would be an alternative. In terms of climate, the 
temperature in these two bays is somewhat lower than 
the location of the Great Wall Station during summer, 
and the situation of the sea is much more complex. 
During winter, there will be howling hurricanes and the 
weather 1s far worse than the location of the Great Wall 
Station. 


On the size of the second station, Guo Kun said: Con- 
sidering the needs of living and scientific studies, the 
station will be a medium-size, permanent station with 
room for about 50 people. With a total floor space of 
2,296 square meters, the station will consist of dormito- 
ries, a dining hall, garages, a generator room, a commu- 
nications station, an oil depot, and a pier. During the 
forthcoming expedition, structures with a total floor 
space of 1,250 square meters will be built. Guo Kun 
stressed: Building the new station is not an easy assign- 
ment. While the number of people going to the Antarctic 
this time will be about 100, or only one-fifth of the 
previous expedition, the structures to be built will have a 
floor space two times [LIANG BEI 0357 0223) larger 
than the previous expedition. That is why endurance is 
an important criterion for people chosen as the team 
members. 


Turning to the subyect of why the station is named 
“Zhongshan Station.” Guo Kun explained: The name 
was chosen to commemorate Dr. Sun Yat-sen [alias Sun 
Zhongshan], a great democratic revolutionary [Beijing 
XINHUA Domestic Service in Chinese at 0559 GMT on 
25 August, transmitting a service message, corrects the 
appellation to “Sun Zhongshan, a great revolutionary 
forerunner™}, to manifest the national spirit, and to 
develop China's Antarctic projects. 


He said: The National Antarctic Studies Committee and 
the State Oceanography Bureau are sponsors of the 
forthcoming expedition, whose preparations have been 
actively underway. Guo Kun said that he is convinced 
that all team members, who set out for the Antarctica 
aboard the ship “Ji Di” [Polar Land] from Qingdao on 
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25 November will not disappoint the state and the 
people, and will accomplish the formidable assignment 
of setting up Zhongshan Station. 


Li Peng Receives Outgoing Foreign Ambassadors 


Meets Swedish, Senegalese Envoys 
OW 2608150588 Beijing XINHUA in English 
1158 GMT 26 Aug 88 


[Text] Being, August 26 (XINHUA)}—Chinese Premier 
Li Peng met outgoing Swedish Ambassador to China 
Lars Bergquist and outgoing Senegalese Ambassador to 
China Ahmed Tidiane Kane here on separate occasions 
today. 


Meets Egyptian, Basotho Envoys 
OW 3008 130088 Beijing XINHUA in English 1117 
GMT 30 Aug 88 


[Text] Beying, August 30 (XINHUA)}—Chinese Premier 
Li Peng met with outgoing Egyptian ambassador to 
China Ahmad Salim ‘Abd al-Wahhab and outgoing Leso- 
tho ambassador to China Monyane P. Phoofolo on 
separate occasions here this afternoon. 


United States & Canada 


Wu Xueqian Meets American Businessman 
OW 2708045988 Beijing XINHUA in English 
1338 GMT 26 Aug 88 


[Text] Beijing, August 26 (XINHUA)}—Chinese Vice- 
Premier Wu Xuegian met with Marcelo Gumucio, vice- 
president of the U.S. Cray Computer Company, and his 
party here this afternoon. 


At the meeting, Wu welcomed the company’s desire to 
strengthen trade and technical cooperation with China. 
China is also willing to strengthen such cooperation with 
the U.S. on the basis of equality and mutual benefit, he 
said. 


He expressed the hope that the U.S. Government would 
increase its understanding of China and speed up relax- 
ation of its restriciions on the transfer of high technology 
to China. 


Zou Jingmeng, director of the National Meteorological 
Bureau, attended the meeting. 


Gumucio and his party are here to discuss cooperation 
between Cray and the National Meteorological Bureau 
and other Chinese organizations. 
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Yunnan Opens Trade Exhibit in New York 
OW 3008093288 Beying XINHUA in English 
0723 GMT 30 Aug 88 


[Text] New York, August 29 (XINHUA}—China’s Yun- 
nan Province opened its first-ever trade show in New 
York today. 


The trade show, presenting over a thousand kind of 
products displayed by 14 trading companies of the prov- 
ince, was launched in China United Trading Corporation's 
Exhibition Hall in West 24th Street, Manhattan. 


In addition to accepting orders for the exhibits ranging 
from nonferrous metal products, textiles and apparel to 
native products, the participating companies also try to 
import industrial technologies, said Wang Zhonghe, the 
spokesman for the exhibiting delegation. 


Wang said that the trade volume between Yunnan Prov- 
ince and the United States was 24 million U.S. dollars 
last year, about 10 percent of the province's total foreign 
trade for last year. 


He Tong, head of the Yunnan delegation, said at the 
opening ceremony that Yunnan’s foreign trade has been 
developing rapidly in recent years. Total export volume 
of the province tncreased 32 percent to more than 300 
million dollars in 1987, with exports accounting for 
about 75 percent of it, he said. 


The exhibition will last till September 3, and then the 
group will go to Bolivia to take part in a two-week 
international trade fair that starts on September 14. 


U.S. Economists To Hold Joint Shanghai Forum 
HK2608124788 Beijing CEI Database 
in English 26 Aug 88 


[Text] Shanghai (CEI}—Chinese and American econo- 
mists will hold a forum on the prospects and problems of 
the economic reform in China from September | 2 to 15 
in Shanghai 


Economists of the two countries will exchange views on 
the reform of economic system, the relationship between 
the economic and political reform and China's future 
position in the world economy. 


The forum 1s jointly sponsored by American Research 
Center of Fudan University and the Washington based 
Cato Institute. Economists including heads of the Cato 
Institute Dr. Niskanan, Dr. Crane and the Nobel Prize 
winner Dr. M. Friedman of the United States and Po Shan, 
Chen Guanlie of China will participate in the forum. 
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Soviet Union 
Trade With Soviets Increases in Border Areas 


Cargo Traffic in Xinjiang 
HK2608125788 Beijing CEI Database 
in English 26 Aug 88 


[Text] Urumqi (CEI}—The Horgus trading port in the Ih 
City of Xinjiang Autonomous Region saw an increase in 
cargo traffic between China and the Soviet Union in the 
first six months of this year. 


Statistics showed that trucks crossing the border during 
the period reached 5,414, compared with 2,056 in the 
same period last year. 


The import and export volume recorded an increase of 
77 percent to 31.94 million Swiss franc, including 14.83 
million for imports and 13.5 millon for exports. ( argo 
freight grew by 39 percent to 43,882 tons. 


China's imported goods include rolled steel, auto spare 
parts, refrigerators, ammonium phosphate and pianos, 
while its exports include painting brushes, thermal bot- 
tles, tea pots, weaved wool carpets and garments etc. 


Heilongjiang Office Slated 
OW 2908045688 Beying XINHUA in English 
0151 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA)}—Heilongjiang 
Province and the Xiniiang Uygur Autonomous Region, 
both of which border on the Soviet Union, are hoping for 
substantial border trade increases this year. 


Heilongjiang Province in northeast China struck trade 
deals worth 250 million Swiss francs with the Far East- 
ern region of the Soviet Union in the first half of this 
year, six times the 1987 figure, the “GUANGMING 
DAILY” reported today. 


The Xinjiang region in northwest China 1s expected to 
sign trade contracts valued at 200 million Swiss francs 
with five republics in the western Soviet Union this year, 
ten times the 1987 figure, according to the OVERSEAS 
EDITION of the “PEOPLE'S DAILY”. 


Unlike trade between China and Western countries, 
most trade between China and the Soviet Union ts in the 
form of barter. This does not affect the foreign currency 
situation in either country. 


Heilongjiang shares a border of 3,000 kilometers with 
the Soviet Union. Now, 30 counties and cities and 90 
enterprises in the province have the power to trade 
directly with their Soviet counterparts. 


Four counties in Heilongjiang—Da Hinggan Ling. 
Raohe, Huma and Xunke—have forged trade ties with 
four cities in the Far Eastern region of the Soviet Union. 
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They have launched 45 cooperative projects with their 
Soviet partners. These cover agricultural production, 
farm product processing, tree felling, foresiry pru essing. 
construction, and production of building materials, farm 
machines, clothing and foodstuffs. 


The cooperation has taken the form of joint ventures, 
co-production and co-management, technology imports 
and the processing of customer-supplied materials. 


Some 10,000 Heilongjiang workers will go to the Soviet 
( mion later this year and next year to work on engineer- 
ing projects and labor services. 


\ provincial office will be set up soon to coordinate and 
manage Heslongy: ang’s border trade and economic coop- 
eration with the Soviet Union. 


USSR Begins Eliminating RSD-10 Missiles 


Inspectors Watch in Chita 
OW 2708044388 Beying XINHUA in English 
2330 GMT 26 Aug 88 


i Text] Moscow, August 26 (XINHUA}—The Soviet 
''nion has begun to dismantle its RSD-10 intermediate- 
range missiles by means of launching, the official Soviet 
news agency TASS reported today. 


The eliminating process be,.n yesterday in Chita, Sibe- 
ria. Following a launch command, a powerful explosion 
thundered over the forest as the ignition charge went off, 
TASS said. 


The missile poised for a moment in mid-air and then. 
shattering the environs, soared into the sky, it said. 


Accord'ng to TASS, a group of U.S. inspectors watched 
the launching process. 


The Soviet Union has used three methods to eliminate 
its intermediate nuclear forces (INF). The firs: two 
techniques, by means of explosive demolition and cut- 
ting, were already tested in eliminating shorter-range 
missiles earher this month. 


The elimination of INF was carried out in accordance 
with a treaty signed between the Soviet Union and the 
('nited States in Washington last December. The treaty 
was ratified by both the U.S. Senate and the presia.um of 
the Supreme Soviet last May. 


Kapustin Yar SS-20°s Scrapped 
OW 2808181888 Being XINHUA in English 
1°40 GMT 28 Aug 88 


[Text] Moscow, August 28 (XINHUA) —The eliminating 
of the Soviet SS-20 medium-range miss.les was started 
this evening in Kapustin Yar, 90 kilometers southeast of 
Volgograd, the Soviet official news agency TASS 
reported today. 
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Three out of some 600 missiles due to be eliminated in 
Kapustin Yar were blown up today in the presence of a 
group of UN representatives, as well as Soviet and 
foreign journalists, TASS said 


Kapustin Yar 1s the oldest missile test site in the Soviet 
Union. The first Soviet ballistic missile R-! was 
launched there in September 1947. 


Under the Soviet-U.S. treaty on eliminating medium- 
and shorter-range missiles signed in Washington last 
December and ratified by the U.S. Senate and Presidium 
of the Supreme Soviet in May this year, the Soviet Union 
will eliminate 826 medium-ringe missiles and 926 short- 
er-range missiles within thre. years while the United 
States eliminates 689 medium-range and | 70 shorter- 
range missiles. 


TASS said that the SS-20 missiles will be destroyed in 
Kapustin Yar twice a month within three years. 


The first Soviet shorter-range missiles, SS-1 2, were elim- 
inated in Saryozek, Kazakhstan, on August |. 


Northeast Asia 
Japan's Takeshita Returns Home Via Shanghai 


More on Talks With Li Peng 
HK 3008082088 Bejing RENMIN RIBAO 
in Chinese 26 Aug 88 p |! 


[Dispatch by reporter Yao Li (1202 4539): “Li Peng 
Holds Talks With Takeshita, and the Two Leaders Stress 
the Development of Sino-Japanese Friendship” ] 


[Text] Beijing, 25 Aug—Premier Li Peng of the State 
Council held a 3 and '» hour talk with the Japanese 
Prime Minister Takeshita this afternoon at the Great 
Hall of the People. 


Takeshita said: Since the conclusion of the Japan-China 
Treaty of Peace and Friendship, the deve: ~ment of 
relations between the two countries has been smooth. He 
stressed that developing Japan-China friendship 1s one 
of the major pillars of Japan's foreign policy. Through 
serious self-examination of Japan's past history and in 
the spirit of the Japan-China Joint Statement, the Japan- 
China Treaty of Peace and Friendship and the Four 
Principles guiding Japan-China relations, the Japanese 
Government will persevere in its policy of attaching 
importance to the development of Japan China rela- 
tions. Japan has appraised highly the achievements 
made by China in reform and opening up. It will 
continue to render as much cooperation as it can to 
China for 11's modernization drive. 


Li Peng pointed out: To develop lasting and stable 
relations o1 friendship and good neighborliness with 
Japan is an important component part of China’s inde- 
pendent foreign policy of independence, peace, and 
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friendship. He said that he himself attaches great impor- 
tance to Sino-Japanese friendship. He said that he hopes, 
together with Takeshita, to create a situation in bilateral 
relations based on the foundation provided by former 
elder statesmen. 


The two leaders also profoundly exchanged views on 
some important issues involving Si’:o-Japanese rela- 
tions, and conducted a specific consultation on further 
Strengthening economic cooperation and cultural 
exchanges between the two sides. 


On the Kokaryo case, Takeshita said that the Japa.iese 
Government has time and again stated that it has 
attached great importance to this issue, and will handle it 
according to the principle of ““one China.” Li Peng stated 
that the problem involves basic principles of the two 
countries’ relations. He said that he hopes the problem 
will be solved reasonably and properly in light of the 
Sino-Japanese Joint Statement, the Sino-Japanese 
Treaty of Peace and Friendship and the norms of inter- 
national !aw. 


Takeshita welcomed the increasing exchanges between 
the two sides across the Taiwan Strait, and hoped to see 
continued growth of such exchanges. 


Takeshita announced that the Japanese Government 
will, during the 6 years starting from 1990, provide 
China with new loans of 810 billion Japanese yen. 


Li Peng expressed thanks for Japan's financial coopera- 
tion. He said this will not only benefit China, but also 
Japan in the long run. Li Peng also weicomed Japanese 
entrepreneurs to come to invest in China. He said that 
the Chinese Government will further improve the invest- 
ment environment. 


The two leaders aiso exchanged views on the current 
international situation, and several popular issues. 
Takeshita maintained that the current world tension has 
been eased remarkably, and Japan welcomes such easing 
of tension. Li Peng also pointed out that some positive 
changes have taken place in the current international 
situation, and that world tension has been eased to a 
certain extent. We should welcome this and hope that 
such trends of development will continue. 


Takeshita again invited Li Peng to visit Japan, and Li 
Peng accepted the invitation happily. 


The talks were conducted in a friendly atmosphere, and 
both sides felt satisfied with the results of the talks. 


Before the start of the talks, Li Peng held a grand 
welcome ceremony in front of the eastern gate o. the 
Great Hall of the People in honor of Takeshita and his 


party. 
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Further on Welcoming Banquet 
HK 3008094488 Beijing RENMIN RIBAO 
in Chinese 26 Aug 88 p | 


[Dispatch by reporter Yao Li (1202 4539): “Li Peng 
Hosts Banquet to Welcome Takeshita™} 


[Text] Besing, 25 Aug (RENMIN RIBAO)—Premier of 
the State Council Li Peng hosted a banquet at the Great 
Hall of the People this evening to extend a warm 
welcome to Japanese Prime Minister Noboru Takeshita 
and his wife, who are on an official goodwill visit to 
China. The two leaders addressed the banquet amid an 
enthusiastic and friendly atmosphere. 


In his speech, Premier Li Peng first of all extended 
welcome to Prime Minister Takeshita on behalf of the 
Chinese Government and the Chinese people and in his 
own name. He said: Ten years ago, on the basis of the 
Sino-Japanese Joint Declaration, China and Japan 
signed the Sino-Japanese Peace and Friendship Treaty, 
which is of historical significance and has further con- 
solidated the political foundation of relations between 
the two countries. This treaty and the Sino-Japanese 
Joint Declaration constitute a basic principle for the 
development of relations between the two countries. In 
the past 10 years, Sino-Japanese relations have made 
useful progress by overcoming some twists and turns that 
have occurred from time to time and have hrought 
important benefits to both sides. The practice has made 
us deeply realize that strictly abiding by and earnestly 
implementing the principles and spirit of the Sino- 
Japanese Joint Declaration and the Sino-Japanese Peace 
and Friendship Treaty is the basic guarantee for the 
healthy development of our bilateral relations.“ 


Premier Li Peng praised Prime Minister Takeshita for 
his valuable efforts towards the normalization of the 
diplomatic relations between China and Japan. Li noted: 
Since becoming the prime minister of Japan, Your 
Excellency has many times expressed your will to attach 
importance to the development of Sino-Japanese rela- 
tions and has put much enthusiasm and energy into the 
further strengthening of such relations. We in China 
admire and highly appreciate your efforts. Li hoped that 
both sides would join efforts to strengthen cooperation 
and to create new prospects for bilateral relations based 
on the good foundation established by statesmen of the 
older generation in both countries. 


On the world situation, Li Peng pointed out that there 
have been some positive changes in the international 
situation recently, and the relaxation of East-West rela- 
tions 1s bringing this world onto a track favorable to 
peace. Striving for further relaxation of international 
situation, lasting peace, and common development 
remains a common task for the people of all nations. The 
Chinese Government sincerely hopes that Sino-Japanese 
friendship and cooperation will benefit both the Chinese 
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and Japanese peoples and will play a positive part in 
safeguarding peace and development in the Asian-Pa- 
cific region and even in the whole world. 


Addressing the banquet, Prime Minister Takeshita first 
of all pointed out that the development of a fine, lasting, 
and steady relationship between Japan and China has 
been an important policy of Japan's. There will be no 
change in the Japanese Government's policy to abide by 
the Japan-China Joint Declaration, the Treaty of Peace 
and Friendship between Japan and Chira, and the Four 
Principles guiding the Japan-China relations and to do 
its best to promote the development of bilateral rela- 
trons, he said. He believed that no problem between two 
countries with different systems cannot be settled if they 
cooperate in such a spirit. 


Prime Minister Takeshita sai 
the efforts China has made for |. -™ple mentation of its 
modernization policy. Japan wi ut iO Cooperate 
in this process as much as possipic. Apart from the 
development of political and economic relations, Japan 
also hopes to enhance cultural exchange with China. 


‘span sneaks highly of 


Prime Minister Takeshita pointed out: This year marks 
the 10th anniversary of the signing of the Sino-Japanese 
Peace and Friendship Treaty. So far the relations 
between Japan and China have remained good and great 
progress kas been made. There are broad prospects for 
the two countries to continue to contribute to world 
peace and prosperity. 


Present at this evening's welcoming banquet were NPC 
Standing Committee Vice Chairman Rong Yiren, State 
Councillor and Minister of Finance Wang Bingqian, 
CPPCC National Committee Vice Chairman Wang 
Guangying, Foreign Minister Qian Qichen, head of the 
Chinese Government's accompanying group and Cul- 
tural Minister Wang Meng, and responsible people of 
other departm: nts concerned. 


Zhao Elaborates Cambodia Stand 
HK3008081188 Beying RENMIN RIBAO 
in Chinese 27 Aug 88 p 1 


[Report: “Zhao Ziyang Elaborates Stand on the Cambo- 
dian Issue’’} 


[Text] Being, 26 Aug (RENMIN RIBAO)—At a meet- 
ing with Japanese Pri. Minister Noboru Takeshita in 
Zhongnanhai this afternoon, Zhao Ziyang, general sec- 
retary of the CPC, elaborated on the Chinese Govern- 
ment’s stand and propositions on the political solution 
to the Cambodian issue. Zhao’s remarks are as follows: 


Alleviating international tension and eliminating the ho’ 
spots of regional conflict are the desire of the world’s 
people and ihe trend of the times. China has all along 
supported the efforts and attempts of ail relevant parties 
for a just and reasonable settlement of the Cambodian 
issue. We have also made efforts for this objective. In the 
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four-point statement of the Chinese foreign ministry on 
July |, China put forward very reasonable and practical 
proposals, showing the positive atutude of the Chinese 
Government and its top leaders iowa: d political settle- 
ment of the Cambodian issue. 


The Cambodian question was created by the invasion of 
Vietnamese troops, and its solution hinges primarily on 
the complete withdrawal of Vietnamese troops form 
Cambodia as soon as possible. This is the key to the 
restoration of and guarantee for Cambodia's indepen- 
dence, neutrality, and nonalignment. At present, 
although Vietnam has shown some flexibility in its troop 
withdrawal, the problem has not yet been solved. Since 
Vietnam lacks sincerity and 1s inventing excuses to delay 
its troop withdrawal, the international community 
should keep vigilance over it. 


The international community 1s understandably con- 
cerned about how to prevent the Khmer Rouge from 
returning to power in Cambodia after Vietnam pulls out 
its troops. But a greater and more immediate danger is 
that Vietnam ts trying by every possible means to legalize 
the puppet regime in Cambodia, allowing the Heng 
Samrin-Hun Sen regime to assume exclusive power. 
Judging from the present condition of the Cambodian 
armed forces of the four parties, the Heng Samrin-Hun 
Sen party is the strongest both in terms of military 
personnel and armaments. Neither China nor the inter- 
national commu: ity want to see a monopolization of 
power by the Khmer Rouge, nor do they want to see 
exclusive exercise of power by the Heng Samrin-Hun Sen 
party. Otherwise, it would imply acceptance of the fait 
accompli of the Vietnamese invasion of Cambodia. This 
iS an important principle. We have always stood for the 
establishment of a four-party provisional coalition gov- 
ernment, and its real leader should be none other than 
Samdech Sihanouk. 


To make this come about, the Chinese Government 
supports the call for sending international peace-keeping 
forces and an international supervision committee to 
Cambodia. To prevent conflicts among various forces 
and ensure peace and the smooth holding of a general 
election in Cambodia, all the original armed forces can 
be disbanded to establish a unified national! defense 
army composed in equal measure by forces of the four 
parties, and a unified headquarters should be set up. 


Referring to Cambodia’s ©eat in the United Nations, 
before Vietnam withdraws its troops from this country, 
we support the legitimate seat of Democratic Kampu- 
chea in the United Nations rather than having the seat 
vacant. After the complete withdrawal of Vietnamese 
troops, we will support a four-party coalition govern- 
ment taking the seat and will oppose any two-party or 
three-party government takiiig it. 


Chinz seeks no interests of 1ts own in Cambodia and will 
never seek to establish any sphere of influence there. It is 
for the purpose of upholding justice, opposing aggres- 
sion, and upholding the norms of international relations 
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and the UN Charter that China has joined all justice: 
upholding countries in supporting Cambodia's just 
ut net Vietnamese aggression Afier the with 
drawal of all Vietnamese troops, Cambodia's affairs 
should be run by the Cambodian 


without foreign 
interference China is willing to part in international 
guarantees in this regard 


More on Youth 
1K J008092288 Beying RENMIN RIBAO 
in Chinese 27 Aug 88 p 6 


|Report by reporters Sun Dongmin (1327 2639 W46) 
and Liu Di (0491 6611) “Have Our Eyes on the Next 
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During the performances, Prime Minister Takeshita left 
his seat and came to the children. He kindly stroked the 
heads of the children, received and pul on his head the 
hat of a small musical instrument player, and sent his 
pumas to the children All those present immediately 

© out into laughter, and the atmosphere reached its 
chiman 


Takeshita Visits Xian Museum 
OW 200816588 Beying NINHUA in English 
1402 GMT 29 Aug AA 


ey bmg August 29 (XINHUA)—The visiting Japa: 
nese Prime Minister Noboru Takeshita, Mrs T ita 
and their party visited the Terracotta Warriors Museum 
here this aflernoon 


Takeshita and his party visited the No. | vault and had 
a picture taken beside the warriors. 


They also took a look at the hall for the display of a 
bronze chariot and horses. 


Before leaving the museum, Takeshita signed his name 
on the visitor's book. 


The Japanese guests also visited Dayan Pagoda and 
Huaging Hot Spring today. 


Takeshita Arrives in Shanghai 
OW 3008043788 Tokyo KYODO in English 
0341 GMT 40 Aug 88 


i Shangha:. Aug * KYODO—Japanese Prime 
inister Takeshita arrived in Shanghai from 
Xian on Tuesday morning on the way home from a 6-day 
viet to China 


He 1s scheduled to arrive in Tokyo from Shanghai on 
Tuesday evening 


Departs a Ww 
OW 3008092588 Bevying XINHUA in English 
0820 GMT 30 Aug 88 


{Text} Shangha:. August ¥) (XINHUA)}—Japanese 
me Minister Noboru Takeshita and his party con- 
cluded their official visit to China and left here for home 
this afternoon 


Earlher. in a message from Chinese Premier Li Peng in 
Beying. that was passed on by Wang Meng. culture 
minister and chairman of the Chinese Government 
Reception Committee, Li described Takeshita’s visit to 
China as “very successful” 


Li sard the visit has promoted mutual understanding and 
frendship between the two countnes and would play an 
important role in furthering their frendly cooperation. 
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The premier thanked Takeshita for his heart-warms 
speech in Xian yesterday, and said he is looking forwa 
to meeting him again in Tokyo neat spring 


Li also gave his best regards to the Japanese prime 
minister and his wile. 


The J guests arrived here from Nian by special 
plane this morning 


J Investment Pact ‘To Facilitate’ Trade 
IW 2708031488 Tokyo KYODO in English 
0253 GMT 27 Aug && 


{By Hideharu Torn) 


Text] Beying, Aug. 27 KYODO—Japan and China on 

turday signed a bilateral pact on the protection of 
investment which is to facilitate increased 
Japanese investment in China. 


The | 5-clause a by a protocol 
and minutes, 1s by guarantees of ' ‘national 
treatment.” The so-called “national treatment’ provi- 

sion affords the same treatment to business activities of 
Japanese and Chinese firms in the other country as is 
enjoyed by domestic firms. Japanese officials said. 

China has so far concluded investment protection = 

ments with 20 countries, including West Germany 

ain and France. However, this is the first time that China 
has signed an agreement which includes the “national 
treatment” stipulation, according to the officials. 


Negotiations on the accord, which started seven years 
ago, were suspended for three years over the issue of 
whether or not to include such a guarantee. 


Tokuyiro yma, Japan's current envoy to Being. 
and Tuobin, China's minister of foreign economic 
relations and trade, signed the agreement at the Great 
Hall of the People, with Japanese Prime Minister 
Noboru Takeshita and his Chinese counterpart Li Peng 
looking on. 


The China-Japan investment guaranice agreement also 
stipulates most-favored-nation treatment, compensation 
in case of requisition or nationalization of capital in each 
other's country, and establishment of a prey — 
tal panel to oversee implementation 


Japan's investment in China totaled |. 740 billion dollars 
(397 cases) by the end of fiscal 1987, which ended last 
March. according to Finance Ministry statistics. Chinese 
leaders have often complained of the low level of Japa- 
nese investment. which far behind investment by 
Hong Kong and the United States. 
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The agreement, yy ep neat year after 
approval by the Japanese , a 
framework for J invesiment in China, the offi. 
cials sand They _ however, that there are still more 
things to be done on the Chinese ide to accelerate 
Japanese investment 


The officials cited poor infrastructure such as transpor- 
lation bottlenecks and energy problems as obstacles to 
the growth of Japan's investment in China 


J Circles Welcome Pact 
OW 2808111188 Beying XINHUA in English 
O734 GMT 28 Aug 88 


[Teat) Tokyo, — 28 Cee ante 8 Ministry 
of International Trade and Industry (MITI). along with 
financial groups. Saturday's signing of an 
agreement on investment protection between China and 
Japan in Beying. the local press reported today. 


Miti said Saturday that the agreement would improve 
the investment environment for Japanese investors, and 
that it would actively cooperate with China in develop- 
ing its coastal areas, NIHON KEIZAI SHIMBUN said. 


It said financial circles also welcomed the signing of the 
agreement and promised to further promote economic 
exchanges with China. 


A delegation of the Japan-China Association on Econ- 
omy and Trade, and an investment environment 
researching delegation. jointly made up by government 
and financial circles, will visit China in September and 
October of this year, looking for ways to expand coop- 
eration with China, the paper added 


Trade With Japan for 1988 To Top $20 Billion 
OW 2808040488 5 Bevine XINHUA in E English 
1407 GMT 27 Aug &8 


Text} Tokyo, August 27 (XINHUA)}—Trade between 
apan and China this year is expected to top the 20 
billion dollar level for the first time in history, Japanese 
trade industry sources said today 


Japan-China trade will hit a record in 1988, and what 1s 
already being called the second “trade boom with 
China” will continue for the next three years, trade 
experts predict. 


Bilateral trade volume in the first seven months of this 
year jumped by 22.5 percent over the same period last 
year to about 10.4 billion dollars. 


The previous peak in Japan-China trade was around 19 
billion dollars in 1985. 


Bilateral trade sagged by about 20 percent in 1986 and 
1987 from the 1985 level. 
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Bank of Tokyo Delegation Visits Shanghai, Beijing 


Meet 
OW 2808141688 Shanghai 
0900 GMT 26 Aug 88 


Mayor 
ity Service in Mandarina 


[Teat} A from the Bank of Tokyo, Japan, is 
Shonobai at the invitation of the Bank of China 
Mayor Zhu Rong: cordially met with the 
delegation this morning He susheneed views with the 
‘cine on ways to further cooperation in the banking 
field and Shanghai's economy 
(Xue di director of the Shanghai Branch Office 
of the Bank of China, was present at the meeting 


OW 2008143188 i ene Lanne iim 
OTI9 GMT 29 Aug 


[Text] Beying, August 29 (XINHUA>—Wang Bingqian, 
‘oom cuunsliion Gad and minister of finance. met Yasuke 


Keshieag. chairman of the Bank of Tokyo. and his party 
here today 


The guests arrived here for a visit on invitation of the 
Bank of China 


Shanghai Welcomes Japanese (ity Delegation 


Ties With Yokohama City Noted 
OW 2608214788 Shanghai City Service in Mandarin 
2200 GMT 25 Aug 88 


[Text] The Japanese Yokohama City friendship delega- 
tion and the Yokohama City Council delegation. which 

were invited to attend activities to celebrate the | Sth 
anmiverary of he signing of friendship te etween 


Shanghai and Yokohama. arrived in Shanghas from 
Japan at noon on 25 August. 
fending Municipal People's Government and the 


Standing Committee of the Shanghai Municipal People's 


yesterday evening hosted a banquet to welcome 
the apanese delegations at the Jingan Guesthouse 


Amid a friendly atmosphere. Vice Mayor of ' 
Liu Zhenyuan and Vice Mayor of Yokohama City 

saku Seida offered toasts at the banquet to wish for 
continuous development of frendship and cooperation 
between Shanghai and Yokohama Chen Tiedi, vice 
chairman of the Standing Committee of the Shanghai 
Municipal People's Congress. and others attended the 
banquet Responsible members of various delegations 
from Yokohama which came with the friendship delega- 
trons also attended the banquet. They included a Yoko- 
hama City economic and trade promotion delegation. 
the Yokohama Chamber of Commerce and Industry 
delegation. the Yokohama Fire Prevention Orchestra. 
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the Yokohama Japanese-( hinese Erendship Associa 
tion delegation. the Yokohama Beautiians Exchange 
delegation, the Yokohama Erendship Hall delegation. 
and the Yokohama Overseas Chinese Association dele: 


gation 


On the afternoon of 25 August, the Yokohama City 
Council delegation led by (Yoshio YVortake) visited Ve 
Gongqs. chapman of the Standing Committee of the 


Shanghai Municipal People's Congress 


Mayor Zhu Rongji Meets Delegation 
OW 2808141388 Shanghai City Service in Mandarin 
0900 GMT 26 Aug AS 


{Text} a Mayor Zhu Rongy met with vice mayor 

of Japan's Yokohama City Shosaku Seida and speaker of 

that city [name indistinct] in the VIP Room of the 

1 dy Center this morning. Zhu Rong 

ing the mecting Japan is China's largest irading 

ner, bul it is not the largest trading partner of 

|. | hope that Japan will play a greater role in 

i's economic development Japan has a great 
potential in this respect 


Briefing the Japanese friends on Shanghai's situation. 
Zhu Rong said: Shangha: needs to develop and it 
parti needs to use foreign capital and the support 
of our frends in all countries. | hope that Shangha: and 
Yokohama will further expand their economic and tech- 


nological cooperation 


Ye Gongqi, Liu Zhenyuan, and (Wang Chongyi) were 
present at the mecting 


The Shanghai Municipal People's Government held a 

meeting to celebrate the | Sth anniversary of 

| tres between Shanghai and Yokohama in the 

Friendship Hall of the Shangha: Exhibition Center this 

Some 200 Japanese friends who came to attend 

the ron in Shanghas and personalities of various 

circles of § t happily gathered there They wished 

that the tion and exchanges between 
Shanghai and Yokohama will be enhanced constantly. 


According to another report, the 1989 Shanghai-Yoko- 
hama agreement on items for friendly cachanges was 
signed today The foundation-stone for the Yokohama- 
Shanghai Friendship Hall. a building donated to Shang- 
hai by Yokohama, was laid at the (Hux!) workers cultural 


palace today. 


Yokohama City 1s the first foreign city with which 
Shanghai established friendly relations 
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Talks Resume, Deadlock Continues 
OW 2608120088 Beying NINHUA in English 
1086 OMT 26 Aug 88 


[Text] Panmunjom, August 26 (XINHUA)—Pyongyang 
and Seoul resumed talks here today but failed to break a 
deadlock over sharing the Olympics and agrecing on a 
NON-agEression pact 


Five-member delegations from the North and South 
could only agree to hold a neat fifth round of talks at this 
border truce village on October 13. 


Al today's feurth round of talks, Chon Kum-chol, chief 
delegate from the North side, proposed that the confer- 
ence take the form of a joint session to be attended by all 
the members of the two parhaments to discuss a joint 
declaration of non-aggression and the co-hosting of the 
Seoul Olympics. 


Chief South Korean delegate Pak Chun-kyu once gain 
proposed that an “urgent” parliamentary confere ce be 
specially held in Pyongyang on August 29 to dis uss the 
North side's participation in the Olympics. 


The talks bogged down with the two sides unable to agree 
on the format or agenda for a full joint parliamentary 
conference. 


Pyongyang and Seoul started their preliminary Panmun- 
yom talks last Friday at Pyongyang’s request to discuss 
the Olympics issue and the issue of a joint declaration of 


non-aggression. 
Southeast Asia & Pacific 


SRV Withdrawal From Cambodia in 1990 ‘A Lie’ 
HK 2808091488 Beying RENMIN RIBAO 
in Chinese 28 Aug 88 p | 


{(Commentator’s article: “Vietnamese Troop Withdrawal 
is the Key to a Political Settlement of the Cambodian 
Issue” 


[Text] As a result of the relaxation of the international 
situation, a series of regional conflicts are moving in the 
direction of peaceful settlement. However, an early and 
peaceful settlement of the Cambodian issue is still 
beyond our hopes. The fundamental reason 1s that the 
Vietnamese authorities have no sincerity whatsoever 
about settling the Cambodian issue. They simply invent 
excuses to procrastinate on withdrawing their aggressor 
troops from the country. 


The Cambodian issue 1s a product of the massive inva- 
sion of the country by the troops sent by the Vietnamese 
authorities. They support the Heng Samrin regime in 
Phnom Penh and send Vietnamese troops to attack the 
Democratic Kampuchean forces. The Vietnamese inva- 
sion has naturally met with the Cambodian people's 
resolute resistance, thus gradually bringing about the 
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confrontation between the three Cambodian patriotic 
resistance forces on the one hand and Vietnam and the 
Heng Samrin puppe: troops on the other, Although 
Vietnam has fought for 10 years, it has so far been unable 
to realize its dream of incorporating Cambodia into an 
“Indochinese confederation.” 


Thus to settle the Cambodian issue politically, it os first 
necessary to force Vietnam to withdraw all its troops 
from Cambodia as soon as possible. As for the question 
of reconcilation between various Cambodian political 
forces afler the withdrawal of Vietnamese troops, it 1s a 
Cambodian internal affair and can only be settled by 
various Cambodian parties through consultation and in 
the absence of foreign interference. However, if Vietnam 
refuses to withdraw its troops, it would be difficult for 
various Cambodian parties to conduct peaceful consul- 
tation and a political settlement of the Cambodian issuc 
would be out of the question. Therefore, Vietnamese 
troop withdrawal 1s the key to a political settlement of 
the Cambodian issue. 


To settle the Cambodian issue politically, the interna- 
tional community has been making efforts in two areas: 
On the one hand, it keeps pressing Vietnam to withdraw 
all its troops from Cambodia. On the other, it tries its 
best to bring about reconcilation between various Cam- 
bodian political forces and to establish an independent. 
neutral, peaceful, and nonaligned Cambodia. However. 
since Vietnam refuses to withdraw its troops, the inter- 
national community's efforts in the latter area have so 
far not paid off. 


It 18 regretful that the Vietnamese authorities are still 
trying hard to procrastinate on withdrawing troops. It 
continues to play political tricks and tries to fool inter- 
national opinion in a vain attempt to take advantage of 
the efforts made by the international community to 
settle the Cambodian issue politically and to achieve 
what it cannot achieve on the battlefield. 


One of Vietnam's tricks ts its vigorous claim that the 
Cambodian issue 1s a “Cambodian internal issue” and 
that Vietnam is only “one who is not involved [ju wai ren 
1444 1120 0086]. However, people cannot help asking 
why the troops of “one who is not involved” have 
invaded Cambodia? What right has Vietnam to send 
troops to interfere in Cambodia's internal affairs? Facts 
tell us that Vietnam is the major culprit as far as the 
invasion of Cambodia is concerned. The Vietnamese 
troops stationed in Cambodia kill and burn. All this ts 
clear and explicit evidence of Vietnamese aggression 
crimes. Sophistry and sweet talk cannot obliterate this. 
Since the Vietnamese authorities still refer to themselves 
as “people not involved,” one can only conclude that 
they are unrepentant. 


A second trick is its use of the so-called “partial with- 
drawal” and “withdrawal in 1990" to stall the strong 
pressure which international opinion has exerted upon it 
to force it to withdraw all its troops as soon as possible. 
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In the past, troop withdrawal was troop rotation in 
disguise and troops were overtly withdrawn but covertly 
sent. Although they have been withdrawing troops for 
several years, the number of Vietnamese troops in Cam- 
bodia has never decreased. Not long ago, they 
announced that they were going to abolish the Vietnam- 
ese Headquarters in Cambodia by putting it under the 
command of Heng Samrin. Actually, it has undergone a 
process of “local assimilation [jiu di xiao hua 1432 0966 
3194 0553}."" Vietnamese officers and men were issued 
uniforms of the puppet army. The strength of the puppet 
army was thus augmented. Some other Vietnamese offic- 
ers and men have taken off their uniforms to become 
immigrants whose mission is to “Vietnamize” Cambo- 
dia. Vietnam is unwilling to produce a timetable accord- 
ing to which it will withdraw its troops in a short time. In 
addition, it has never shown that it is willing to accept 
international supervision. This shows that Vietnam's 
so-called “1990 withdrawal” is nothing but a lie. 


The third trick is relating the withdrawal of troops with 
exclusion of the Khmer Rouge reassuming power. It 
attempts to perpetrate a fraud and make use of the 
influence of the international community on preventing 
the Khmer Rouge from reassuming power to shift the 
key to the settlement of the Cambodian issue from the 
withdrawal of Vietnamese troops to elimination of the 
Khmer Rouge. According to Vietnam's logic, so long as 
the Khmer Rouge is not wiped out or eliminated, Viet- 
nam can maintain its troops in Cambodia. As everyone 
knows, the Democratic Kampuchea Resistance Forces 
(Khmer Rouge) constitute an essential force among the 
anti-Vietnamese patriotic armed forces. As the Vietnam- 
ese authorities have failed to wipe out this force with all 
its might over the decade, they now attempt to make use 
of the certain influence of the international community 
to attain their purpose. Vietnam's motive is quite clear: 
If the Khmer Rouge is wiped out, the Armed Forces of 
Heng Samrin, which are the largest and strongest among 
the armed forces of the four parties in Cambodia, will 
become a decisive armed force in Cambodia. Hence, it 
will be conducive to the assumption of power solely by 
the Heng Samrin-Hun Sen faction. 


As a matter of fact, for the sake of settling the Cambo- 
dian issue in a just, reasonable, and long-lasting manner, 
the Democratic Kampuchea resistance forces and the 
international community have already proposed a 
scheme: Following the withdrawal of Vietnamese troops 
from Cambodia, an independent, neutral, and non- 
aligned Cambodia shall be established. To realize this 
fair and reasonable scheme, the international commu- 
nity should prevent the Khmer Rouge from solely assum- 
ing power and particularly oppose assumption of power 
solely by the Heng Samrin-Hu Sen faction. Through 
cooperation with other patriotic resistance forces over 
the years and by correcting its erroneous past policies, 
the Khmer Rouge has explicitly declared that it is against 
assumption of power by any single faction. However, the 
purpose of Vietnam's proposal of establising of a new 
Cambodian government based on the Heng Samrin 


/ 
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regime 1s to let the Heng Samrin-Hu Sen faction solely 
assume power. If this plot should succeed, the political 
settlement of the Cambodian issue will be cast to the 
winds. 


The key to the political settlement of the Cambodian 
issue lies in the unconditional and total withdrawal of 
Vietnamese troops as quickly as possible. This is the crux 
of the matter and there do not exist “two cruxes."” When 
Vietnam has withdrawn all its troops, the Cambodian 
people have ample wisdom in reasonably settling the 
question of establishing a regime in Cambodia which 
they consider to be appropriate. The question at present 
is that the international community should continue to 
exert necessary pressure on Vietnam, lay bare its tricks, 
and force it to withdraw its troops from Cambodia as 
quickly as possible so that peace will be realized in 
Cambodia and southeast Asia at an early date. Con- 
versely, accomodation will only encourage the arrogance 
of the aggressors. With the countries that uphold justice, 
China will resolutely support the Cambodian people's 
Struggle against aggression. This support will not cease 
unless Cambodia is free from Vietnamese aggression. 


Commentary Views Reconciliation in Cambodia 
OW2908045 188 Beijing International Service 
in Mandarin 0900 GMT 28 Aug 88 


[“Radio Talk” by station commentator: “How Can Rec- 
onciliation Be Achieved in Cambodia Following the 
Withdrawal of Vietnamese Troops?”’] 


[Text] The Cambodian issue has increasingly become the 
focus of the international community's attention. To 
settle this issue, the first thing to do is: Vietnam should 
withdraw all its troops from Cambodia as soon as 
possible. The next question is: How can Cambodia's 
domestic problems be solved following the withdrawal of 
Vietnamese troops? 


After suffering from the disaster of war for nearly 10 
years, the Cambodian people long for a quick restoration 
of peace following the withdrawal of Vietnamese troops. 
To restore peace, it is necessary to look squarely at the 
actual political situation in Cambodia. In Cambodia 
there are now four political forces—Sihanouk, Son Sann, 
the Khmer Rouge, and Heng Samrin. A feasible measure 
is to disband the Phnom Penh puppet regime and the 
coalition government of Democratic Kampuchea at the 
same time and then to set up a coalition government 
consisting of the four parties and headed by Samdech 
Norodom Sihanouk to exercise power jointly. If any of 
the four parties were allowed to exercise power by itself 
or excluded from the government, it would be detrimen- 
tal to achieving peace in Cambodia. Some people in the 
international community worry that the Khmer Rouge 
would regain power after the withdrawal of Vietnamese 
troops. How should we view this matter? Such a worry is 
understandable. However, another even greater danger 
would be exercising power by the Heng Samrin-Hun Sen 
faction alone. Judging from the armed forces of the four 


f 
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parties in Cambodia, the Heng Samrin-Hun Sen faction 
now has the strongest force in the number of personnel as 
well as in weapons and equipment. China and the 
international community do not favor exercising power 
by the Khmer Rouge alone. However, China also abso- 
lutely will not accept exercising power by the Heng 
Samrin-Hun Sen faction alone, otherwise, it would be 
tantamount to accepting the fait accompli brought about 
by the Vietnamese invasion of Cambodia. 


Then, how can the problem of the unbalanced armed 
forces of the various parties in Cambodia be solved’? We 
hold that the existing armed forces of the various parties 
may be disbanded and that the four parties should 
Organize a unified national army under a unified com- 
mand, with an equal number of soldiers from each party. 
At the same time, an international peacekeeping force 
may be stationed in Cambodia to exercise international 
supervision to maintain peace in the country and to 
successfully hold a general election. 


It appears that a practical way to solving Cambodia's 
domestic problems is to set up a coalition government of 
the four parties headed by Samdech Sihanouk. What is 
the stand taken by the Vietnamese authorities and the 
Heng Samrin regime in this regard? The Vietnamese 
authorities and the Heng Samrin regime do not agree to 
setting up a coalition government of the four parties 
headed by Samdech Sihanouk. They have time and again 
rejected the proposal by Sihanouk and the coalition 
government of Democratic Kampuchea to disband the 
Phnom Penh puppet regime and the coalition govern- 
ment of democratic Kampuchea at the same time and 
have insisted that the current military and political 
Situation must not be changed. What they actually want 
to do is to set up a government with the Heng Samrin- 
Hun Sen faction as the main body and other parties as an 
Ornament to legalize the Phnom Penh puppet regime. 
For this reason, they have also rejected a proposal to 
station a peacekeeping force in Cambodia, as well as 
international supervision. All this shows that Vietnam 
and the Heng Samrin regime have no sincerity whatso- 
ever in politically settling the Cambodian issue. 


The international community will continue to pressure 
Vietnam into withdrawing all its troops from Cambodia 
as early as possible and will agree to settling the Cambo- 
dian issue justly and reasonably. 


Vietnamese Minister Cited on Troop Withdrawals 
BK 2808054688 Beijing in Lao to Laos 
1230 GMT 27 Aug 88 


[Text] Yesterday, in Bangkok, Nguyen Co Thach, Viet- 
namese foreign affairs minister, who stopped over in 
Thailand, made public that next year Vietnam will 
withdraw its troops from Cambodia and Laos. A spokes- 
man for the Thai prime minister's office said in a news 
briefing that Nguyen Co Thach made these remarks 
during his meeting with Chatchai Chunhawan, Thai 
prime minister. Certain officials in Bangkok noted that 
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by saying Vietnam will withdraw its troops from Cam- 
bodia, Nguyen Co Thach repeated his same old words, 
but it was the first time he had publicly announced that 
Vietnam will withdraw its troops from Laos. 


Nguyen Co Thach stopped over in Thailand on 22 
August on his way home from Poland. 


Burmese Leader Calls for Interim Government 
BK 2908132588 Beijing International Service 
in Burmese 1130 GMT 29 Aug 88 


[Text] A XINHUA news report says that on 27 August, 
the former defense chief of staff, Tin U, has called for 
immediate formation of an interim government and 
implementation of a multiparty system in Burma. 


Addressing a rally attended by 3,000 people in Rangoon, 
Tin U said the Armed Forces should stand on the side of 
the people and uphold their interests. He said the entire 
people, including the Armed Forces personnel, should be 
united and work for the cause of democracy. 


Tin U, who also urged the authorities to form an interim 
government as soon as possible, was removed as the 
chief of staff in 1976 and was put under arrest. 


Although there were no massive demonstrations in 
Rangoon on 27 August, the city still needs time to return 
to normalcy. 


Because of the strike by workers, six government dailies 
have not been pubiished for 3 days. 


The Burma Broadcasting Service announced on 27 
August that there were riots inside the Insein, Rassein, 
and Sittwe prisons. The security forces opened fire on 
the inmates to control the situation. Seven inmates were 
killed and several others were wounded according to 
government sources. 


Honasan Warns of New Coup in Philippines 
HK280803 1088 Beijing International Service 
in Tagalog 1130 GMT 27 Aug 88 


[Text] The leader of the aborted August 1987 mutiny has 
warned against a new coup d'etat in the immediate 
future. In a letter circulated to the Filipino people 
recently, Honasan has appealed to them to support a new 
generation of enthusiastic leaders in order to replace the 
traditional statesmen. Honasan, who led the most 
bloody attempt against the governent, was captured in 
December last year. He has been wanted by the police 
since he escaped this April. 
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Philippines Opposition Elects Laurel Chairman 
HK2908 123288 Beijing International Service 
in Tagalog 1130 GMT 29 Aug 88 


[Text] The Philippine opposition group has officially 
announced the formation of a new opposition alliance, 
the United Nationalist Alliance. The group has elected 
Vice President Salvador Laurel as its chairman in a 
meeting attended by over 200 opposition members. 
Senate Minority Floor Leader Juan Ponce Enrile was 
chosen as the group's vice chairman. 


Beijing’s Chen Xitong Meets Bangkok Delegation 
SK2908062888 Beijing BEIJING RIBAO 
in Chinese 21 Aug 88 p 4 


[Text] On the afternoon of 20 August, at the building of 
the Beijing Municipal Government, Chen Xitong, mayor 
of Beijing Municipality, cordially met with the delega- 
tion of the Bangkok City Government of Thailand, 
which was headed by (Bukong), vice mayor of Bangkok. 
The Thai guests arrived in Beijing Municipality on 16 
August for a friendly visit at the invitation of the Beijing 
Municipal Government. 


Mayor Chen expresseu hope that Beijing and Bangkok 
would strengthen friendly contacts in order to promote 
mutual understanding and friendship and learn from 
each other. Mayor Chen also asked Vice Mayor (Bukong) 
to convey his regards to (Zuolun Simon), mayor of 
Bangkok. 


Also joining the reception was Zhang Baifa, vice mayor 
of Beijing Municipality. 


Wu Xueqian Meets New Zealand Opposition Leader 
OW 3008093888 Beijing XINHUA in English 
0822 GMT 30 Aug 88 


[Text] Beijing, August 30 (XINHUA) —Chinese Vice- 
Premier Wu Xueqian met J. B. Bolger, leader of the New 
Zealand National Party (the opposition party), and his 
entourage here this afternoon. 


The visitors have been in China since August 25 as 
guests of the Chinese People’s Society of Foreign Affairs. 


‘Roundup’ Examines Situation on Palau Island 
OW 2808 155488 Beijing XINHUA in English 
0952 GMT 28 Aug 88 


[““Roundup: Situation in Palav’—XINHUA headline] 


[Text] Wellington, August 28 (XINHUA)—The death of 
Palauan President Lazarus Salii was the latest act in a 
spiral of murders, unexplained deat's, firebombings. 
bizarre threats and mysterious incidents that happened 
in Palau, a tiny mid-Pacie republic. 
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54-year-old Sali was found dead with a single bullet 
wound to his head at his home in the capital city of 
Koror on August 20. Police said a gunman might have 
been responsible for the killing, while presidential 
spokesman Bonifacio Basilius said he was not ruling out 
a suicide. 


Press reports reaching here noted that the mysterious 
death occurred at a time when the republic was torn over 
the hotly disputed nuclear issues. Since an overwhelming 
92 percent of the Palauan voters endorsed their country’s 
nuclear-free Constitution in 1979, violent incidents took 
place one after another. 


Being a United Nations trusteeship administered by the 
U.S. since 1947, Palau signed a compact (treaty) of free 
association with the latter in 1986, in which although the 
U.S. undertakes not to store or test nuclear weapons in 
Palau, it is not subject to exclusions from nuclear ship 
visits due to the absence of clauses embracing the case. 


The signing of the compact took place after the assassi- 
nation of Salii’s predecessor, 52-year-old President 
Haruu Remeliik, regarded as the “father’’ of the Consti- 
tution, on June 30, 1985. 


But the treaty has never yet been ratified by Palau 
because of Supreme Court rulings that it is in violation 
of the Constitution unless it gets 75 percent of the vote, 
which are much in keeping with the popular anti-nuclear 
sentiments among the Palauan people. 


After being elected as Remeliik’s successor two months 
after the assassination, President Salii immediately set 
about trying to force through the compact with a further 
agreement that would clearly permit nuclear ships to call 
and make way for the possible construction of naval 
facilities assumably regarded by the U.S. as a vital 
military fallback option in case it loses the Philippines 
bases when their lease expires in 1991. 


The railroading through of the compact, which would 
give the U.S. military control of Palau for 50 years, 
would provide the Palauan Government the benefit of 
receiving more than 275 million U.S. dollars in aid and 
grants in exchange. This would be significant for the 
island group with a land area of only 192 square miles 
and a population of 15,000. 


While Salii’s attempts had been foiled time and again by 
Supreme Court rulings based on several popular votes, 
his intention had appeared to be to put the issue on the 
ballot paper in November when Palau would be having a 
presidential election, under which a_ constitutional 
amendment could be achieved by a simple majority as 
was constitutionally provided, according to comments 
from official sources here. 


If it was to be the case, the way would have been paved 
for a constitutional ratification of the compact. 
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However, the situation has been made complex by a 
recent U.S. Federal Court ruling that the republic must 
pay back 44 million U.S. dollars owed to a consortium of 
international banks loaned for a “white elephant” power 
plant built five years ago. 


Anti-nuclear campaigners have claimed that the Palau 
Government was lured into buying the electricity gener- 
ator in an attempt to compromise its nuclear-free con- 
stitution. The repaying of the debt would mean that “the 
paradise is now dead broke,”’ one report said. 


There were also allegations of kickbacks and corruption 
leveled at Salii, his brother Carlos, who is a lawyer and 
former parliamentary speaker, and High Chief Yutaka 
Gibbons, who between them reportedly received pay- 
ments totalling almost 320,000 U.S. dollars. 


These were the “final straws” for Salii, reports noted. 


Palauans will vote for their new president in November. 
The tiny country of Palau is now under the temporary 
rule of 57-year-old Acting President and former Vice 
President and Justice Minister Thomas Remengesau 
sworn in immediately after Salii’s death. 


Near East & South Asia 


PLO’s ‘Arafat Conveys Message to Zhou Ziyang 
OW 300804 1388 Beijing XINHUA in English 
0045 GMT 30 Aug 88 


[Text] Tunis, August 29 (XINHUA)}—Yasir ‘Arafat, 
chairman of the Palestine Liberation Organisation 
(PLO), asked Charge d‘Affaires ad iterim of the Chinese 
Embassy Li Qingyu here today to pass on a verbal 
message to Zhao Ziyang, general secretary of the Central 
Committee of the Chinese Communist Party. 


The Chinese envoy received by the PLO chairman 
reiterated the Chinese Government's firm support for 
the Palestinian people in their just struggle and persis- 
tent opposition against Israeli aggression and expansion, 
as well as continued efforts in striving for a just and 
complete solution to the Middle East problem. 


Expressing thanks to China for its support to the cause of 
the Palestinian people, ‘Arafat pledged to keep China 
informed on the current situation of the Palestinian 


struggle. 
Syria’s Qaddurah Departs Beijing 27 Aug 


Political Stands ‘Identical’ 
JN2808 154188 Damascus SANA in Arabic 
1430 GMT 28 Aug 88 


[Text] Beijing, 28 Aug (SANA)}—People’s Assembly 
Speaker ‘Abd al-Qadir Qaddurah has said his visit to 
China affirmed the depth of the old relations between 
Syria and China and contributed to enhancing bilateral 
ties on various levels. 
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In a statement, Qaddurah added that the political stands, 
which are identical and in agreement on their hostility to 
imperialism and Zionism, have been and continue to be 
a firm basis for both countries’ policy. He asserted that 
exchanging such visits will deepen and consolidate rela- 
tions and will also unify the efforts and the stands which 
have the same objective and for which both countries 
work. 


The People’s Assembly delegation led by ‘Abd al-Qadir 
Qaddurah left Beijing for Damascus via New Delhi 
yesterday evening following a visit to China lasting 
several days. During the visit, Qaddurah met with senior 
Chinese party and state officials. A large number of 
senior Chinese officials saw him off at Beijing airport. 


Tour ‘A Complete Success’ 
OW 3008000188 Beijing XINHUA in English 
1811 GMT 29 Aug 88 


{Text} Damascus, August 29 (XINHUA)—Syrian Parlia- 
ment Speaker ‘Abd al-Qadir Qaddurah today described 
his China tour as “a complete success”. 


Upon his return here this afternoon after a one-week 
visit to China, Qaddurah told XINHUA that during his 
talks with Chinese leaders, both sides stressed the neces- 
sity of boosting the cooperatic n between the parliaments 
of the two countries. 


Qaddurah said that the two sides were in agreement on 
necessity of coordinating their stanus towards issues of 
international peace and security. 


He said that during his visit to three Chinese provinces, 
he saw for himself the progress achieved by the Chinese 
people since it adopted the new policy of reform and 
opening to the outside world, he said. 


Qaddurah expressed the hope to further develop the exist- 
ing relations between the Syrian and Chinese people. 


Navy Commander Fetes YAR Counterpart 
OW 2708165488 Beijing XINHUA in English 
1443 GMT 27 Aug 88 


[Text] Beijing, August 27 (XINHUA)}—Zhang Lianz- 
hong, commander of the Navy of the People’s Liberation 
Army of China, feted here today Col. ‘Abd Al-Karim 
Muharram, commander of the Navy of the Yemen Arab 
Republic, and his party. 


Zhang said at the banquet that “we are willing to 
cooperate with Arab Yemen in military equipment and 
technology on the basis of mutual benefit.” 


Muharram expressed the hope that his visit would lead 
to cooperation between the two navies and the armed 
forces of the two countries. 
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Arriving here yesterday, the Arab Yemen officer held 
talks with Zhang on cooperation of the two navies this 
morning. 


Army Chief Meets Commander 
OW2908 161988 Beijing XINHUA in English 
1029 GMT 29 Aug 88 


{Text} Beijing, August 29 (XINHUA)—Chi Haotian, 
chief of general staff of the Chinese People’s Liberation 
Army, told visiting Navy Commander Colonel ‘Abd 
al-Karim Muharram of the Yemen Arab Republic here 
today that the Navies of China and Arab Yemen should 
learn from and help each other. 


Ata 30-minute meeting with the visitors in the Great Hall 
of the People, Chi said that cooperation between the 
Armed Forces of the two countries has broad prospects. He 
expressed the conviction that the visit by Muharram, who 
arrived last Friday, will contribute to such cooperation. 


Muharram said that he had had useful discussions with 
leaders of the Chinese Navy in the past three days, 
adding that his visit is “fruitful.” 


Chinese Navy Commander Zhang Lianzhong was 
present at the meeting. 


Muharram and his party are scheduled to leave for 
Shanghai tomorrow. 


UAE Plans Shenzhen Oil Refinery Project 
HK2608 133288 Beijing CHINA DAILY 
in English 25 Aug 88 p 2 


[By staff reporter Xie Songxin] 


[Text] The United Arab Emirates (UAE) is to set up an 
oil refinery in the Shenzhen Special Economic Zone in 
Guangdong Province. 


The project, with a total investment of $360 million and 
owned solely by the UAE, will refine three million tons 
of crude oil a year, according to the Ministry of Foreign 
Economic Relations and Trade (MOFERT). 


The refinery will use crude oil shipped from the UAE 
and most of the products will be sold overseas. 


The refinery, which was registered in June, is the largest 
foreign investment project approved by China so far this 
year. It is also the first project invested in by the UAE. 


A MOFERT official said the success of the project could 
ensure the flow of Middle East oil dollars into China. At 
present, Kuwait is the only country in that region which 
has invested in China. 
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China has little investment from these countries because 
they do not boast the advanced technology of the West- 
ern countries and have little business management 
expertise, the official said. 


Although they are rich, most Arab are not willing to take 
the risk of investing in industry. Most of their invest- 
ment goes into the securities market. 


The UAE selected Shenzhen for its new oil refinery 
because the special economic zone provides favourable 
policies on land use and taxation and low labour costs. 


Construction of the refinery should begin at the end of 
this year, the official said. 


Officials here believe the project will promote economic 
and trade relations between China and the UAE. 


Trade ties between the two countries are developing 
steadily. Last year, China imported more than $12 
million worth of goods, chiefly chemical fertilizer, from 
the UAE, CHINA DAILY learned from MOFERT. 


Chinese exports reached $111 million. 


Like other Arab countries relying on oil, the UAE 
depends on imported consumer and industrial goods. 
chinese products, such as textiles, light industrial goods, 
edible oils, hardware and mineral products are in great 
demand in the UAE. 


Friendship Group With Jordan Formed 
OW2908045888 Beijing XINHUA in English 
0216 GMT 29 Aug 88 


[Text] Amman, August 29 (XINHUA)—A Sino-Jorda- 
nian People’s Friendship Association has been formed to 
promote relations between the two countries. 


Muhammad N. al-‘Armut, recently elected president of 
the Association, told XINHUA today that his associa- 
tion would promote understanding between the two 
peoples and seek fresh ways of cooperation in cultural, 
educational and scientific exchanges. 


He also said that the association would introduce to 
Jordanians China’s long history and civilization, her 
present economic achievements and modernization 
drive. 


Al-‘Armut praised China’s continuing support for the 
struggle of the Arab people, particularly the Palestinian 
cause. 


Relations between Jordan and China have been devel- 
Oping steadily since former Chinese President Li Xian- 
nian visited Jordan in 1983, and the return visit to China 
by Jordanian King Husayn in 1984. 
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Sub-Saharan Africa 


Hu Qili Meets Senegalese Socialist Party Group 
OW2708120888 Beijing XINHUA in English 
1110 GMT 27 Aug 88 


[Text] Beijing, August 27 (XINHUA)—Hu Qili, member 
of the Standing Committee of the Political Bureau of the 
Chinese Communist Party (CPC), met here today a 
Senegalese Socialist Party delegation headed by Djibo 
Ka, member of the party Political Bureau. 


The Senegalese Socialist Party is Senagal’s ruling party. 
And this is the third delegation sent to China by the 
party since it established relations with the CPC in 1979. 


At the meeting, Hu spoke highly of Senegal’s current 
economic readjustment, its peaceful foreign policy of 
good neighborliness and nonalignment as well as its 
efforts for African unity and support for the national 
liberation movement in southern Africa. 


He also briefed the visitors on China’s economic reform. 


Djibo Ka, also general secretary of international rela- 
tions of the party and minister of planning and cooper- 
ation of Senegal, held that China’s reform, guided by a 
wise policy, will be successful. 


Earlier today, Zhu Liang, head of the International 
Lic'son Department of the CPC Central Committee, and 
Dy:bo Ka held talks. They held similar or identical views 
on the issues discussed. 


After the meeting, Zhu and Djibo Ka signed a coopera- 
tion agreement between the two parties. 


The delegation arrived in Beijing August 26 at the 
invitation of the CPC. 


Kang Keqing Meets Chadian Women’s Delegation 
OW 2608192788 Beijing XINHUA in English 
0643 GMT 26 Aug 88 


[Text] Beijing, August 26 (XINHUA)}—Kang Keaing, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, and presi- 
dent of the All-China Women’s Federation, met and 
hosted a dinner for a Chad women’s delegation here at 
noon today. 


The three-member delegation, led by Mrs. Fatime 
Kimto, president of the Woman’s Organization of the 
Chad National Union for Independence and Revolution, 
has come to visit China at the invitation of the All-China 
Women’s Federation. 
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Reception in Beijing Marks ‘Namibia Day’ 
OW2708020888 Beijing XINHUA in English 
1346 GMT 26 Aug 88 


[Text] Beijing, August 26 (XINHUA)—The 15th anni- 
versary of the ‘Namibia Day” was marked here today at 
a reception held by the Chinese People’s Association for 
Friendship with Foreign Countries and the China-Africa 
Friendship Association. 


Attending the reception were Chen Muhua, vice-chair- 
woman of the Standing Committee of the National 
People’s Congress, and diplomatic envoys from Africa. 


Addressing the reception were Gong Dafei, president of 
the China-Africa Friendship Association, and Muham- 
mad Hamad M. Matar, Sudan ambassador to China and 
dean of the African diplomatic corps. 


Gong Dafei reiterated that the Chinese Government and 
people will resolutely support the just struggle of the 
Namibian people for national independence and against 
colonialism. He demanded that the South African 
authorities end its illegal occupation on Namibia. 


Ambassador Matar expressed thanks for the support of 
the Chinese people to the African people in his speech. 


Gansu to Set Up Joint Venture in Madagascar 
HK2608 124188 Beijing CEI Database 
in English 26 Aug 88 


{Text} Lanzhou (CEI)}—Gansu Provincial Decorating 
and Designing Company has signed an agreement with 
an Overceas Chinese in Madagascar recently. 


According to the agreement, the two sides will cooperate to 
run the Gansu-Madagascar Advertisement and Decoration 
Company in Antananarivo City, capital of Madagascar. 


The term of the joint venture will be ten years. Gansu will 
send managerial and technical personnel to the company 
while its partner will provide funds and facilities. 


West Europe 


Yan Mingfu Meets French Communist Officials 
OW 2908 142888 Beijing XINHUA in English 
1108 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA)}—Yan Mingfu, 
member of the Secretariat of the Central Committee of 
the Chinese Communist Party (CPC), met here today 
with Philippe Herzog, member of the Political Bureau of 
the French Communist Party Central Committee, and 
Robert Allione, member of the party Central Commit- 
tee, and their wives. 


The French visitois are vacationing in China as guests of 
the CPC. 


After the meeting, Yan gave a dinner in their honor. 
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Zhou Nan Eeds Iceland Visit, Leaves for Sweden 
OW 2908133488 Beijing XINHUA in English 
0655 GMT 29 Aug 88 


[Text] Helsinki, August 29 (XINHUA)—Chinese Vice 
Foreign Minister Zhou Nan today ended a four-day visit 
to Iceland and left for Stockholm. 


During his visit, Zhou talked with Icelandic Foreign 
Minister Steingrimur Hermannsson. They discussed 
ways to develop economic, technological and cultural 
cooperation. 


He also met with Prime Minisier Thorsteinn Palsson and 
passed on greetings from Chinese Premier Li Peng. 


Fei Xiaotong Meets Austrian Governor 
OW 2608114588 Beijing XINHUA in English 
0557 GMT 26 Aug 88 


[Text] Beijing, August 26 (XINHUA)}—Fei Xiaotong, 
vice-chairman of the National People’s Congress Stand- 
ing Committee, met with Martin Purtscher, governor of 
Austria’s province of Vorarlberg, and his wife here this 
morning. 


Fei, also a renowned sociologist, discussed social and 
economic development and China's reforms with Purts- 
cher and his wife, who are here as guests of the Chinese 
People’s Institute of Foreign Affairs. 


Scientists Attend Nuclear War Seminar in Rome 
OW 2608192988 Beijing XINHUA in English 
0642 GMT 26 Aug 88 


(Text) Rome, August 25 (XINHUA)—Italian Defense 
Minister Giulio Andreotti yesterday appealed to scien- 
tists to use rocket technology for peaceful purposes in the 
service of a new and more extensive cooperation 
between East and West and between North and South. 


The minister made the call while meeting 50 scientists 
who had just concluded an international seminar on 
nuclear war the day before in Erice, Sicily. 
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On chemical weapons, one of the main topics discussed 
at the seminar, Andreotti described them as a possible 
danger to human existence following the destruction of 
nuclear weapons. In view of this, he said, ltaly has 
consistently called for an agreement to be reached at the 
Geneva arms control talks to destroy all chemical arse- 
nals and the introduction of strict supervisory measures 
on them. 


The scientists from China, the United States, the Soviet 
Union, Italy, Switzerland, France, Britain, Federal Ger- 
many and Japan also discussed the use of laser technol- 
ogy at the six-day meeting. The meeting is the eighth of 
its kind but the first since the conclusion of the U.S.- 
Soviet INF (intermediate nuclear forces) treaty. 


Beijing-Stockholm Air Route Opens 
OW 2608 142588 Beijing XiNi!UA in English 
0547 GMT 26 Aug 88 


{Text} Helsinki, August 25 (XINHUA)—A Boeing 767 
passenger plane landed successfully this afternoon at 
Stockholm International Airport after flying from Beijing, 
marking the opening of the Beijing-Stockholm airway. 


This is the first international airlines opened by the Air 
China company since it was formed in July. It is also the 
third air route between China and Nordic countries to be 
established, following the opening of Helsinki-Beijing 
airlines in June by the Finnish Air Company, and the 
Copenhagen-Beijing airway two days ago by Scandina- 
vian Airlines (SAS). 


The Beijing-Stockholm air route covered a distance of 
7,700 kilometers in 10 hours, with a short stopover at an 
airport in Moscow. 


The plane is scheduled to fly to Sweden once a week. 


Sweden Assists With Research Projects 
HK2608 124588 Beijing CEI Database in English 
26 Aug 88 


[Text] Beijing (CEI}—The Swedish Government has 
promised to donate 10.2 million Swedish krona (about 
1.6 million U.S. dollars) for two Chinese research 
projects. 


One of the projects is the feasibility study for developing 
an iron ore mine in Hubei Province. Another project 
involves exploitation of peat in Sichuan Province. 
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Sevenih NPC Standing Committee Meeting Continues 
OW 3008 123288 Beijing XINHUA Domestic Service 
in Chinese 1452 GMT 29 Aug 88 


[Text] Beijing, 29 Aug (XINHUA) —The Third Session 
of the Seventh NPC Standing Committee opened at the 
Great Hall of the People this morning. 


NPC Standing Committee Chairman Wan Li chaired 
today’s meeting. 


The meeting began with an explanation made by Peng 
Chong, vice chairman and secretary general of the NPC 
Standing Committee, on a draft proposal put forward by 
the NPC chairmanship meeting regarding the agenda. 
According to the draft proposal, the NPC Standing 
Committee will examine eight draft laws and hear 
reports on public order and ways the law governing the 
protection of historical relics has been implemented. 


Members had heated discussions on the agenda of the 
Standing Committee meeting. Based on some members’ 
proposal that the draft agenda should include the hearing 
of a report on price and wage reform, the chairmanship 
meeting proposed that the agenda should also include 
hearing a report made by Vice Premier Yao Yilin on the 
formulation of the preliminary plan for price and wage 
reform. The meeting today approved this new agenda. 


On behalf ot the NPC Law Committee, Song Rufen and 
Xiang Chun, vice chairmen of the committee, made 
separate reports on examining the draft law governing 
the keeping of state secrets and the draft regulations 
governing PLA officers in active service. While noting 
that the draft law and regulations are basically feasible, 
they said the Standing Committee should approve them 
after some changes have been made. 


The current NPC Standing Committee will examine the 
drafts of the revised State Secret Law and the revised 
Regulations Governing PLA Officers on Active Duty, 
which had been respectively examined by the 24th 
Session of the 6th NPC Standing Committee and the 2d 
Session of the 7th NPC Standing Committee. The Stand- 
ing Committee members and relevant departments of all 
provinces, autonomous regions, municipalities directly 
under the central government, and central authorities 
have all indicated that the law and the regulations should 
be revised. After studying their views, the NPC Law 
Committee submitted the drafts of the revised law and 
regulations for examination by the current session. Pre- 
mier Li Peng has submitted three motions to the current 
NPC Standing Committee session requesting it to exam- 
ine the Draft Standardization Law and the Draft Wild- 
life Law and to revise the Land Administration Law. 


At the State Council’s request, Xu Zhijian, director of 
the State Bureau of Technical Supervision; Gao Dezhan, 
minister of forestry; and Wang Xianjian, director of the 
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State Land Administration, respectively explained the 
Draft Standardization Law, Draft Wildlife Law, and the 
draft of the Revised Land Administration Law. 


At the State Courcil’s request, Vice Foreign Affairs 
Minister Zhu Qizhen explained three State Council 
motions which Premier Li Peng has submitted to the 
NPC Standing Committee for examination § and 
approval: China's joining the Convention Against Tor- 
ture and Other Cruel, Inhuman or Degrading Treatment 
or Punishment; the Nos 2 and 3 protocols attached to the 
South Pacific Nuclear-Free Zone Ticaty; and the conclu- 
sion of an agreement on judicial assistance in civil cases 
between China and Belgium. 


During the afternoon session, Ni Zhifu, vice chairman of 
the NPC Standing Committee and chairman of the NPC 
Credentials Committee, made a report on the credentials 
of deputies elected to the Seventh NPC in bye-election. 


NPC Standing Committee Vice Chairman Peng Chong 
explained the draft namelist of members of the Commit- 
tee for Drafting the PRC Basic Law Governing the 
Macao Special Administrative Region. 


NPC Standing Committee Vice Chairman Xi Zhongxun 
submitted to the session a written report concerning his 
NPC delegation’s visit to the DPRK. 


Present at today’s session were Xi Zhongxun, Ulanhu, 
Wei Guoging, Zhu Xuefan, Ngapo Ngawang Jigme, 
Bangen Erdini Qoigyi Gyancan, Zhou Gucheng, Rong 
Yiren, Liao Hansheng, Chen Muhua, Fei Xiaotong, Sun 
Qimeng, Lei Jieqiong , and Wang Hanbin, vice chairmen 
of the NPC Standing Committee. 


Attending the session as nonvoting observers today were 
Wang Fang, state councillor, and Liu Fuzhi, procurator 
general of the Supreme People’s Procuratorate. 


Hears Report on Security Problems 
OW 3008085688 Beijing XINHUA in English 
0820 GMT 30 Aug 88 


[Text] Beijing, August 30 (XINHUA)}—Public Security 
Minister Wang Fang today described China’s present 
social order as “rather rigorous”, saying that the existing 
problems would last for several years to come. 


In his report to the ongoing third meeting of the Seventh 
National People’s Congress Standing Committee, the 
minister who is also a state councillor admitted that 
“major criminal cases are increasing. Gambling, prosti- 
tution, publication of obscene articles and other ugly 
social phenomena are difficult to stop and traffic acci- 
dents are also on the rise.” These are the mayor problems 
to be urgently tackled, the minister said. 


Nevertheless, Wang Fang said, the social order nation- 
wide is basically stable. “Public order in most cities and 
rural areas is good.” 
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China's crime rate was kept at five per 10,000 people for 
several years running. But last year, more than 570,000 
criminal cases were filed, involving 530,000 offenders. 


Moreover, an annual iucrease of about 20,000 major 
crimes has been registered since 1985, reaching | 20,000 
in 1987. The number of major crimes in the first six 
months of this year went up by 34.8 percent compared 
with the same period last year. Most of the offenses «n 
the increase involve stealing. 


Activities of international criminal gangs and gangs from 
Hong Kong and Macao, and the corrosive influence of 
deca ‘ent bourgeois ideology in cuiture and lifestyles are 
external factors tempting people to commit offences, the 
minister stressed. 


Wang Fang stated that the police would continue to 
combat and severely punish all the offenders while 
taking preventive measures and police are also required 
to improve their political and professional competency 
to help them do their jobs properly. 


A crackdown on misdeeds in th: police force has resulted 
in a turn for better in their work and in raising their sense 
of discipline. 


Last year, 168 police died and 2,197 were injured in 
combating offenders and battling natural disasters, the 
minister disclosed. 


Urges Protection of Cultural Relics 
OW 3008105588 Beijing XINHUA in English 
0816 GMT 30 Aug 88 


[Text] Beijing, August 30 (XINHUA) —The number of 
relics stolen in 1987 doubled the usual annual figure, a 
senior Chinese official disclosed here today. 


Reporting to the third meeting of the Seventh National 
People’s Congress Standing Committee now in session 
here on the protection of cultural relics in China since 
the promulgation of the Law of the Protection of Cul- 
tural Relics five years ago, Wang Jifu, Chinese vice- 
minister of culture, disclosed that in recent years, the 
number of thefts of cultural relics from museums 
throughout the country has gradually increased, and 
more and more valuable items have been stolen. 


The vice-minister singled out some serious problems 
which remain to be tackled properly: 


—Large-scale illegal excavation of ancient tombs; 


—encroachment on cuitural relics by capital construc- 
tion, water conservancy and farm production projects; 


—slackness in the administration of cultural relics: and 


—shortage of funds, equipment and facilities. 
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In response to this situation, the State Cultural Relics 
Bureau is drafting a set of detailed regulations concern- 
ing the implementation of the Cultural Relics Protection 
Law, he said, adding the regulations will be submitted to 
the State Council for examination and promulgation 
after opinions from departments concerned have been 
sought. 


At the same time, the Culture ifinistry has already 
started drafting amendments and revis. ns to the law, he 
said. 


Wang appealed to central and local governments to 
include more expenditures for preserving cultural relics 
in their budgets. 


He also called on public security departments to step up 
the fight against illegal activities involving cultural relics. 


The Culture Ministry, in cooperation with the public 
security, judicial, customs, and industrial and commer- 
cial departments, will speed up the handling of serious 
cases involving cultural relics within the year and heavy 
punishment will be meted out to the criminals involved, 
Wang said. 


Discusses State Secrets Law 
OW 2908215488 Beijing XINHUA Domestic Service 
in Chinese 1346 GMT 29 Aug 88 


[Text] Beijing, 29 Aug (XINHUA)}—Song Rufen, vice 
chairman of the NPC Law Committee, delivered a report 
to the NPC Standing Committee today on the results of 
the examination and deliberation by the NPC Law 
Committee on the Draft Law of the People’s Republic of 
China on Keeping State Secrets. He said: The Law 
Committee held that in order to safeguard state security 
and interests and ensure the smooth development of the 
reform and open policy and the socialist modernization 
program, there is a need to draw up this law. The draft 
law is basically feasible. 


Song Rufen said: The NPC Law Committee held meet- 
ings on 5 July and 28 August to examine and deliberate 
the draft law on keeping state secrets on th. basis of the 
views of the 24th session of the 6th NPC Standing 
Committee on examining this draft law, as well as the 
views of the relevant departments at the central level and 
In various provinces, autonomous regions, and munici- 
palities directly under the central government. The Law 
Committee also made a proposal to revise the draft law 
on several occasions. 


He said: The draft law lists a total of 12 categories of 
state secrets. Some NPC Committee members and some 
localities and departments say that this list 1s too broad. 
It does not keep pace with the situation regarding carry- 
ing out reform and opening to the outside world. It also 
will not heip keep the state secrets that need to be kept. 
A the same time, some of the secrets of political parties 
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are also state secrets. The draft law should also work out 
provisions in this connection. Therefore, it is suggested 
that the draft law be revised to read as follows: 


“State secrets include the following secrets that affect 
national security and interests, as defined in Article 2 of 
the law: 


|. Secrets concerning major policy decisions in state 
affairs; 


2. Secrets concerning national defense and activities of 
the Armed Forces; 


3. Secrets in foreign affairs and those concerning diplo- 
matic activities, as well as secrets that China is obliged to 
keep in foreign affairs; 


4. Secret matters in national economic and social devel- 
opment: 


5. Secrets in scientific research and technology; 


6. Secrets concerning activities to maintain state security 
and conduct criminal investigations; 


7. Other national secret matters that should be kept.“ 


“Those secrets not listed in Article 2 of this law are not 
state secrets.” 


“Secrets of political parties that conform with the pro- 
visions in Article 2 of this law are state secrets.” 


These revisions will clearly define that state secrets 
should be in conformity with the provisions of this law 
and that secrets affecting national security and interests 
should be differentiated from the ordinary job-related or 
professional secrets of various units and enterprises. The 
legal liability for betraying business secrets which do not 
affect national security and interests and are not state 
secrets should be defined by other laws. It is outside the 
range of this law. 


Song Rufen said: The draft law stipulates: ““The specific 
range of each security classification should be deter- 
mined by the state security departments in coordination 
with the relevant departments.” It is suggested that this 
passage be revised to read: ‘State secrets and the specific 
range of their classifications should be determined by the 
state security departments in coordination with foreign 
affairs, public security, national security and other state 
organs at the central level.”’ At the same time, the draft 
law also stipulates thot the Central Military Commission 
work out the PLA security regulations on the basis of this 
law. All this will provide the various units with a basis to 
define state secrets and their security classification, and 
help keep state secrets in national defense, foreign 
affairs, public security and national security. 
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He said: The draft law stipulates that the “top secret” 
classification should be allocated by any state organ at or 
above the provincial level; “confidential” classification 
be allocated by state organs at or above the prefectural 
level; and “secret” classification be allocated by state 
Organs at or above the county level. The draft law 
stipulates that if the unit which generates the state secret 
is not authorized to allocate the classification, it should 
refer the matter to the organ at the higher avthority for a 
decision. Since state secrets and the specific range of 
their classifications have already been defined as previ- 
ously mentioned, it is suggested that passages in this 
connection be revised as follows: 


‘With regard to the state secret or secrets they generate, 
the state organs or units at all levels should determine the 
security classification according to the provisions on 
state secrets and the specific range of their classifica- 
tions.” 


“When it is not sure whether a matter is a state secret or 
what kind of security classification should be allocated, 
the national security departments, the security depart- 
ments of various provinces, autonomous regions, and 
municipalities directly under the central government, 
the security departments in the cities where the provin- 
cial and the autonomous regional governments are 
located, and the security departments in large cities 
approved by the State Council or the organs appointed 
by the national security departments should make a 
decision in this connection. Before a classification is 
allocated, the organ which generates the secret should 
first adopt measures to ensure security in line with the 
classification origiaally recommended.” 


The following provision should also be added: “When 
disputes arise as to whether a matter should be classified 
a state secret or what kind of classification should be 
allocated, a decision should be made by the National 
Security Department or the security department of a 
province, autonomous region, or municipality directly 
under the central government.” 


He said: The draft law stipulates: ‘“‘In dealing with any 
matter on which there is no longer any need to keep it a 
secret, the unit which originally determined the classifi- 
cation or the unit at a higher level should declassify the 
matter in a timely way.” Some departments have sug- 
gested that matters should be declassified automatically 
when their classification is outdated. Therefore, it is 
suggested that passages in this connection be revised to 
read: “A state secret will be declassified automatically 
when its classification is outdated.”’ ““When there is no 
need to keep state secrets even though the period to keep 
such matters confidential has not expired, the organ, 
unit, or higher authority that originally determined the 
classification and the period to keep such matters confi- 
dential should declassify such matters in a timely way.” 
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Examines PLA Officer Rules 
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article be revised to: “The age limit for the principal 
leader of a general department will be separately stipu- 
lated by the Central Military Commission.” 


Xiang Chunyi said: The draft regulations provide that 
“A pay system shall be i ted among military 
officers, and their pay st of basic pay and allow- 
ances,” “A system Say ereaene with the rise in rank 
and of allowances shall be instituted in order to guaran- 
lee a gradual increase, with the development of the 
national economy, in military officers’ actual income 
from their pay.” After holding a discussion with the 
General Political Department, the Law Committee holds 
that the above article can be written more precisely and 
8 that it be revised to; “The pay for military 
is Computed according to position, rank, and 

length of military service, with the pay accordi 
position as the main part, hy 4 F- > By 
to | officers serving in special areas, special posts 
circumstances. Specific shall be be 
pole formulated by the Central Military Commis- 


Xiang Chuny: said: The draft regulations stipulate that 
“After being discharged from active duty, most officers 
serving in positions at or below regimental level and 
jumor and middle-rank specialized and technical officers 
shall be transferred to civilian work, or other 
ments shall be made for them.” Some members of 
NPC Standing Committee and some localities said: The 
reform of the personnel system is under way, the tm 
ernment will institute a system of public service, he 
worker recruiting system in enterprises and institutions 
18 also being reformed, if the government assigns jobs to 
all officers di from active duty, difficulties may 
arise in the future. Law Committee regards this view 
as reasonable, but holds that it is still necessary to make 
arrangements for officers to transfer to civilian work. It 
is therefore suggested that this article be revised into a 
more flexible one like the following: “After being dis- 
charged from active duty, officers serving in positions at 
or below regimental level and yumior and middie-rank 
specialized and technical officers shall be transferred to 
— work. or other arrangements shall be made for 
them.” 


Xiang Chuny: said: The draft regulations stipulate that 
Pray fe de Leh, —d, . Lt 
duty and insist on — 80 despite admonition, shall be 
demoted or deprived of their status as officers, and they 
shall be discharged from active duty after they pay for 
their traiming expenses.” According to opinions from 
some localities. the clause of “paying for one’s training 
expenses” should be deleted, and the article should be 
revised as: “Offices who fail to obtain approval for an 
earlier discharge from active duty, but insist on an 
discharge from active duty despite admonition, shall be 
demoted or deprived of their status as officers, and then 
they may be discharged from active duty.” 
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He said: Some localities suggest that the following article 

be added to the chapter on “Rewards and ties for 

officers on active duty”: “Officers who violate the law 

and discipline, which constitutes a crime, shall be inves 

ee for their criminal responsibilities according to 
w.” 


He said: The draft regulations stipulate that “these 
regulations shall go into effect as of the day they are 
promulgated.” After holding a discussion with the Gen- 

itical Department, the Law Committee suggests 
that it be revised as: “These regulations shall go into 
effect on | January 1989," 


Xiang Chuny: said: The draft has been revised according 
to the above opinions, and the Law Committee suggests 
that the NPC Standing Committee examine and approve 
the regulations. 


\ Chuny: said: Some localities suggested that out- 
ing squad leaders and other enlisted men be pro- 
moted to the rank of officer before ye training at 
military academies and schools. After holding a discus- 
sion with the General Political ment, the Law 
Committee holds that promoting through train- 
ing at military academies and schools is an important 
= to modernize and regularize the Armed 
orces, which is conducive to improving the quality of 
officers and strengthening army building. Meanwhile, a 
clause that enlisted men may be promoted to the rank of 
officer afler taking training at military academies and 
schools has already been added to this article. Therefore, 
there is no need for the provision that enlisted men may 
be promoted to the rank of officer before taking training 
at military academies and schools. 


Deliberates Draft Wildlife Law 
OW 2908163788 Beying XINHUA in English 
1434 GMT 29 Aug 88 


[Text] Beying, August 29 (XINHUA)}—China’s vop ice: 
islators began deliberations today on a draft wildl 

that aims to protect wildlife resources, save endengued 
species and maintain an ecological balance. 


The law, submitted to the third meeting of the Seventh 
National People’s Congress (NPC) Standing Committee 
by Premier Li Peng has already been passed by the State 
Council Executive [Committee]. 


Forestry Minister Gao Dezhan told the mecting there are 
now 300 natural reserves set up in China to protect 
forests and wildlife, but. he said. many species were stl! 
seriously threatened by uncontrolled hunting. selling and 


smuggling. 


The draft law classifies animals under mayor state pro- 
tection and requires regular wildlife surveys to be com- 


pleted 
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It also sets Out punishments for illegal hunting, selling, 
processing, transporting and transferring wild species 
under state protection. 


Gao said offenders would be prosecuted under China's 
criminal law, 


China has many rare animals, including the giant panda, 
golden monkey, takin, gibbon, South China tiger, red- 
crowned crane, river dolphin and Yangtze alligator. 


The ag has 1,100 species of birds, 450 ies of 
mammals, 320 species of reptiles, 210 species of amphib- 
ians and 2,000 species of fish. 


Briefed on Standardization Law 
OW 3008084588 Beijing XINHUA Domestic Service 
in Chinese 1335 GMT 29 Aug 88 


[Text] oovnn, Aug (XINHUA)}—Xu Zhijian, director 
of the State Bureau of Technical Supervision, explained 
the PRC Draft Law on Standardization to the NPC 
Standing Committee today. 


He said: Standardization refers to the entire process of 
formulating and enforcing standards to achieve unifor- 
mity and harmony for the purpose of ensuring optimal 
economic benefit for society. Standardization, as a 
bridge for transforming scientific research achievements 
into productive forces, is an important means of mod- 
ernizing production, raising product and engineering 
quality, and reducing material consumption. It provides 
the mayor technical foundation for scientific manage- 
ment, as well as the common language for international 
economic and technical exchange. Standardization work 
has attracted increasing attention in various countries 
and from international organizations. So far, over 100 
countries have set up standardization agencies, and 40 
have formulated standardization laws. 


Rapid advances have been made in China's standardiza- 
tion work since the founding of the country, especially 
since the 3d Plenary Session of the 11th CPC Central 
Committee. In 1962, the State Council promulgated 
“Regulations for Controlling the Standards of Industrial 
and Agricultural Products and Engineering Construction 
Projects.” With amendments and supplements made to 
these regulations, the State Council in 1979 promulgated 
the “PRC Regulations for Controlling Standards.” By 
implementing the regulations, control and supervision 
over standardization work have been strengthened. So 
far. China has formulated some 11,000 national stan- 
dards, 16,000 standards for special trades (departments). 
100,000 local (or provincial and municipal enterprise) 
standards, and a great number of standards for enter- 
prises. In order to supervise and enforce the standards 
and protect consumer interests, we have set up product 
quality supervision and inspection agencies at the 
national and regional levels and trained a contingent of 
supervisory and inspection personnel in recent years. 
Standardization plays an increasingly important role in 
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exercising stale technical supervision, improving the 
quality of industrial and agricultural products and engi- 
neering projects, stimulating tech | progress, and 
raising economic benefit for society. development of 
China's planned commodity economy and the deepening 
of reform and opening up have set higher demands on 
standardization work. However, due to incomplete leg- 
islation and lax control and supervision, there are still 
quite a few problems in standardization work which 
prevent us from fully coping with the needs of economic 
construction and development. For example, there are 
still no standards for what should be standardized, 
nonstandardized production is a frequent occurrence, 
standards are low, international standards and advanced 
foreign standards are incorporated in only 36 percent of 
the national standards, many standards are not strictly 
enforced and some products are not manufactured and 
inspected according to standards, and the weak and 
decentralized nature of supervision and inspection 
administration does not provide for a high level of 
authoritativeness. These problems impede the develop- 
ment of production and construction and the increase of 
economic benefit. Moreover, failure to specify the stan- 
dards used or to comply with Chinese standard require- 
ments for imported technology and commodities have 
resulted in economic damages to the country, 


He said: Standards are, in themselves, laws to ensure 
uniformity. They are norms and basic requirements to 
be observed by all parties concerned in various economic 
and technical activities. Standardization, which involves 
all sectors of the national economy and various aspects 
of the people's livelihood, is strongly community ori- 
ented. In view of this, it is necessary to enact a law on 
standardization to readjust the relationship between 
various quarters of the community. Reflecting objective 
practical needs, at the Second Session of the Sixth NPC 
in May 1984 and the First Session of the Seventh NPC in 
April 1988 some deputies urged the government to 
formulate a standardization law for China as soon as 
possible. Therefore, to adopt a “standardization law” is 
an indispensable and pressing task. 


Xu Zhijian also explained the process of drafting the law. 
its main points, and other questions. 


Marxist Ideology Stressed To Promote Modernization 
OW 3008015388 Beijing XINHUA in English 
0132 GMT 30 Aug 88 


[Text] Beijing, August 30 (XINHUA)}—The “PEOPLE'S 
DAILY”, the Chinese Communist Party newspaper, 
today called for enhancing ideological work in a bid to 
promote China's modernization. 


In a front-page editorial, the newspaper called for atten- 
tion to grasping the law governing economic develop- 
ment and the income distribution principle of “to each 
according to his work’, as well as ideals, morale and 
discipline. 
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“We must also pay special attention to reforms, the open 
policy and ideological work, and must use the moral 
pillars of achieving modernization and invigorating 
China to channel the strength of the entire Chinese 
nation,” 


That 1s why ideological work must be strengthened, the 
editorial stressed. 


“Our country is now in a period marked by comprehen- 
sive, profound and great changes in political, economic 
and cultural spheres. Our ideological work is facing an 
unprecedentedly grave challenge,” the editorial said. 


The shift of the party's central task to economic con- 
struction makes it imperative for ideological work to 
serve China's modernization “more conscientiously and 
effectively”, it noted. 


The shift from a product economy to a socialist com- 
modity economy requires ideological work to develop 
new thinking, a new concept of value and new criteria for 
judging right and wrong. 


The shift from the system whereby party committees 
exercised all-round leadership in enterprises to the sys- 
tem of factory directors taking full charge of production 
and operation makes it imperative for ideological work 
to establish a new work order and recruit new workers. 


The modernization of the mass media requires ideolog- 
ical work to cater to the needs of the changing situation 
“more promptly and in good time”. 


The progress in the building of socialist democracy and 
politics, the ideological and cultural exchanges in the 
course of opening China to the outside world and the 
unprecedented enlivening of people's minds make it 
imperative for ideological work to adopt new methods 
acceptable to the people. 


Said the editorial: “But our present ideological work can 
hardly meet these requirements. Therefore, it must 
undergo profound improvement to keep pace with Chi- 
na’s economic and political restructuring.” 


In improving ideological work, the editorial made it 
clear that the task of ideological work is to ensure the 
implementation of the party's basic line and current 
specific tasks. 


The criterion for judging the success of ideological work 
is whether it can arouse the initiative and creativity of 
the people and cadres, it pointed out. 


It said that ideological work must be linked to realities. It 
called on ideological workers to study. analyse and 
answer people's questions in their everyday life by using 
“Marxist stands, points of view and methods”. 
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Other points for improving ideological work outlined by 
the editorial include understanding and respecting peo- 
ple, doing ideological work openly, establishing the 
model of exchanges between the leadership and the 
people and between officials and the people, and reform- 
ing the ideological work leadership system. 


Central Organs Adopt Rules on Honest Work Style 
OW 2808094288 Beijing XINHUA in English 
0557 GMT 28 Aug 88 


[Text] Beijing, August 28 (XINHUA)—Fifty-four of 
China's central governing bodies have formulated rules 
to keep honest working style, PEOPLE'S DAILY says 
today. 


The rules stress that all the officials in the central 
governmental institutions are prohibited from bribery, 
graft and embezzlement, extortion, misappropriation of 
public funds and seeking personal interests by official 
means. 


The honest working style advocated by the rules is 
calling against the tendencies of traveling and feasting 
with public funds and convening meetings in tourist 


regions. 


The state institutions and officials are not permitted to 
run enterprises and engage in business, the rules stipu- 
late. 


Several institutions such as Ministry of Chemical Indus- 
try and of Machinery and Electronic Industry have taken 
measures to make sure that all the rules issued will be 
implemented. They set special phones and boxes for 
exposing corruptions and some decided to reward those 
who expose important cases. 


Introducing Appropriate Foreign Regulations Urged 
OW 3008024088 Beijing XINHUA in English 
0149 GMT 30 Aug 88 


[Text] Beijing, August 30 (XINHUA)}—Appropriate for- 
eign regulations should be introduced into China to 
complement domestic legislation, the “PEOPLE'S 
DAILY” wrote today. 


A socialist market economy requires supporting legisla- 
tion. China should “import” foreign regulations that are 
applicable to China's domestic situation, the paper said. 


Hong Kong, where most residents are Chinese in origin, 
is a society where the British common law has been 
practised, improved and “fundamentally accepted” over 
the past century, the paper said. 


“From this, we can conclude that any country or region 
which seeks development can not be ‘xenophobic’ in 
learning from foreign legislation,” the paper said. 
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China has promulgated many new laws and regulations 
in recent years but they are far from perfect and there are 
not enough of them, the paper said. 


Nuclear Safety Supervision Standardized 
OW2908 193488 Beijing XINHUA Domestic Service 
in Chinese 0528 GMT 29 Aug 88 


{Text} Beijing, 29 Aug (XINHUA)—China is gradually 
standardizing its nuclear safety supervision with the 
formulation and establishment of regulations and sys- 
tems for nuclear safety. This year, the Nuclear Safety 
Administration, guided by the State Council's ‘“Regula- 
tions on the Management of Safety Supervision of 
Nuclear Equipment for Civil Use,” has so far formulated 
the “Detailed Rules on the Implementation of Safety 
Supervision in Nuclear Power Plants,” the “Report 
System of Operating Units in Nuclear Power Plants,” 
and the “Report System for Regional Supervision 
Stations,” thus stipulating principles, targets, and basic 
requirements for the supervision of nuclear safety. 


At the same time, the Nuclear Safety Administration has 
directed the Suzhou Nuclear Safety Center, which uses 
foreign reference materials, to compile a ‘Supervisor 
Manual” and a “Supervision Manual.” Suzhou Nuclear 
Safety Center is also undertaking the task of, by using 
reference materials from the International Atomic 
Energy Agency, compiling a set of documents on ensur- 
ing the quality of supervision. The documents lay down 
the specific scope, contents, and methods of safety 
supervision. 


The regulatory documents and documents for imple- 
mentation are thus instrumental in the supervision of 
nuclear safety. They provide a legal basis and basis for 
standardization of nuclear safety supervision. 


In May, the Nuclear Safety Administration began its first 
application of standardized supervision when inspecting 
the low-temperature nuclear heat reactor at Qinghua 
University. Nuclear experts held that this standardized 
supervision will provide the basis and method for future 
supervision and inspection of this heat reactor. This 
form of standardized safety supervision can also be 
applied at other nuclear power plants and nuclear facil- 
ities. 


High-Technology ‘Torch Plan’ Outlined 
OW2908053988 Beijing BEIJING REVIEW 
in English 22-28 Aug 88, p 5 


{Events/Trends: “Torch Plan Outlined’’—by Wei Lim- 
ing] 


[Text] Within three years China will develop 2.000 
high-technology products of which two-thirds will be 
mass produced and one-third will be for export. The 
statement was made by Song Jian, minister of the State 
Science and Technology Commission, at a recent meet- 
ing on the torch plan. 
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The torch plan aims to extend China's achievements in 
the field of high technology. It follows the star pro- 
gramme, which was designed to stimulate the develop- 
ment of village- and township-owned enterprises. 


The goals of the torch plan include; 


—Setting up 50 science and technology service centers in 
the open coastal areas and major inland cities to provide 
supervision and services for hi-tech enterprises, 


—Setting up trial technological industrial development 
zones in Beijing and several other cities. Plans for these 
zones have already been approved by the State council. 
The zones will enable the open coastal areas and large 
inland cities where talent is concentrated to create the 
conditions and environment best suited to hi-tech enter- 
prises; 


—Attracting 100,000 scientists and technologists to 
work with the enterprises set up under the torch plan; 


Training 20,000 managers and overseas trade specialists 
to work with the new enterprises; and 


—Setting up a national torch plan corporation and a 
network of local enterprises.; 


Song said that since the national science and technology 
meeting held in March this year, enterprises that com- 
bine technology development, production and marketing 
have been set up all over the country. The number of 
hi-tech companies run by branches of the Chinese Acad- 
emy of Sciences has doubled from more than 200 in 
1987 to more than 400 today. In Beijing, 700-800 hi-tech 
enterprises attached to research institutes and institutes 
of higher learning have registeered in the new technolog- 
ical development zone. In Hebei Province so far this 
year, 897 groups have signed contracts taking responsi- 
bility for developing various technologies. 


Principles To Be Carried Out. [subhead] 


Judging by other countries’ experience in developing 
high technology, Song said, the torch plan should be 
carried out according to the following principles: 


First, all means possible should be adopted to encourage 
institutes of higher learning, research institutes, large 
and medium-sized enterprises, and scientists and tech- 
nologists to raise funds to set up hi-tech enterprises with 
various forms of ownership. These enterprises will be 
responsible for their own profits and losses. 


Second, the torch plan must dovetail with other state 
plans that are already in progress, including the Seventh 
Five-Year Plan. The torch plan should be used to help 
develop, produce and market any appropriate products 
that are developed in the course of the other plans. 
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Third, priority will be given to the development of 
hi-tech products that could be sold on the international 
market. 


And fourth, hi-tech enterprises should be built gradually 
instead of all at once. 


The torch plan will mainly rely on fund-raising and bank 
loans. The state will provide the initial investment. 


Scientists Develop Neutron Generator 
OW2808174588 Beijing XINHUA in English 
1337 GMT 28 Aug 88 


{Text} Lanzhou, August 28 (XINHUA)-—Chinese scien- 
tists have developed a neutron generator that is up to the 
world’s advanced levels. 


The generator, which can produce 3,300 billion neutrons 
per second, was approved here today by a testing com- 
mittee organized by the State Educational Commission. 


The generator was jointly developed by the Modern 
Physics Department of Lanzhou University and the 
Nuclear Research Institute. 


Experts said the generator marks a breakthrough in 
China’s neutron generator manufacturing technology 
and will make great contributions to the national econ- 
omy and national defence. 


Laser Used as Catalytic Promoter for First Time 
HK3008113188 Beijing CEI Database in English 
30 Aug 88 


[Text] Beijing (CEI)}—Laser has been successfully used 
for the first time in China to promote catalysis in 
synthetsizing polymer. 


This was done by researcher Fu Kejian and others of the 
Institute of Physics affiliated with the Chinese Academy 
of Sciences. 


The scientists said that the polymer thus synthetized is a 
high molecular photoconductive polymer. They believe 
that it will have an important bearing in the field of 
information science. 


The whole process is conducted under normal atmo- 
spheric temperature and pressure. By controlling the 
frequency, wave-length and energy of the laser rays, 
polymer can be synthetized with different molecular 
weight. The repetition rate is high. 


Experts believe that through this new technology some 
special high polymer including those electric conductive 
high polymer, and material that is light, strong and heat 
resistant for making artificial human organs can be 
developed. Furthermore, it will also help in probing into 
the mechanism and law of development of laser catalysis 
reaction. 
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Substantial Reserves of Coal Gas Verified 
OW 2808 100788 Beijing XINHUA in English 
0616 GMT 28 Aug 88 


[Text] Beijing, August 28 (XINHUA)—China abounds in 
coal gas with a prospective reserve of 10,000 billion cubic 
metres, which is equivalent to about 10 billion tons of 
petroleum (some 70 billion bbls), according to scientists. 


This was announced by some of the leading Chinese 
geologists at the second conference on petroleum geoche- 
mistry and exploration in Afro-Asian region which 
opened here today. 


Coal gas, a major type of natural gases, is generated in 
the long process of the formation of coal. 


In the mid 1970s, a German scientist first proposed an 
identifying model of coal-generating gas. But the theory 
was rejected by many other scientists who adopted a 
negative attitude about the existence of coal gas. 


In recent years, scientists from Chinese Academy of 
Sciences and the Ministry of Petroleum have developed 
11 geochemical methods to confirm the existence of coal 
gas in nature. “We have also put forward our own 
mathematical model to calculate reserves of coal gas in 
China,” said Professor Xu Yongchang, a research scien- 
tist from the Lanzhou Geological Institute under the 
Chinese Academy of Sciences. 


The research laboratory of coal gas was recently awarded 
the nation’s first prize of science and technology for 
1987. 


Coal gas has been detected in almost every province in 
China, according to Professor Xu. Currently, the oil- 
fields in central China and northern China have entered 
exploitation period of coal gas. “It is expected that by 
1990, the coal gas in South China Sea will be brought to 
the mainland,” Xu said. 


Importance of More Hydropower Stations Stressed 
OW2708050788 Beijing XINHUA in English 
0046 GMT 27 Aug 88 


[Text] Beijing, August 27 (XINHUA)— The rapid 
development of small hydropower stations is helping to 
relieve power supply shortages in rural China. Most of 
the power consumed in about one-third of the country’s 
2,000 counties is now generated by these stations. 


Small hydropower stations are those whose installed 
capacity is under 25,000 kw. By the end of last year, 
there were more than 63,000 such stations, generating 29 
billion kwh annually. 
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Niu Maosheng, vice-minister of the Ministry of Water 
Resources, said, however, that this was still short of 
demand. There is an energy shortfall of about 70 billion 
kwh a year with rural areas particularly affected, Niu 
said. This is because the development of the nation’s 
industries as a whole is much more rapid than that of the 
power industry. 


But he said China has abundant water resources. The 
active development of small hydropower stations and 
local networks is ‘‘of great importance to the solution of 
power shortages especially in remote areas.” 


Hydropower stations provide energy to township enter- 
prises and households as well as for grain processing. 
New stations and networks are being built, the vice- 
minister said. 


Better management has led to more efficient use of 
hydropower stations, Niu said. In order to further accel- 
erate development and raise economic efficiency, Niu 
called for local departments to stabilize energy supply by 
establishing networks. 


He also asked departments concerned to raise money 
from different sources. In addition to government or 
bank loans, other channels such as bond issues and 
foreign investment can be utilized to invest in hydro- 
power stations. 


Population Control Remains Formidable Task 
OW2808043188 Beijing XINHUA Domestic Service 
in Chinese 0612 GMT 25 Aug 88 


[Text] Beijing, 25 Aug (XINHUA)—According to figures 
released by the Chinese Population Information Center, 
the average number of children given birth to by a 
woman on the Chinese mainland in her whole life 
dropped from 5.82 in 1970 to 2.3 in 1987. If calculated 
according to the natural population growth rates in 1970, 
about 210 million fewer babies were born throughout 
mainland China by 1987. This was a remarkable 
achievement of family planning, a program that has been 
extensively carried out throughout the country since the 
1970's. 


The dropping of population growth rates has expedited 
China’s social development. According to estimates 
made by the State Bureau of Statistics on the basis of 
samplings in recent years, in urban areas, 18,740 yuan 
are needed to bring up a newborn baby until he or she is 
16 years old. Of this amount, the society shares 36.5 
percent and the family shares the rest, 63.5 percent. Of 
the 6,695 yuan needed to bring up a child in rural areas, 
the society bears 20.1 percent of the expenses and the 
family bears the remaining 79.9 percent. After adjust- 
ment for price rises, a total of 1,911.9 billion yuan was 
saved by society and families during the 18-year period 
from 1970 through 1987. 
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Demographers pointed out: Over 360 million people 
were born during the 1962-1975 period; and from 1986 
until the end of this century, the people born in that 
period have been or will be getting married and bearing 
children. The annual average number of women at their 
most productive childbirth age will be about three times 
that of the first and second peak periods of population 
growth. While the average number of children given 
birth to by a woman throughout her life is dropping, 
population control will remain a formidable task due to 
the drastic increase of the number of women at their 
most productive childbirth age. This is why the entire 
society must attach great importance to this issue and 
make concerted efforts to deal with it in every way. 


More University Graduates to Grass-Roots Units 
OW2708 104688 Beijing XINHUA in English 
0556 GMT 27 Aug 88 


[Text] Beijing, August 27 (XINHUA)—About 99.5 per- 
cent of this year’s university graduates have left school 
and registered at their work units, the “GUANGMING 
DAILY” reported today. 


Compared with last year, it said, more graduates are 
going to grass-roots units. 


In the Chinese capital of Beijing, less than 100 of the 
university graduates had been rejected by their work 
units by mid-August, compared with 659 last year. 


Some 85.4 percent of the graduates were assigned to 
enterprises and institutes at the grass-roots level. 


This year, most universities and colleges introdu 
system under which graduates and representativ. 
working units negotiate directly over employment. 


Before, graduates were assigned according to the sta. 
plan without knowing where they would be assigned in 
advance. 


According to the results of a questionnaire circulated 
among 303 graduates of Shanghai's Jiaotong University, 
80.9 percent of students approve of this reform. 


Li Xiannian in Dalian, at Lushun Military Port 
OW270804 3888 Beijing XINHUA Domestic Service 
in Chinese 1357 GMT 26 Aug 88 


[By reporter Zhao Changchun] 


[Text] Dalian, 26 Aug (XINHUA)}—During an inspec- 
tion tour of Dalian, Li Xiannian, chairman of the 
CPPCC National Committee, said: Under the situation 
of reform and opening, it is even more necessary to 
strengthen party leadership, uphold the four cardinal 
principles, and raise the scientific, technical, and man- 
agement level to boost the growth of productive forces 
and ensure the success of the socialist modernization 
drive. 
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Li Xiannian arrived in Dalian in late July. After brief- 
ings by the leading comrades of Liaoning Province and 
Dalian City, ne toured factories, PLA units, ports, stores, 
aquicultural farms, the Dalian Economic and Technical 
Developmert Zone, and rural areas. 


While inspecting the Dalian Port and Dalian Shipyard, 
Li Xiannian said: We Chinese have high aspirations and 
wits. With high aspirations, scientific thinking, and a 
fine tradition of working hard and self-reliance, we 
should be able to do what foreigners have succeeded in 
doing. It is hoped that the Dalian Shipyard will strive to 
pursue advanced science and technology to contribute to 
the enhancement of China’s science and technology, as 
well as to promote the shipyard’s own production. 


In the Lushun Military Port, he boarded a Chinese made 
missile vessel, and called on both military men and 
Civilians to increase the sense of national defense. He 
said: The people across the country should respect and 
have deep affection for the PLA as it shoulders the heavy 
tasks of defending the country, safeguarding stability and 
unity, promoting the modernization drive, and strength- 
ening reform. The PLA should intensify the effort to 
build itself up, strengthen ideological and political work, 
and preserve and carry forward the fine traditions of our 
party and army. He said: As science and technology play 
a dominant role in raising the PLA’s combat capability, 
we must educate PLA units in science and technology, as 
well as general knowledge, so as to accelerate the pace of 
defense modernization. 


In conversation with the leading comrades of Dalian 
City, he called for close attention to grain production 
because ‘“‘food is of vital importance to the people.” He 
said: Dalian, an industrial city, should of course attach 
importance to industrial production. But, with several 
million mu of land, the city should not neglect agricul- 
tural production; it should increase the output of grain 
and vegetab!es. Only when a good job is done in agricul- 
tural production is it possible to stabilize the economy 
and the market. In order to do a good job in agriculture, 
it is necessary to apply farm manure and improve the 
soil, while transforming the agricultural production con- 
ditions. Chemical fertilizers are also needed for agricul- 
ture. However, without applying farm manure, the soil 
will become hardened and impervious. In addition to 
manure, water is also needed. More irrigation facilities 
should be built for holding and draining water. 


During his visit to Dalian’s Qiulin Company, Li Xian- 
nian inquired about the local market. He said: It is 
necessary to pay close attention to commerce, which 
concerns the vital interests of hundreds of thousands of 
families. Socilaist state-operated commerce should play 
a leading role in expanding commodity circulation and 
regulating and st>bilizing the market. Commercial dce- 
partments should go all out to serve the people. 
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Wu Xuegqian Attends Prize-Giving Ceremony 
OW2808 141088 Beijing XINHUA Domestic Service 
in Chinese 0722 GMT 27 Aug 88 


[Excerpt] Beijing, 27 Aug (XINHUA)—The result of the 
national good tourism service contest has been pub- 
lished. Beijing, Guangzhou, and Wuxi were rated 
advanced cities in tourism service. In addition, 94 orga- 
nizations, 59 collectives, and 160 individuals were com- 
mended and awarded prizes. Vice Premier Wu Xueqian 
attended a prize-giving ceremony today. 


The result of the contest shows that China’s tourism 
service is gradually becoming standardized and the ser- 
vice personnel have enhanced their awareness of the 
importance of good service. [passage omitted] 


National Defense Education Theories Needed 
HK2908110088 Beijing JIEFANGJUN BAO 
in Chinese 16 Aug 88 pp 1,4 


[Article by Hu Shaowen (5170 4801 2429), Zhang Dajie 
(1728 1129 2638), Liu Quanchu (0491 0356 0443) and 
Li Pengzhou (2621 7720 5279): “There Is An Urgent 
Need To Develop the Theories on National Defense 
Education in Practice”’] 


{Text} An in depth and extensive practice of national 
defense education for all people urgently needs system- 
atic theoretical guidance. This also carries a break- 
through in and development of the new theories. In the 
second half of June, the Propaganda Department of 
Sichuan CPC Committee, Sichuan Provincial Educa- 
tional Commission, and Sichuan Provincial Military 
District, which took the lead in planning an outline for 
national defense education, held the first national dis- 
cussion on the theories of national defense education in 
Chengdu. About 1,000 party, government and army 
leading comrades, theoretical workers and practical 
workers meticulously wrote several hundred theses on 
the subject, and 143 of these were selected by experts and 
read and distributed at the discussion. These theses, 
which are full of new ideas on national defense educa- 
tion, systematically elaborate theoretical ideas and aca- 
demic viewpoints on the six following items including 
the status, role, and content of national defense educa- 
tion, the reason for the blunt national defense concept, 
countermeasures to deal with the problem, and the 
duties of national defense. 


1. The Position and Role of National Defense Education 
[subhead] 


All participants unanimously hold that fully assessing 
and constantly enhancing our understanding of the sta- 
tus and role of national defense education is a prerequi- 
site for profoundly carrying out and persisting in long 
term national defense education. National defense edu- 
cation is a basic education which is indispensable to 
citizens, and is an important component of national 
defense strategy, and the building of a socialist spiritual 
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civilization. It is an important question for study and a 
long-term task for ideological and political work in society. 
In peacetime, national defense education is particularly 
important. We should on no account neglect it. 


The participants believe that national defense education 
has five important roles. |) National defense education 
is closely linked with the security of our country, and the 
rise and fall of our nation. 2) Through national defense 
education, we can enhance our people’s concept on 
national defense, and increase the centripetal and rally- 
ing force of our country and nation. Zeren Zhaxi, head of 
Garze Zang Autonomous Prefecture, said: Ours is a 
multinational country. Most of the regions inhabited by 
minority nationalities are the gateways of the mother- 
land. They have always shouldered the task and carried 
out the duties of safeguarding the borders and resisting 
the the enemy. The greater the centripetal force of 
various nationalities for the country is, the firmer their 
unity around the party and state will be with an aim of 
making active contributions to the construction and 
defense of the motherland. 3) National defense educa- 
tion can play a promoting role in economic construction. 
Hou Kailin, party secretary of Daxian County, believed 
that when our citizens understand that once our country 
lags behind, it will come under attack, they will speed up 
economic construction with the greatest patriotic enthu- 
siasm. “Strengthening the national defense concept of 
citizens” will enhance their ideological and ethical level, 
and improve their scientific and cultural quality. This 
will produce a positive influence over the development 
of productive forces. 4) National defense education will 
strengthen the combat effectiveness of our troops. 5) 
National defense education will play the role of safe- 
guarding world peace. Shen Qingwu, political commissar 
of the Yibin Military Sub-district, said: Our purpose in 
carrying out national defense education among our 
entire people is to oppose hegemony and prevent war 
instead of seeking hegemony and launching war. It will 
play a positive role in defending world peace, and 
Striving for a longer peacetime in the interest of the 
economic construction in our country. 2. The Reason for 
the Blunt National Defense Concept and the Counter- 
measure 0 Deal With It [subhead] 


At this theoretical discussion, all participants analyzed 
and discussed the historical, social and ideological rea- 
sons for the citizens’ blunt national defense concept 
during peacetime. 


Yao Youzhi, specially invited thesis writer, and deputy 
director of the Army Political Work Research Institute, 
talked about the merits of the ancient national defense 
ideas. He pointed out: A unified dictatorship system 
distorted the national defense concept of the masses. 
Traditional culture based on Confucianist thinking cor- 
rupted people's idea on learning military skills. Special 
geographic and economic situations were not beneficial 
to forming a national defense concept. The state of civil 
war and the negative and conservative national defense 
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strategy directly hampered the formation of a national 
defense concept. Tradition meant inertia and regenera- 
tion force [zai sheng li 0375 3932 0500]. The traditional 
cultural view of our country on military affairs and 
national defense, which had been developed over the 
past several thousand years, had a profound influence 
over the ideas of our nationals on national defense. It 
was an objective condition which determined the nature 
of our ancient national defense. It also constrained the 
military and national defense ideas of later ages. The 
merits and faults of our ancient national defense ideas 
have been fully reflected in our modern history, or even 
contemporary history. 


Our party is a Marxist political party with a glorious 
tradition of armed struggle. Since it has become a ruling 
party, the national defense concept of the people under 
her leadership has become blunt. Why? Zhou Chanxi, 
deputy political commissar of Sichuan Provincial Mili- 
tary District, analyzed seven important reasons for this. 
1) We have a powerful people’s army, and the people 
have relied on their own army. Some people have 
developed an erroneous concept which equates the army 
with national defense. They wrongly think that national 
defense buildup has nothing to do with localities and the 
common people. 2) After the founding of New China, we 
did not promptly turn the successful experience of armed 
struggle under the leadership of the party into the 
functions of the state, society and people through such 
channels as legal system, policy, and so on. 3) Under the 
guidance of the “leftist” ideology, we overemphasized 
the particularity of military affairs. We intentionally or 
unintentionally made the issue of national defense mys- 
terious, or regarded as a “forbidden zone.” National 
defense and military affairs were secluded from the 
masses. The broad masses of cadres and people were not 
allowed, or unable to participate in the large and system- 
atic project of national defense. Nobody dared to utter a 
single word about it. 4) When relative peace prevails in 
the world, people only attach importance to armed clash 
and armed aggression, but neglect relations of interests 
between different countries and groups resulting from 
their competition in science and technology, economy, 
culture, and so on, and the trends of development of such 
relations of interests. 5) In recent years, our social 
education, mass media, family education and private 
education have gradually reduced their propaganda on 
the importance of national defense. 6) Some comrades 
have not yet freed themselves from the fetters of meta- 
physical ideology, and have been unable to correctly 
understand and handle relations between economic con- 
struction and national defense buildup. 7) Matters such 
as long-term education in “war preparedness,” and so on 
have aroused people’s disgust with national defense 
education. 


In light of these reasons for the blunt concept on national 
defense, some writers of the theses propose several 
countermeasures to deal with the issue. Their general 
view is that to enhance citizens’ concept on national 
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defense, long-term efforts by people of several genera- 
tions are needed. At present, the work focus must be 
concentrated on the appeal for national defense educa- 
tion, so that all social organizations and citizens will 
attach importance to it, give play to their role in promot- 
ing education, and do a good job in practical work such 
as mobilization, organization, and so on. It should be 
stressed that leading cadres should take the lead in 
promoting the education, and the work should be 
grasped at all levels. In the meantime, the system for 
national defense education must be established and 
p -rfected in terms of law and institutions so that the 
concept of all people on national defense can be strength- 
ened. 


3. The Contents of National Defense Education [sub- 
head] 


How should we determine the contents of national 
defense education in our country during the new period? 
This is a question which should be answered and solved 
by the theories and practice of the current national 
defense education. At the discussion, all participants 
further explored and discussed the contents of national 
defense education. Most participants believed that the 
“Outline of National Defense Education of Sichuan 
Province” had basically conformed with the demand of 
national defense education for all people at the present 
stage. Some thesis writers maintained that while deter- 
mining the contents of national defense education, atten- 
tion must be paid to their systematicness, unity, and 
coherence. We should also see whether they are suitable 
for all regions and stages. 


Although the contents of national defense education are 
all embracing, we should give prominence to the key 
content of patriotism. Chen Qia, specially invited thesis 
writer and research fellow of the Academy of Military 
Science, pointed out: While providing national defense 
education, prominence must be given to patriotism, so 
that all citizens will develop a concept of subordinating 
everything to national interests. Long Chengliang, polit- 
ical commissar of the Yaan Military Subdistrict, and So 
Limin, former political commissar of the Yaan City 
People’s Armed Forces Department, jointly wrote an 
article. They stressed in the article: Patriotism should be 
the basis of the national defense consciousness of all 
citizens. Through national defense education, we should 
enable citizens to be loyal to their motherland, and 
develop their concept of territorial sovereignty, and 
subordinating everything to the honors and interests of 
the state. Through education, they will hate the conduct 
which harms the interests and honors of the state, and 
consciously enlist in the army and support the army. Liu 
Dingfu and Liu Daiwen, specially invited thesis writers, 
and researchers of the Political Department under the 
Chengdu Military Region, pointed out: During peace- 
time national defense education for servicemen should 
enable officers and soldiers to pay attention to our 
international strategy. Through education, we should 
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help them develop a new concept on the national inter- 
ests and national defense. We should strengthen their 
lofty sense of responsibility for defending the territory, 
territorial sea, and territorial sky of the motherland. 


4. The Function of National Defense of the Society 
[subhead] 


One of our purposes in providing national defense 
education for all people is to strengthen the function of 
national defense of the society. How the function has 
been developed is a practical criterion for testing the 
result of national defense education for all people. Some 
unique views on the function of national defense of the 
society were aired at the discussion. 


Some writers of theses pointed out: The function of 
national defense of the society means that social organi- 
zations (including the army) and citizens carry out their 
duties and commitments of national defense in accor- 
dance with the Constitution of our country, laws, regu- 
lations and social morality. During peacetime, the fun- 
damental function of the army as an armed group is still 
the function of a fighting force. The main function of 
national defense of various non-military social groups 1s 
to develop social productive forces, and to develop a 
powerful modern economy, so that our national defense 
will have a solid material foundation. In the meantime, 
they should vigorously strengthen the work connected 
with the development of the army and reserve units of 
national defense. The function of national defense of 
various social groups have their own peculiarities. The 
family as the smallest social organization has the func- 
tion in national defense of educating children and other 
family members so that they render service to the 
motherland. It is a onesided view to think that the 
function of national defense of the society is only a 
matter of local party committees and People’s Armed 
Forces departments. 


Some comrades from the army and local authorities also 
talked about the following matters: the efforts made by 
local authorities to provide excellent sources of troops 
for the army, supporting army intellectually, training 
and making use of demobilized servicemen who are good 
at both military and civilian work, doing the work of 
giving preferential treatment of family members of ser- 
vicemen and martyrs well, helping the army develop 
their function of production, and handling relations 
between the modernization, regularization and revolu- 
tionization of the army well, and so on. They believed 
that the efforts made by various local social groups to 
strengthen their own function is very beneficial to the 
modernization and regularization of the army. This has 
enabled the army to strengthen its function of national 
defense. Yang Jiaquan, secretary of the Leshan City CPC 
Committee, said: The efforts made by local units to 
strengthen their function of national defense are an 
objective nee, -f the entire national defense undertak- 
ing. During the new period of socialist modernization, 
the army should take the overall interest of the state into 
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consideration, and serve local economic construction, 
whereas local units should contribute to the moderniza- 
tion, regularization and modernization of the army to 
truly carry out their duties of national defense. 


Some writers maintained: One important aspect for 
various local social groups in carrying out their duties of 
national defense is that with the development of social 
productive forces, welfare service and protection of the 
army should be constantly improved. Luo Xianwen, 
cadre in the department responsible for the preferential 
treatment for family members of servicemen and rev o0- 
lutionary martyrs under the Civil Administration 
Department of Sichuan Province, pointed out: In accor- 
dance with the “three stages” of economic development 
in our country, there should also be three aims of struggle 
for the socialist welfare services and protection of the 
army. The first aim of struggle is to guarantee sufficient 
food and clothing for the family members of servicemen 
and revolutionary martyrs. The second aim of struggle is 
to improve the level of welfare services and protection 
for them. In other words, we should mobilize the forces 
of all society to provide them with comprehensive ser- 
vices. In the meantime, we should enact a comparatively 
perfect law on giving preferential treatment to family 
members of servicemen and revolutionary martyrs, and 
institutionally guarantee the welfare services and protec- 
tion for servicemen. The third aim is that we should 
establish a security system which conforms with socialist 
modernization. 


5. The Duty of National Defense Education of Social 
Organizations [subhead] 


All participants unanimously held: National defense 
education is a systematic social project. We cannot carry 
it out well by relying on one, or two departments alone. 
We should rely on the efforts of various social organiza- 
tions to carry out their duties of national defense educa- 
tion. Only thus can we do a solid job in providing 
national defense education for all people. At present, it is 
urgently necessary to define the duties of different social 
Organizations at all levels so that they can truly provide 
national defense education. A system of personal respon- 
sibility should be followed with regard to the organiza- 
tion and leadership of national defense education for all 
people, so that the work will be taken care of at all levels. 


Of the more than 100 theses read at the discussion, 
one-third dealt with the duties of local party schools, 
universities and colleges, and secondary and primary 
schools on national defense education. The main views 
of these theses are: Schools are important places for 
providing national defense education; schools should 
regard national defense education as their teaching task; 
it is possible to integrate general knowledge courses with 
national defense education; university and secondary 
school students taking part in military training is an 
important content of receiving national defense educa- 
tion. Some writers of the theses held: As far as local party 
schools at all levels, universities and colleges, secondary 
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and primary schools are concerned, it is necessary for 
them to compile teaching materials of different editions 
suitable for different grades. In the meantime, it is 
necessary for them to draw a unified outline for national 
defense education suitable for different grades. It is 
necessary for them to amalgamate education in ideals, 
national defense, legal system and morality into a unified 
“outline of moral educa'ion.” 


6. A Breakthrough Must Be Made With Regard to the 
Development of the Theories on National Defense Edu- 
cation [subhead] 


The discussion theoretically summed up the practical 
experience in national defense education, and gratify- 
ingly explored and discussed the establishment and 
development of the theories on national defense educa- 
tion. All participants unanimously held: We should 
continue to study the new situation of national defense 
education, sum up new experiences, and propose new 
theories to guide the practice of national defense educa- 
tion. We should promote a study on national defense 
education with Chinese characteristics. This is an urgent 
demand for the deepening and development of the 
national defense education for all people. This is also an 
important task placed in front of military theoretical 
workers, educational theoretical workers, and the orga- 
nizers and leaders of national defense education. 


In accordance with the suggestions proposed by all 
participants, Sichuan Province has begun to organize 
relevant departments to compile teaching materials for 
national defense education. It will strive to publish them 
in October of next year to greet the 40th anniversary of 
the founding of the People’s Republic. In the meantime, 
efforts are being made to prepare for the establishment 
of the Sichuan Provincial Association for National 
Defense Education to strengthen the guidance for the 
study and practice of the theories on national defense 
education. 


Paper Urges Reform of Pension System 
OW 2908155488 Beijing XINHUA in English 
1100 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA)—Inflation is 
affecting the living standards of pensioners. Pensions are 
usually between 65 to 75 percent of wages and that is not 
giving pensioners enough to live on, according to a 
report in today’s “ECONOMIC INFORMATION”. 


There are about 18 million retired workers including 
1.26 million government employees in China, the paper 
said. A survey made in 1986 showed that the average 
monthly pension was 53 yuan. But, according to recent 
Statistics, family members of retired workers have lower 
than average to spend, among them 1.7 percent receive 
less than 34 yuan per month, 4.5 percent receive 34 to 40 
yuan, |3 percent 41 to 46 yuan and 16.2 percent 47 to 53 
yuan. 
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Retired government employees also face the same prob- 
lem. On average, they receive about 30 to 40 yuan less 
than people in work. 


Since 1984 some measures have been taken to improve 
the lot of the pensioners, one of which is to raise the 
percentage of their wages from 65-75 percent to 80-100 
percent. But the paper said that more reforms to the 
pension system are necessary if pensioners’ living stan- 
dards are not to drop further. 


Problems in Labor Reform Reviewed 
OW2908 1/3788 Beijing XINHUA Domestic Service 
in Chinese 2334 GMT 24 Aug 88 


[No Room for Singlehanded Efforts—Report on the 
Actual Situation in Labor System Reform—by XIN- 
HUA reporters Wang Wenjie and Zhou Xiaonong] 


[Text] Beijing, 25 August (XINHUA)—While traveling 
to various localities to collect information on the current 
situation in labor system reform, we found that among 
those localities which started the reform early, some 
have come to a standstill and are no longer making 
progress, while others have discontinued their efforts. As 
this is a new phenomenon worthy of attention, we have 
traced and probed its background. 


Around the beginning of 1985, Henan Province started 
to reform the labor system in some 3,000 enterprises 
employing 310,000 staff members and workers. This was 
the earliest program of labor system reform launched in 
our country. Later, however, the program was almost 
aborted, and not until early this year was it resumed. 
What was the reason for such a big setback? 


Some workers said that it was unfair for cadres to be 
sitting in “iron armchairs” [meaning having guaranteed 
high posts], while workers had to give up their “iron rice 
bowl.” 


Those workers who, through comparative appraisal, had 
been selected for their respective work posts were 
required to do more work—two such workers had to do 
work which used to be done by three or five people. In 
spite of this, there was no significant change in their 
wages. Since they were given no more reward even 
though they performed more work, their enthusiasm 
plummeted. 


Those personnel who had been laid off as a result of 
Organizational streamlining also complained: At the fac- 
tory, nobody cares about us, and our society does not 
provide us with unemployment insurance. We have no 
way to earn a living. 


But factory directors have an even more difficult prob- 
lem. They say: We want to reform the cadre system, but 
the competent department at the higher level has not 
given us permission. We are eager but unable to do 
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anything. We have trimmed the number of office per- 
sonnel, but the authorities in various departments con- 
tinue to make work plans that we must cope with. A 
year’s work of the armed forces department in our 
enterprise can be done in 25 days, so we requested that 
this department be merged with the security department, 
but the authorities at the higher level did not agree. 
Moreover, those workers who, through comparative 
appraisal, have been assigned work posts should be given 
higher wages, but we have no authority to appropriate 
wages. Where would the money come from? 


With obstacles encountered here and there, a number of 
enterprises, including the Luoyang cotton textile mill, 
had no choice but to publicly burn the labor contracts it 
had signed with workers and to allow those who had 
been laid off through organizational streamlining to 
come back to their original posts and eat from the same 
big pot again. The factory directors openly declare: 
“What we have done for this reform has been nullified!” 


In other parts of our country, there is no lack of problems 
similar to those encountered in Henan, and the “‘contra- 
dictions” are by and large the same. Facts indicate that 
the reform of the labor system depends on many factors, 
and cannot be accomplished by making a singlehanded 
effort. There must be coordinated efforts. In this connec- 
tion, Zhao Zhongheng, deputy director of the Henan 
Provincial Labor Department, as well as responsible 
persons of departments concerned in other localities, 
have said with deep feeling: The labor system reform is a 
matter of systems engineering. Its success or failure 
hinges on whether the departments and sectors con- 
cerned can cooperate closely and make coordinated 
efforts to carry it out. 


Qingdao, Zhuzhou, Yancheng, Shenyang, and Anyang 
Cities have encountered this problem earlier. Therefore, 
they have worked out necessary supplementary measures 
and, at the same time, encouraged enterprises to arouse 
the enthusiasm of their regular workers. As a result, their 
labor system reform has proceeded in a satisfactory 
manner. The measures taken by these cities include 
implementing a “double link’ policy for enterprises 
managed on a contractual basis, that 1s, by linking gross 
payroll with economic operational results and linking 
personnel employment with production development 
(with the number of new hires depending on the growth 
of enterprise output value); by keeping to the principle of 
not increasing or reducing gross payroll when additional 
personnel are hired or the number of personnel is cut; 
and by applying pressure on enterprises and giving them 
a motive force so that they will reform their labor 
system, economize on personnel employment, and raise 
production efficiency. Other measures are reducing or 
exempting for 2 or 3 years the tax to be paid by new 
workshops set up by surplus personnel of enterprises, 
making positive efforts to create labor markets so that 
surplus personnel of one enterprise may be employed by 
another, and making a success of labor insurance and job 
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security measures in society so as to free staff members 
and workers of fears of having to wait for jobs or being 
out of employment, and so forth. 


Meanwhile, reforms of the personnel, labor, and wage 
systems in enterprises have been carried out in coordi- 
nation with one another. All managerial personnel are 
recruited through public bidding conducted either inside 
or outside the factory, and the personnel are found to be 
willing to work at both high and low posts. Through 
appraisal and examination, workers are placed at appro- 
priate work posts. The labor structure has also been 
optimized. The rigid grade and wage system has been 
abolished and replaced by a structural wage system based 
mainly on the worker’s abilities and contributions. 
Those who become surplus personnel with nothing to do 
in the factory as a result of reorganization of the labor 
structure no longer receive bonuses, and their wages are 
reduced. Meanwhile, enterprises actively help these sur- 
plus personnel in creating wealth and increasing income 
by providing them with financial aid and equipment and 
helping them find ways to engage in production. 


In the above-mentioned cities, which have taken rela- 
tively sound supplementary measures for labor system 
reform, not only is there less resistance to reform, but 
there have also been fewer negative after effects. Thus, 
remarkable results have been achieved in reform. Qing- 
dao City has compared its production from March to 
May this year with that of the corresponding period last 
year, when comprehensive reform of the labor system 
had not yet begun. The comparison shows that the total 
number of enterprise personnel has been reduced 8.8 
percent, but output value has risen 20.3 percent, the total 
amount of profits and taxes have soared 41.6 percent, 
and labor productivity has increased more than 20 
percent. In such industrial cities as Zhuzhou, Yancheng, 
Anyang, and Shenyang, industrial production is also 
experiencing a fine situation marked by increased pro- 
duction despite reduced personnel. The vast majority of 
staff members and workers have begun to receive mate- 
rial benefits from this. The wages of most staff members 
and workers on the first line of production have 
increased to the same magnitude as that of middle-level 
managerial personnel, and people have begun vying to 
work “‘on the frontline.”’ As can be seen from a sample 
survey conducted in Yancheng City, the average income 
of staff members and workers this year is expected to be 
22.1 percent higher than last year; that is, each individ- 
ual will earn 262.74 yuan more. Such a big rise in the 
income of staff members and workers is unprecedented. 
Both enterprises and the broad masses of staff members 
and workers are fully confident in the success of labor 
system reform. 


According to an analysis by experts of the departments 
concerned, with coordinated policies, sound measures, 
and appropriate methods, it will be possible to complete 
the great reform of our country’s labor system within 3 to 
5 years. This reform is of vital significance. If 15 to 20 
million surplus personnel are laid off and the total 
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amount of money originally designated for their payroll 
is unchanged and left at the enterprises’ disposal for the 
purpose of creating wealth and improving the income of 
their staff members and workers, labor productivity of 
enterprises in our country will increase more than 15 
percent and the average annual income of incumbent 
staff members and workers will increase by 300 to 400 
yuan. 


Official Urges Better Foreign Debt Management 
OW2908204588 Beijing XINHUA in English 
1218 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA) —China will 
strengthen its management of foreign debt, a govern- 
ment official in charge of foreign currency said here 
today. 


Tang Gengyao, director of the State Administration of 
Exchange Control, said that although China has carefully 
planned its borrowing, these debts will have to be repaid 
eventually. ““We should be fully aware of this,” he said. 


China started borrowing in 1979 to fund its moderniza- 
tion drive. By the end of last year, China’s foreign 
indebtedness was double that of 1985. 


The director said the’ the foreign funds have played a 
positive role in assisting domestic economic growth and 
have supplemented domestic funds. 


However, he said that some local governments and 
Organizations have not realized the risks of borrowing 
foreign money and have over-extended themselves. 
Some squandered the loans and others are already hav- 
ing difficulty in repaying the loans. 


Tang encouraged domestic borrowers to borrow from 
international financial organizations and governments 
rather than taking out high-interest, short-term commer- 
cial loans. 


The director suggested that China establish a reserve for 
the repayment of debt and to ensure that all debts are 
repaid on schedule. The reserve should be established in 
both the central and local governments, he said. 


Tang said that new loans should not exceed the rate of 
economic growth. Foreign loans in the future will be 
used on transportation, energy and farming industries 
and to pay for imports of advanced technology and 
equipment which will be used to renovate export-pro- 
ducing enterprises, he said. 


Proper utilization of foreign funds will no doubt play a 
positive role in helping to improve the domestic econ- 
omy, but a sustained and steady growth lies fundamen- 
tally in the use of domestic finance and resources, he 
concluded. 
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Enterprises Benefit From Export Rights 
OW2708050688 Beijing XINHUA in English 
0139 GMT 27 Aug 88 


[Text] Beijing, August 27 (XINHUA)}—More than 70 
enterprises in the Beijing-Tianjin-Hebei Province area 
have benefited from the recent foreign trade reform 
which has allowed them to promote the sale of their own 
products in the international market. 


This is part of the reform of the country’s foreign trade 
system under which manufacturing enterprises had no 
power to handle their own trade and their products can 
be exported only by state trade departments. The reform 
is intended to increase efficiency and boost trade. 


Since it was given the power to export at the beginning of 
this year, the Beijing No.! Machine Tools Factory has 
exported its products to Japan, the United States, Italy 
and other West European countries. The factory is also 
cooperating with companies from Japan, the United 
States and Federal Germany to develop advanced 
machine tools. 


The Tianjin ‘Flying Pigeon’ Bicycle Group Corporation 
has developed new bicycles for sports, tourism and 
training for the international market. The corporation 
expects to earn 18.6 million US dollars from exports this 
year. 


The Shijiazhuang TV Factory in Hebei Province had 
earned 2.7 million US dollars by August and co-operated 
with British businessmen to set up an assembly line near 
London in a bid to stablize the export of its color TV 
sets. 


The companies are undertaking various measures to 
increase exports including streamlining their operations, 
doing more public relations and marketing and attend- 
ing more international trade fairs. 


Central Banker Says Ent-rprises May Sell Stocks 
OW2808202188 Beijing XIN. ©  omestic Service 
in Chinese 1506 GMT 26 Aug d« 


[By reporter Li Xinyan and correspondent Meng Huan] 


[Text] Shenyang, 26 Aug (XINHUA)—Addressing a 
national symposium in Shenyang [date of meeting not 
given] to discuss the feasibility of large enterprises selling 
stocks and shares and the establishment of a security 
market, Li Guixian, state councillor and president of the 
People’s Bank of China, said that by selling stocks and 
shares, enterprises will help stabilize money supply and 
provide consumption guidance to the public. 


Li Guixian said: Excessive money supply, a drastic 
increase in loans, a slow growth of savings, and sharp 
contradictions between capital supply and demand are 
major financial issues today. If money supply is out of 
control, next year’s economic growth and economic 
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restructuring will be more difficult and uncertain. This 1s 
extremely unfavorable for market and social stability. To 
ensure sound economic development and to guard 
against pernicious inflation, we must continue to tighten 
money supply and adopt other emergency measures. The 
State Council recently transmitted the measures drawn 
up by the People’s Bank of China for controlling money 
supply and stabilizing the money market. While under- 
scoring the need to restructure the credit system, control 
the size of loans, withdraw more currency from circula- 
tion, and increase the working capital of enterprises, the 
bank also pointed out the need to provide enter nrises 
with guidance in selling stocks and shares and floating 
bonds and exploring and expanding the stock and bond 
market, considering this measure essential for control- 
ling and stabilizing money supply. Li Guixian believes 
that the measure not only will stabilize the money 
supply, but also will have positive effects on developing 
China’s money market, rcstructuring the banking sys- 
tem, and stabilizing the economy. 


Emphasizing the need to provide people consumption 
guidance through selling stocks, Li Guixian said this will 
help them postpone, divert, and change their purchases. 
He said the people should be | :lped to unde stand that, 
instead of paying attention to nothing but food, clothing, 
and consumer goods, they should also consider investing 
as well as housing, and needs in childbirth, old age, 
illness, and death. 


Li Guixian said: Since many people now think that 
stocking up on merchandise is better than saving money, 
we must raise the interests rates for savings as quickly as 
possible. What we have done is only a small step. In our 
next step we will continue to increase the interest rates in 
order to expand the monetary resources and stabilize 
money supply. Meanwhile, we must build more com- 
modity housing and provide the people with guidance in 
buying living quarters and insurance. We can also sell a 
number of enterprises or the stocks of some large, 
state-run enterprises in order to reduce state investment 
and loans and lessen the burdens of the state and the 
enterprises. Li Guixian held that while commodity 
prices are rising quite rapidly, buying stocks is a good 
way to guard against devaluation. Since the value of 
assets will rise along with commodities, the value of 
stocks, which represent assets, will also increase, he said. 


Nonbudgetary Revenues Grow Rapidly 
OW 2808222288 Beijing XINHUA Domestic Service 
in Chinese 0602 GMT 25 Aug 88 


[Text] Beijing, 25 Aug (XINHUA)—According to data 
compiled by the Ministry of Finance, China’s non bud- 
getary revenues in 1987 totalled 202.8 billion yuan, an 
increase of 29.1 billion over that of 1986. 


In last year’s non budgetary revenues, those drawing 
considerably more non budgetary revenues are mainly 
state run enterprises and the various departments in 
charge of such enterprises. Of the aforementioned total 
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nearly one-fifth of the investments in capital construc: 
tion, and about three-quarters of eapenditures for 
bonuses in the country at present come from non bud: 


ectary funds 


-yarepied yd Ministry of a also pointed out 
t now, tof the non funds 
semaian taidty weak. Yhove calli cnles eran in 
the collection of non budgetary funds As far as revenues 
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Minister on Local Investment Plans 


[Text] Beijing, August 27 (XINHUA)—C hina will break 
with the traditional method of exclusive government 


struction by governments of 26 provinces and autono- 
mous regions 


the past 4 years. these locally run railroads 


127 million yuan in profits by transporting 45.7 
million passengers and | 10 million tons of goods 


To stimulate the enthusiasm of local governments in this 
regard. the state has adopted a series of preferential 
measures. including cxemption of income taxes and 
allowing local governments to decide freight rates 


GUANGMING RIBAO Views Role of Unions 
HK 2608 145788 Beying GUANGMING RIBAO 
in Chinese 15 Aug 88 p 3 


Article by Mei Dai (2734 1486) and Lu Jiamin (0712 
$7 W46) “On the Strategic Postion and Tasks of 
Trade Unions in the Initial Stage of Socialiem”) 


{Text} The inference made by the | wh CPC National 
Congress that the development of the productive forces 
1s the fundamental criterron for examining all our work 
has provided us with a theoretical basis for gaining a 
clear understanding of the fact that the trade umon is 2 
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social organization of “the most important productive — trade union is still an Outcome of socioeconomic contra- 
forces” and of the strategic position of trade union work — dictions and an organization to represent and protect the 
in economic Construction in the initial stage Of socialism. — interests of the workers. Representing and protecting the 

interests of the workers is still an objective basis for the 


The productive forces are material forces composed subsistence and development of the trade union. There are 
papaya pat zeae - 44 two basic ways for the trade union to do so: First, generally 


and major human elements (the laborers). Of various Peaking, only by organizing, educating, and atiracting the 
broad masses of workers to fight for the development of 


mayor productive elements, the laborers are 

leading position. The most fundamental and most — the productive forces can the trade union effectively pro- 
important way to promote the social productive forces —_tect the concrete interests of the masses of workers. This 1s 
is to promote the development of the “most important — because the broad masses of workers can obtain their 
productive forces” —the laborers. In his report at the concrete interests only when the productive forces are 
1 Mh CPC National Congress, Comrade Zhao Ziyang = greatly developed and are suited to a certain level of 
made the scientific inference of “shifting economic development in a specific historical stage. Second, only by 
+A DL fe. pho! + y —~4— 445 -——4+ } - 
technological progress mprovi ly t union effectively protect the enthusiasm the 
laborers Tos lo 5 cued cameution Gf ho tapartmnee masses of workers and promote the development of the 
of the major element of “man” in the productive forces. —_ productive forces. This is because in the initial stage of 


socialism, owing to the existence of bureaucratism, the 
nions, al present there are of practice of taking advantage of one's power to seek private 
more than | 20 million workers in our country. Of them, Sales, the unhealthy tendencies, and the enequal Glewibe- 
93.36 million, or 78 percent, have joined a — union. by in society, owing to the existence of the yn 

mayor decadent capitalist ideologies, and owing to the imper- 
industries in our country and with the establishment bay ht ayy by 
and development of the trade unions in our government — only the concrete interests of workers, but also the overall 
organizations, scientific research institutes, township — interests of the people, have often been infringed upon. 


of 
zs 
J 


and town private enterprises, Sino-foreign — Under such circumstances, only by making full use of the 
joint ventures, contractual joint ventures, — jaws, public opinion, dialogue, and other effective means. 
and wholly enterprises, i is estimated firmly protecting the concrete interests of the workers, and 


that by the end of next year, there will be more than 100 fighting against all practices that infringe upon the legal 
rights interests of the workers can the trade union 

A..F - RA, ad +t. erqpalestions protect Ge lnktiative of workers and ofc 

organ . tively promote the development of social productive forces 

class but are also the most powerful social organization 

gathering the “most i : ive f \ om — 


pA. Strategic position in China's economic — (9) Representing the masses of workers and organizing 
' them to participate in management is - — of 

the deepening and development of the functions of trade 

Judging from the fundamental starting point and funda- unions and an important channel to stimulate and 
mental criterion of facilitating the development of the — enhance the workers’ sense of responsibility as masters 
productive forces, the essence of trade union work in the of their o vn houses. The function of participation and 
initial stage of socialism is to protect and develop the the function of protection are basic functions of a trade 
productive forces. It is necessary to gain a correct under- — union. Conscientiously performing the function of par- 
standing of this fundamental point and to ensure that ticipation and giving full play to the role of participation 
trade union work occupies an important strategic posi- of trade unions 15 of important significance to protecting 
tion im economic construction. This is an objective = and developing the productive forces. First, actively 
demand of bringing the roles of trade unions into full — participating in management 1s an effective means of 
play. protecting the interests of the masses of workers. The 
reason is that interests should be protected by power. If 

isthe _—i the trade unions do not have or cannot make full and 
the effective use of the right to participate in management 


trade unions do in representing and protecting the con- and _ other rights (including the mghts to examine, to 
crete interests of the masses of workers. When we under- = make appraisals, to vote, and to supervise) which are 
stand this, we will be able to integrate the development of — entrusted to them by law, they will be unable to protect 


the productive forces with the protection of the workers’ = the fundamental interests of the masses of workers. 
interests and integrate the overall interests of the whole = Second. by performing their function of participation 
people with the specific interests of the masses of workers. and giving full play to the role of participation, the trade 
Marxism holds that under the condition of socialism. the —s unions will be able to enhance. stimulate, and mobilize 
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the sense of responsibility of the broad masses of workers 
and their enthusiasm, creativity, and initiative in labor. 
Marxism holds that interests are the motive force of 
action, To the masses of workers, a most realistic 
demand is to have more material benefits and demo- 
cratic rights. In the period of socialism, with the 
improvement of their material and cultural life and the 
development of their democratic ideas, the workers have 
an increasing demand for democratic rights. At present, 
although material encouragement is still necessary in 
order to effectively stimulate and mobilize the enthusi- 
asm of the masses of workers and their sense of respon- 
sibility as masters of their own house, a more important 
thing is to expand their democratic rights and enable the 
broad masses or workers to directly participate in man- 
agement. Third, by organizing the masses of workers to 
participate in management, the trade union organiza- 
tions will not only be able to truly and directly express 
the wishes, will, and demands of the workers so that the 
broad masses of workers can have a true understanding 
of their position as masters of their own house, but will 
also be able to pool the wisdom of the masses so as to 
provide a scientific and democratic basis for making 
correct policy decisions, reduce and avoid mistakes, and 
ensure the smooth development of the productive forces. 
We can see from these three points that the trade union's 
task of represer ting the masses of workers and organiz- 
ing them to participate in management is directly related 
with the development of the productive forces, which is 
a fundamental and strategic task for our party in the 
socialist period. To ensure the strategic position of trade 
union work in economic construction is an objective 
demand of giving full play to the trade union's role of 
participation. 


(3) To carry out professional education and training at 
different levels among the broad masses of laborers is an 
important method of the trade union to turn science into 
real productive forces. Marxism holds that the quality of 
laborers (including their skills, professional morality, 
attitude toward labor, and sense of discipline) is a major 
factor directly affecting labor productivity and the devel- 
opment of the productive forces. The report at the 13th 
CPC National Congress emphasized that it is necessary 
to regard the task of ‘strengthening professional educa- 
tion and in-service training for the workers so as to build 
up a large contingent of high-quality laborers with a good 
sense of discipline” as a strategy for economic develop- 
ment. This is entirely correct. The function of education 
1s another basic function of the trade union. Therefore. 
the trade union is duty-bound to play a greater role in 
building up a large contingent of high-quality laborers. In 
different historical periods, Marx, Engels. and Lenin all 
pointed out that the trade union is a “socialist school” 
and a “communist school."’ They regarded the function 
of education as a very important function of the trade 
union. Based on this Marxist-Leninist idea and to give 
full play to their function of education, the trade unions 
in the Soviet Union established an enormous educa- 
tional system for the workers. In the mid-1970's, there 
were more than | 400 boarding schools and more than 
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7,600 people's universities run by the trade unions in the 
Soviet Union, rendering important contributions to the 
improvement of the quality of Soviet laborers. China's 
trade unions, too, have always attached great importance 
to the professional education of the broad masses of 
laborers. According to statistics, in 1987 more than 
1,300 workers’ schools were established in our country 
by local trade unions, industrial trade unions, and com- 
pany trade unions, recruiting more than 1.092 million 
worker-students. The scope of schools run by grass-roots 
trade unions was also expanding. In 1987 alone, more 
than 80,000 schools were established by grass-roots trade 
unions, recruiting about 4 million workers. At the same 
time, the trade unions also encouraged and organized the 
workers to study on their own and attracted several 
million workers to participate in the study of scientific, 
cultural, professional, and technological knowledge by 
establishing more than 40,000 workers’ cultural palaces 
and clubs and running all kinds of study classes. All this 
shows that China's trade unions have great potential for 
improving the quality of laborers and have played and 
are playing a great role in this respect. 


(4) Strengthening management and supervision over 
labor protection is another important way the trade 
union has to protect and promote the development of the 
productive forces. Labor protection is a way of protect- 
ing the laborers, who are the ‘most important produc- 
tive forces.’ A sample survey of 204 accidents (which 
occurred in such fields as coal production, the metallur- 
gical industry, the building industry, construction mate- 
rials, the oil industry, the chemical industry, the eng)- 
neering industry, the light industry, communications, 
forestry, the textile industry, water and electricity sup- 
ply, and railway transport) that was carried out by 
All-China Federation of Trade Unions in 1985 shows 
that 201 of them, or 98.53 percent, were accidents due to 
negligence that could have been avoided. Only three of 
them were caused by irresistible natural calamities. Of 
those accidents, 78.6 percent of the accidents in which 
three or more people were killed had been caused due to 
the dereliction of duty, rashness, and breaking of rules 
and regulations of the leaders. According to an investi- 
gation by the National Committee for Safety in Produc- 
tion, most of the serious accidents in the past 2 years 
have been caused due to negligence of duties. Our 
country is spending a total of about 5 billion yuan a year 
to compensate for all kinds of accidents directly or 
indirectly and for all kinds of occupational diseases. 
These startling facts tell us that in order to protect and 
promote the development of the productive forces, it is 
extremely important for the trade unions to strengthen 
the management and supervision over labor protection 
so that all kinds of man-made accidents can be reduced 
and avoided and the great losses in manpower, material. 
and financial resources can be reduced to the lowest 
possible extent. Undoubtedly, in respect of the manage- 
ment and supervision over labor protection, the trade 
unions are in a very important strategic position of our 
economic construction as a whole. 
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(5) Establishing and running economic entities by the 
trade unions is the most realistic and most direct way to 
promote the development of the productive forces in our 
country and the most direct and realistic way to 
strengthen the economic st h of trade unions so that 
they can establish more educational and welfare facilities 
for workers. The trade unions in our country have just 
started to establish and run economic entities. But they 
enjoy exceptional advantages as the situation of devel- 
oping the socialist commodity economy is quite favor- 
able for them. For example, in addition to their rela- 
tively abundant funds and extensive internal and 
external relations, they have more than 64,000 organiza- 
tions to promote technological cooperation among the 
workers, several million skillful workers who have 
retired or will soon retire, and a contingent of fine 
quality trade union cadres. For this reason, they have a 
bright future for establishing economic entities. In as 
little as 2 or 3 years, that is, since December 1985 when 
the central authorities granted the request of the trade 
unions for establishing tertiary industrial enterprises, 
there has been a great development in this field. At 
present, the trade unions in Liaoning Province, Harbin 
City, and Shanghai Municipality have, respectively, 
established more than 500, more than |,200, and more 
than 1,000 tertiary industrial enterprises. The trade 
unions have also achieved rapid development in their 
financial affairs. Some workers credit cooperatives and 
welfare foundations run by the trade unions in Tianjin, 
Shenyang, Qinhuangdao, Shanghai, Changzhou, and 
Dandong have started their own businesses. The more 
than 64,000 organizations for promoting technological 
cooperation among the workers have changed their free 
service into paid service. Some of the money earned by 
the trade union enterprises are used for expanded repro- 
duction and some are used for the workers’ welfare ani 
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education. This is not only conducive to improving the 
quality of laborers and helping the masses of workers 
solve their difficulties but also conducive to sharing the 
burdens of the state administration. More important, it 
is conducive to promoting the development of the pro- 
ductive forces in our country. 


Farmers Rel More on Insurance 
OW 2908044888 Beijing XINHUA in English 
0158 GMT 29 Aug 88 


Text} Beijing, August 29 (XINHUA)}—More Chinese 
armers are insuring their crops against loss and damage. 
Over the past seven years, farmers have taken out 
insurance policies on crops covering 6.67 million hect- 
ares, about one-fifteenth of China's farmland, according 
to today’s “ECONOMIC DAILY”. 


During that period, farmers have also insured trees on 
two million hectares, five million head of livestock and 
tens of millions of chickens and ducks, the paper quoted 
an official of the People’s Insurance Company of China 


as saying. 


The company has opened 70 agriculture-related insur- 
ance service centers in 800 counties and cities through- 
out China. 


Since 1981, it has earned 229 million yuan (about 60 
million U.S. dollars) from agriculture-related insurance 
services but at the same time has paid out 385 million 
yuan in claims. 


The official called for greater state support and aid to 
agriculture-related insurance services. 
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East Region 


C tion at Qingdao Port Causes Delays 
OW 3008 110288 Beijing XINHUA in English 
0826 GMT 30 Aug 88 


[Text] Beijing, August 30 (XINHUA)}—Two Chinese 
cargo vessels carrying 40,000 tons of imported wheat 
have been at anchor at Qingdao Port for 42 and 21 days, 
respectively, due to the lack of port facilities, the “ECO- 
NOMIC DAILY” reported today. 


Both cargos were ordered by the China National Cereals 
and Oils Import and Export Corporation. 


About 13,000 tons of wheat have been unloaded from 
One ship since it reached the port on July 26. The 
remaining 17,000 tons are still on board the ship. The 
other ship carrying 10,000 tons of wheat has still to be 
unloaded, according to the report. 


A port official said there is unlikely to be sufficient space 
to unload the remaining wheat until early September. 


The delays have cost the state an estimated one million 
yuan in losses, the paper said. 


The Ministry of Communications recently showed that 
the problem is serious nationwide. 


The paper urged relevant departments to take effective 
measures to avoid port congestion. 


‘Public Bidding’ To Select Shanghai Directors 
OW 2908232388 Beijing XINHUA in English 
1507 GMT 29 Aug 88 


[Text] Shanghai, August 29 (XINHUA)}—Directors of 
state-owned industrial enterprises in Shanghai will be 
chosen by public bidding later this year, the city’s Mayor 
Zhu Rongji announced today. 


He said the practice, a key step to enterprise reform, will 
be popularized after more experience has been gained. 


Zhu described the bidding as an effective way to improve 
the contract system of managerial responsibility and an 
important measure to train a large number of socialist 
businessmen. 


He said state-owned enterprises, while a major financial 
source of the state, are aloof to the market. 


To solve the problem, competition should be introduced 
and that includes competition to choose management 


personnel. 


He said enterprises that choose their directors through 
public bidding will be allowed more independence in 
planning, production, sales, foreign trade, product prices 
and wage setting. 
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Up to now the overwhelving majority of the directors of 
the city’s 1,700 big and medium enterprises have been 
appointed by higher authorities. 


Only five enterprises with more than |,000 employees 
have chosen directors through public bidding. These 
directors have a higher sense of responsibility, enjoy 
more trust from workers and have more clout in eradi- 
cating equalitarianism among employees. The city gov- 
ernment hopes the bidding will help directors shed 
outdated conventional ideas. 


Directors who lose in the bidding will be trained to try 
again in the future. 


Central-South Region 


Guangdong Holds Provincial Propaganda Forum 
HK3008 111288 Guangzhou Guangdong Provincial 
Servicein Mandarin 0400 GMT 29 Aug 88 


[Text] To exchange and sum up experiences in the 
propaganda and ideological work during the reform in 
the first half of this year and to assign tasks for the latter 
period of the second half of this year, the Propaganda 
Department of the provincial party committee convened 
recently in Guangzhou a forum on propaganda work in 
which propaganda department directors from all the city 
party committees and some county party committees in 
the province participated. The forum urged the partici- 
pants to always keep abreast of the actual situation, and 
to carry Out in-depth education on the basic line at the 
grass-roots level and build socialist spiritual civilization, 
centering around the discussion on the productive forces 
criterion and the establishment of a new order of the 
commodity economy. 


Addressing the forum, provincial party committee Dep- 
uty Secretary Xie Fei set some demands on the propa- 
ganda work. He said: We must inspire cadres and the 
masses to plunge into the efforts to build a socialism with 
Chinese characteristics, so as to ensure the in-depth 
development of the reform and to speed up construction. 
We must render assistance to party and government 
organs in the campaign of education on discipline with 
the stress placed on honesty. 


To conclude the forum, Huang Hao, director of the 
Propaganda Department of the provincial party commit- 
tee, pointed out that the building of spiritual civilization 
must be upgraded to suit the development of the com- 
modity economy. 


Zhujiang River Delta Industry ‘Booms’ 
OW 2908112788 Beijing BEIJING REVIEW in English 
22-28 Aug 88 pp 14-19 


{Article: “Industry Booms on the Zhujiang River 
Delta’—by correspondent Han Baocheng] 


[Text] The economy of Guangdong Province in south 
China has been growing at an annual rate of 17 percent 
since 1980. In 1987, the province’s GNP jumped to 
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fourth place out of the mainland’s 29 provinces, munic- 
ipalities and autonomous regions, and its export value to 
first place. A major contributor to this success is the 
development of the Zhujiang (Pearl) River Delta. 


The Zhujiang River Delta in Guangdong Province has 
an abundant labour supply. In recent years, however, 
hundreds of thousands of outside labourers have trav- 
elled to the area to look for jobs with decent wages. On a 
recent trip to the delta, this correspondent discovered 
why the delta has proved so attractive. 


Dongguan: Processing business [subhead] 


Lying between Guangzhou and Shenzhen, Dongguan 
began to undertake foreign processing business just after 
the Shenzhen Special Economic Zone in Guangdong 
Province. Formerly a county, it became a city in 1987 
and now has jurisdiction over 34 towns. On its 2,465 
square km live 1.25 million people. 


Since 1980, the value of Dongguan's industrial and 
agricultural output has been increasing at an average 
annual rate of 20 percent, higher than the provincial and 
even national average. In 1987, its industrial and agri- 
cultural output value reached 3.64 billion yuan. 


Local people attributed this success to the development 
of processing imported materials since 1978. This can 
largely be attributed to the preximity of Hong Kong—it 
is just 100 kilometres to the Aowloon Peninsula, where 
many Dongguan residents ‘ave relatives. 


Cooperation in the processing business has proved 
straightforward for both partners. Hong Kong supplies 
raw materials, equipment and product models, and is 
responsible for the necessary technical training and 
marketing. Both the import of raw materials and the 
export of finished products are duty-free—all the local 
customs have to do is to check that the quantity of 
Outgoing goods tallies with the quantity of incoming raw 
materials. As Dongguan can carry out processing work at 
a quarter to a third of Hong Kong rates, the cooperative 
business has proved lucrative. 


“In the beginning, we just hoped to find jobs for surplus 
rural labour. But as the evidence shows, the development 
of this business has given us much more,” said Chen 
Song)!, director of the foreign processing business office. 
He added that all foreign exchange earnings were used to 
beef up technical strength by importing advanced equip- 
ment and training the workforce, which in turn gave 
further fillip to business growth. 


Now foreign partners come from not only Hong Kong 
but also the United States, Japan, Canada, Federal 
Germany and Australia. Most contracts have a duration 
of 5 to 10 years, as against less than 3 years, previously. 
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Altogether, about 2,500 enterprises are involved in pro- 
cessing, and in the 10 years to 1987, Dongguan’s income 
from this work totaled U.S.$455 million—U.S.$107 
million coming in 1987 alone. 


With money in hand, the municipal government has set 
Out to improve the city’s investment environment by 
undertaking a large construction programme. Dongguan 
now has a microwave communications and facsimile 
network with a computerized telephone exchange linking 
not only the rest of China but also the rest of the world. 
Passenger and cargo ships travel to Hong Kong daily, as 
do container lories. In the past few years, 140 million 
yuan has been spent on roads and bridges, and power 
shortages, formerly a chronic headache, have eased with 
the partial operation of two large thermal power stations 
with a combined generating capacity of 1.9 million kw 
jointly founded by Chinese and Hong Kong businesses. 


To further develop its processing industry, the city 
government has decided to simplify examination and 
approval procedures for establishing Sino-foreign joint 
ventures, cooperative and solely foreign-owned enter- 
prises. A special office now exists to handle the paper- 
work—often completing it within a single day. And it is 
this kind of efficiency which continues to attract foreign 
businessmen. 


An example of a successful processing c npany is the 
Wangcheng dress factory, which has been working with 
Hong Kong companies for six years. With 400 workers 
(50 percent from other parts of China), the factory is the 
largest of its kind in Guangdong Province. Its latest 
partner is the Cheung Hing Co. of Hong Kong. With a 
five-year contract signed, the Hong Kong side has dis- 
patched three experts to provide technical guidance, 
machinery maintenance and quality control. 


The Chinese side pays 20 percent of the equipment 
maintenance costs each year, and at the end of the 
contract period becomes sole owner of the machinery. 


In Houjie Town, 150 enterprises are in the processing 
business. One of them, the Bangde garment factory does 
work for the Buitel Garment Making Group of Federal 
Germany, and has plans to expand production this year. 


‘Before we came, we worried a little about the skills of 
the workforce here,” said a senior Hong Kong employee 
of the Germany company. “But after training, they have 
become as skilled as their Hong Kong counterperts Now 
the key lies in management.” 


Things have not always been harmonious, however 
Disputes have often occurred. “But in handling these 
matters, we strictly abide by the letter of the contracts 
signed,” said a local official. “And so, in the last few 
years, we have solved 3,000 such disputes and protected 
foreign interests to the tune of HK $2.6 million.” 
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Huizhou: Industrial Corridor (subhead) 


Huizhou, to the southeast of Dongguan, has roughly 
similar conditions. But as it did not open to the outside 
world until 1984 they slightly resent their successful 
neighbour. 


Perhaps because Huizhou was the birthplace of Liao 
Zhongkai, assistant to Dr Sun Yat-sen, and the famous 


Red Army general, Ye Ting, and perhaps because Shenz- 
hen and n used to to Huizhou, the 
people of Huizhou take a marked in their city. 


“We don't like the way Dongguan has developed itself,” 
said a local official without reservation. “As Dongguan 


for the large-scale development of local industry and 
agriculture.” 


According to the official, Huizhou's first priority has 
been to improve its investment environment. Efforts are 


tories to form an “industrial corridor.” 


A total of 90 processing districts will be built, and 
construction of 2.13 million square metres of factory 
workshops is pressing ahead. Over | million square 
metres have been finished already and sold to foreign 
businessmen. 


Around 280 foreign companies have invested U.S $163 
million in the city, and at the foreign bust- 
ness and trade symposium last . Huizhou secured 
— 86 agreements and contracts valued at US. $250 
million. 


Only 47 miles to downtown Hong Kong, the city 1s 
attractive to foreign businessmen. Al present, a port for 
40,000-ton ships and a hovercraft dock are being built 
along with the customs buildings and a commodity 
inspection institute—all of which should be completed 
by the end of the year 

W-square 


Corp. for its free for 20 has 
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jomnt-verture of Cooperative projects can be approved 
within 24 hours. and large proyects within three days 
Projects which need the approval of provincial or state 
departments will get a reply within seven days 
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Now many joint ventures in Huizhou are ma 
directly by overseas companies. A local official said that 
the city intends to establish a new economic order.” Of 
course it will be in accordance with Chinese law, but we 
hope it will also match the aspirations of foreign busi- 
nessmen,” he said. 


Machine Builder [subhead]} 


The city of J stands | 30 km south of Guangzhou 
on the banks of the X River, a major tributory of 
the Zhujiang River. With the opening up of Guangdong 
Province, many companies across the region have been 


ted the t to their own exports. And 

| with its well-developed machine-building 

_ has taken full advantage of the opportunities 
ng. 
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expected to a large n this year, As the 
market for eustrte fans is relatively limited, the 
CMEC Jiangmen branch has also provi the factory 


with foreign exchange to de new products, some of 
which began to roll off the uction line in March. 


Branch Manager Li said: “Through assisting these local 
industrial enterprises, we have expanded our business 
and cemented our relations with overseas businesses." 


Moves Towards Modern Management |subhead] 


REGIONAL AFFAIRS 


already made contributions to developing new products. 
To Improve the quality of his workforce, Ou has sent 
many workers and managerial personnel on group study 
courses to universities in China. 


Last year, the company’s total industrial output value 
exceeded 100 million yuan. It is expected to reach 170 
— yuan this year, and jump to 300 million yuan by 
1990. 


Advancing Inland |subhead) 


In developing its export-oriented economy, Guandong 
has rapidly matured being a novice to expert status. 
And as it has done so, industry has penetrated from 
coastal to inland areas. Initially, fore: » investment was 
concentrated in hotels, tourist facil ce: clothing, pro- 
cessing, electronic and other projects »\\) « short capital 
recovery period. Since 1983, as the coniidence of foreign 
investors has increased, so has the number of large 
projects, until in 1987, 94.3 percent were based in 
manufacturing. Up to now, more than 1,000 foreign 
businesses have invested in the province's hilly areas due 
to their preferential policies and cheaper labour. 


Between 1979 and 1987, the province absorbed U.S. 


je -— involving processing or assembling 
materials or according to ign supplied 
— pi fi During the same . foreign 

were used to upgrade 7,653 projects and impor 


Wwery lines. In 1987, exported 
U.S. $5.56 billion worth of goods and its GP exceeded 


To improve its investment environment, the province 
has sunk large amounts of moncy into its infrastructure. 
By last May. the province had increased its generating 
capacity by 1.286 kw. The completion of a road bridge 
and Jiangmen in June this year has 

the two cities and 


H 
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chemical fibre factory has recently been put into produc- 
tion in Foshan, and a steel rolling mill with an annual 
production capacity of 500,000 tons of sheet steel should 
be completed by 1990. 


Southwest Region 


Yunnan Party Meeting Views Current Issues 
HK3008012188 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 29 Aug 88 


[ixcerpts}] A 6-day work conference of the Yunnan 
Provincial CPC Committee concluded in Kunming yes- 
terday. The main agenda of the meeting consisted of: 1) 
studying in depth Comrade Zhao Ziyang’s speech at the 
ninth meeting of the CPC Central Committee Political 
Bureau and, in conjunction with Yunnan realities, study- 
ing the question of deepening rural reforms; 2) in accor- 
dance with the demands of the law of value, improving 
the price policies and circulation system for grain, sug- 
arcane, and tea; 3) discussing questions of party style and 
honest government. [passage omitted] 


The meeting held: The instructions of the CPC Central 
Committee and the speeches of leading central comrades 
are of great guiding significance for deepening the 
reforms, establishing a new order of socialist commodity 
economy, and stepping up party building and the work of 
ensuring honest government. The speech of Comrade Pu 
Chaozhu has embodied the spirit of the central instruc- 
tions and reflected a number of issues that arouse the 
strongest reaction and most concern among the masses 
and that are in most urgent need of solution, and 
reviewed the guiding ideas and specific policy measures 
for solving these problems. [passage omitted] 


The meeting stressed that the party committees and 
government at all levels must seriously resolve the ques- 
tion of party style and of ensuring honest government. 
We must strictly prohibit party and government organs 
and cadres from doing Lusiness and running enterprises. 
Such enterprises that have already been set up must 
immediately break ties with the organs or else close 
down. To keep the party and government organs honest 
and clean, we must rely on education, legislation, and 
rules and regulations; the key lies in stepping up super- 
vision. [passage omitted] 


In his speect , Yunnan Provincial CPC Committee Secre- 
tary Pu Chaozhu said that Yunnan’s general economic 
situation is good. We have achieved a sustained increase in 
production, and the market situation is very good. How- 
ever, the grain issue is rigorous, and the task is very 
arduous. Despite a drought since spring, with a resultant 
water shortage, the province's spring-harvested grain out- 
put increased by |! million kg compared with last year. 
Early rice output has also increased. Total grain output for 
the year is expected to be about the same as last year, or 
slightly higher. The province has recorded a sustained and 
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steady increase in industrial output. Output value from 
January to July rose by 15.3 percent compared with the 
same period last year. [passage omitted] 


On the province's grain situation, Pu Chaozhu said that 
as far as production is concerned, the party committees 
and government at all levels have adopted a variety of 
measures and put in very great efforts. However, the 
year’s grain output has still not reached the target set. 
Drought is naturally an important factor, but the most 
important factor is the policy issue. The contract grain 
purchase tasks are not reasonable, and the burden is too 
heavy in some areas that have long produced marketable 
grain. The economic returns from growing grain are too 
low. The peasants are thus not enthusiastic to grow 
marketable grain. We must have a sufficient idea of the 
importance of this problem, which is bound up with the 
overall situation, and keep clear heads. In the face of the 
rigorous situation, we must act decisively and devise 
correct countermeasures. 


At present the situation in the province’s commodity 
production is very good, but there are very sharp con- 
tradictions in the prices of the main agricultural prod- 
ucts and in the circulation setup. We must summon up 
the determination to effectively resolve this outstanding 
problem that is seriously hampering the development of 
the productive forces. 


On deepening the rural reforms, Pu Chaozhu emphati- 
cally pointed out that lifting price restrictions and invig- 
Orating circulation constitute the current breakthrough 
point in deepening the rural reforms. When price restric- 
tions on products are lifted, output develops vigorously 
and the supply-demand relationship improves. In 
reforming the prices of agricultural products, we must 
act according to the law of value and strengthen macro- 
economic guidance. [passage omitted] 


Pu Chaozhu stressed: The reforms have now entered the 
crucial moment. To get through the difficult passes of 
price and wage reforms, the party and government 
leaders at all levels must correct their party style, keep 
honest and clean, and unswervingly maintain political 
unity with the CPC Central Committee. They must take 
the overall situation into consideration and work indus- 
triously to win victory in reform. 


The deepening of reform is bound to affect the interests 
of some people. However, from the long-term point of 
view, the reforms are bound to bring happiness to the 
people. We must fundamentally distinguish between 
right and wrong, and support and persevere in reform. 


[passage omitted] 


Satellite Relays To Boost Tibetan Education 
OW 3008062588 Beijing XINHUA in English 0608 GMT 
30 Aug 88 


[Text] Lhasa, August 30 (XINHUA)—A ground satellite 
station for teaching was installed this month and will be 
put into operation for middle schools in Nagqu Prefec- 
ture in the northen grassland of Tibet. 
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The ground satellite station will receive teaching pro- 
grams from the central television station, and from the 
television stations of Tibet and Nagqu Prefecture. 


The State Education Commissior. gave Tibe: 70 s-ts of 
ground satellite equipment this year and sent technicians 
to help them install such equipment. 


Sichuan’s Antipollution Fight Viewed 
7 po Beijing XINHUA in English 1438 GMT 
Aug 


[Text] Chengdu, August 29 (XINHUA)—Southwest Chi- 
na’s Sichuan Province has spent 1.2 billion yuan in the 
past 15 years on environmental protection. 


A director of the provincial Environmental Protection 
Commission said 320 million yuan has been spent clean- 
ing up waste water and 300 million yuan on waste gas. 


The province’s atmosphere pollution levels have been 
maintained at the level of 1980, while gross industrial 
Output and coal consumption have doubled. 


Yet, the director said, the province has a long way to go 
to tackle the problem thoroughly. 


It should spend one billion yuan a year, he said noting 
the province can’t afford such a huge expenditure at 
present. 


North Region 


Conference on Discipline Inspection Work Held 
SK3008094888 Beijing BEIJING RIBAO 
in Chinese 20 Aug 88 p I 


[Text] “It is necessary to bring into full play functions to 
examine, supervise, and educate in honestly performing 
official duties.” This requiremen: was put to the disc’- 
pline inspection commissions at various levels through- 
out the municipality at the muni~ipal dciscip!ine irspec- 
tion work conference held on 19 August. 


The conference revealed the situation of investigating 
and handling cases of violating discipline during the Ist 
half of this year. During the Ist half of this year, 
discipline inspection organs thro::ghout the municipality 
placed 787 cases on file for investigation and prosecu- 
tion, and concluded 551 cases, or 70 percent. Of this, 76 
cases were related to abusing power for private gains, 
accounting for 9.7 percent of the totai; 66 cases were 
related to violating financial and economic discipline, 
accounting for 8.4 percent; 62 were cases for corruption, 
amounting to 7.9 percent; and 60 were cases for giving, 
accepting, and asking for bribes, accounting for 7.6 
percent. About 0.05 percent of all the party members 
were punished. Of the 27 major cases taken charge of by 
the municipal discipline inspection commission, | 5 were 
concluded during the Ist half of this year. Six bureau- 
level cadres and 13 section-level cadres were involved in 
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these cases. A total of 10 party members who were 
involved in these cases were punished, and 7 of them 
were expelled from the party. 


Meng Zhiyuan, member of the Standing Committee of 
the municipal party committee and secretary of the 
municipal discipline inspection commission, arranged 
the next-step work at the conference. He stressed: Disci- 
pline inspection workers throughout the municipality 
are confronted with a new situation of separating party 
functions from government management and entering a 
key period of reform. Therefore, discipline inspection 
commissions at various levels should deeply understand 
the far reaching significance of the central authorities’ 
major policy decisions on further deepening reform and 
gradually establishing a new order of socialist commod- 
ity economy; bring their functions into play; use party 
discipline to ensure implementation of the central 
authorities’ policy decisions; tide over the current diffi- 
cult period of price and wage reforms; and promote the 
smooth progress of productive forces and economic 
construction. 


The conference called on discipline inspection commis- 
sions at various levels to consider the investigation of 
undisciplined cases as key to strictly enforcing party disci- 
pline. Through investigating cases, discipline inspection 
organs should comprehensively grasp and analyze the 
situation of party style and party discipline; strengthen 
guidance and coordination; and do a better job in compre- 
hensively exercising functions for “protection, punish- 
ment, supervision, and education.” Presently, emphasis 
should be placed on investigating cases that concern party- 
member cadres abusing their power for selfish ends, prac- 
ticing corruption, accepting bribes, abusing authority, 
neglecting duties, practicing serious bureaucracy, under- 
mining morality, and being degenerate. 


The conference stressed: Under the unified arrangement 
of the party committees, discipline inspection commis- 
sions at various levels should positively do a good job in 
honestly performing their duties and bring into full play 
their functions for examining, supervising, and educat- 
ing. There are three indicators of the dishonest, of a 
small number of cadres. First, the practices of corruption 
and bribery. Second, the abuse of power for personal 
gains and the use of functions and authority to occupy 
extravagant houses, build private houses, indulge in 
extortion and blackmail, attend dinners, and accept gifts. 
Third, indulging in extravagance and waste and seeking 
unjustifiably high standards. Discipline inspection com- 
missions should help party committees and governments 
define the focal points of the work of maintaining 
honesty according to specific conditions and should 
appropriately work out regulations on strengthening 
precautions against, supervision over, and examination 
of problems that concern dishonesty; and should strictly 
handle discipline transgressors. Discipline inspection 
commissions at various levels should pay attention to 
bringing into play their functions to conduct education 
by setting negative examples of dishonesty and typical 
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examples of honesty in performing official duties, carry 
forward justice, sound the alarm bell, and deeply and 
constantly carry out education on honestly performing 
official duties and party discipline. The conference 
called on discipline inspection commissions at various 
levels to help party committees strengthen the construc- 
tion of party style and to work in line with the unified 
arrangement of the municipal party committee to 
achieve the discipline inspection front’s political struc- 
tural reform and the construction of the ranks of disci- 
pline inspection workers. 


Beijing Develops Coordinated Economic Zone 
HK2608 124988 Beijing CEI Database 
in English 26 Aug 88 


{Text} Beijing (CEI)—A round-Beijing coordinated eco- 
nomical zone has been set up recently, according to an 
agreement signed by Beijing Municipality and Hebei 
Province. 


Composed of Beijing and the cities and prefectures 
around Beijing including Tangshan City, Qinhuangdao 
City, Baoding City, Zhangjiakou City and Zhangjiakou 
Prefecture, Chengde Prefecture, Langfang Prefecture 
and Baoding Prefecture, of Hebei Province, the coordi- 
nated economical zone is a regional coordinated eco- 
nomical organization with the capital city as its center. 


There have been extensive and social ties among the 
cities and prefectures of the zone, each has its own 
distinguished features on economic development. For 
instance Tangshan is a city which is rich in coal, steel and 
electric power resources. Qinhuangdao boasts one of the 
biggest harbors in China and Zhangjiakou is a trade 
center connecting central China with the Northern part 
of the country. 


Beijing Builds Supply Factories in Other Areas 
OW2°08210288 Beijing XINHUA in English 
1400 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA)}—Beijing, China’s 
capital, has built about 300 production bases in other 
parts of the country to ensure supply of materials for its 
production and residents’ daily needs, according to Vice 
Mayor Zhang Jianmin. 


Such material supply bases have spread to more than 20 
provinces and autonomous regions including Heilong- 
jiang, Inner Mongolia, Xinjiang, Hebei, Henan, Yunnan, 
Zhejiang and Guangdong. 


They provide Beijing with rolled steel, aluminium 
ingots, cashmere threads, paper, grain, sugar, meat and 
fruits, said the vice mayor. 
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Beijing’s neighbors Shanxi Province and Inner Mongolia 
Autonomous Region have rich natural resources. Over 
the past few years, Beijing has built a number of mate- 
rials production and supply bases including 40 in Inner 
Mongolia to produce beef, mutton, fleece, timber, rolled 
steel and coal for the city. 


In addition, Beijing has also promoted its economic 
cooperation with other parts of the country. For exam- 
ple, its “Five-Star brand”’ beer has been sold to nine 
provinces and autonomous regions such as Hebei, Hei- 
longjiang, Fujian, Qinghai and Inner Mongolia. 


The beer’s annual production has been increased to 
100,000 tons from 30,000 tons. By 1990, its production 
is expected to reach 250,000 to 300,000 tons. 


More Enterprises Manage Export Business 
HK3008112788 Beijing CEI Database 
in English 30 Aug 88 


[Text] Beijing (CEl)}—More than 70 big and medium- 
size enterprises in the Beijing-Tianjin-Hebei economic 
zone have now begun to manage export business, an 
economic zone official said here on August 28. 


These enterprises including the Beijing No | Machine 
Tools Plant, China’s biggest specialized milling machine 
producer, the Tianjin Flying Pigeon Bicycle Corporation 
and the Huanyu TV Plant in Shijiazhang approved to 
export their products directly enjoy the preferential 
policies given by the state, and they should fulfil the state 
export quotas and other targets for foreign trade, the 
official said. 


The foreign economic relations and trade committees in 
the Beijing-Tianjin-Hebei economic zone are now work- 
ing Out measures to help these enterprises overcome 
difficulties resultant from the lack of funds, professional 
personnel and foreign trade channels so as to enable 
these enierprises to be listed among the international 
trade ranks, he added. 


Xing Chongzhi Meets Shandong Inspection Group 
SK300803 1688 Shijiazhuang HEBE!I RIBAO 
in Chinese 14 Aug 88 p 1 


[Text] For the last few days, the inspection group of the 
Shandong Provincial CPC Committee and Government, 
and leading comrades of the Hebei Provincial CPC 
Committee and Government and the Shijiazhuang City 
CPC Committee and Government exchanged experi- 
ences, spoke glowingly of the situation of reform, 
exchanged views on economic and technological cooper- 
ation, and scored satisfactory results. 


When comrades of the Shandong Provincial inspection 
group arrived at Bailou Guesthouse in Shijiazhuang City 
on |! August, Xing Chongzhi, secretary of the Hebei 
Provincial CPC Committee, stepped forward and 
greeted the guests pleasantly and shook hands with Ma 
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Zhongchen, head of the inspection group; Yang Yanyin, 
deputy head of the group; and all members of the group. 
They greeted each cther aid also held cordial talks. 


On 12 August, Yue Qifeng, deputy secretary of the 
provincial party committee and provincial governor; 
and Ye Liansong, member of the Standing Committee of 
the provincial party committee and vice provincial gov- 
ernor; introduced to the Shandong inspection group our 
province’s situation of conducting the economic struc- 
tural reform, opening to the outside world, and learning 
from and catching up with Shandong. Yue Qifeng said: 
With a faster economic development pace, richer finan- 
cial resources, and more sufficient reserve strength for 
development, Shandong has done a job better than our 
province in terms of emancipating the mind, conducting 
reform, and opening to the outside world. Through 
learning from Shandong’s experiences, we have pio- 
neered roads of our owr to make development. At 
present, the province as a whole aims at Shandong, and 
each and every prefecture and city aims at a prefecture or 
a city of Shandong. Thus, an overall campaign of learn- 
ing from and catching up with Shandong has been 
launched. Ma Zhongchen, head of the inspection group, 
said: In the past, Shandong studied many good experi- 
ences gained by Hebei. Several plants in Handang where 
we visited this time are teachers of Shandong. On the 
afternoon of 12 August, responsible comrades of the 
provincial commission for restructuring the economy, 
the rural policy research office, the economic and tech- 
nological cooperation office, and the office in charge of 
the work of opening to the outside world respectively 
introduced to the comrades from Shandong the work 
situation in some fields concerned. 


On 13 August, Li Haifeig, meraber of the Standing 
Committee of the Hebei Provincial Party Committee 
and deputy secretary of the Shijiazhuang City CPC 
Committee, and Luo Zhiling, mayor of Shijia7huang 
City, reported to the inspection group the province's 
situation of reforming the supply system, popularizing 
the “full workload method”, and studying Shandong’s 
experiences. The comrades of the Shandong Provincial 
inspection group irspectec the Shijiazhuang City No | 
Plastics Plant, the Shijiazhuang City Paper Mill, the 
Huabei Pharmaceutical Plant, goods supply markets 
and iron and steel :arkets. 


Through full discussions and consultations, our pro. ...cc 
and Shandong Province decided to set up a long-term 
stable cooperation mechanism. “The summary of the 
negotiation” will be signed on 14 August. 


Large Silver Mine Discovered in Hebei 
HK2608 123588 Beijing CEI Database 
in English 26 Aug 88 


[Text] Shijiazhuang (CEI}—A large silver mine with 
proved reserves of 1,500 tons was discovered recently in 
Fengning County, Hebe: Province. 
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Situated in a valley at more than 1,000 meters above the 
sea, the mine ranges widely with high grade. Jointly 
invested by the Hebei Province Metallurgical Industry 
Bureau, the North China Metallurgical Exploration Cor- 
poration and Fengning County, the mine will be put into 
Operation next July. 


Inner Mongolia Television Conference Held 
SK3008 114388 Hohhot NEIMENGGU RIBAO 
in Chinese 17 Aug 88 pp 1, 3 


{Excerpts} On the afternoon of 15 August, the autono- 
mous regional government held a television telephone 
conference. Bu He, chairman of the autonomous region, 
made arrangements for the work of the next few months, 
called on various leagues and cities and various depart- 
ments, bureaus, committees and offices to fight disasters 
and provide relief successfully, further deepen reform, 
improve workstyles, and carry out the work in various 
fields to establish a new order for the socialist commod- 
ity economy. 


Bu He first introduced our region's economic situation. 
He said: Our region's economic development during the 
first half of this year was fairly good. In July, which was 
a season of high temperatures and much rain, our 
region’s industrial enterpi.ses increased their output 
value by 13.52 percent over the same period last year, 
higher than the growth rate registered during the first 
half of this year. Thus we maintained a fairly stable 
growth rate while that of the national industrial output 
value declined. A good harvest was reaped in animal 
husbandry. According to statistics, the number of draft 
ana other animais in stock exceeded 42 million by the 
end of June. In agriculture, despite recent unbroken 
spells of wet weather. and the continued drought in 
Chifeng and Jirem League in the eastern part of the 
region, the region still has a very good chance to increase 
its 3rain Output hy | billion [as published] over last year 
thanks to the effective efforts of various localities in 
agricultural production. Of course, we encountered 
many difficulties and problems and there was bad news 
amid good news. Raw materials for industrial produc- 
tion experienced price hikes and an acute shortage. while 
at .he same timc, energy resources, transportation, and 
funds were fairly strained. Although development was 
universally achieved, the growth rates of some localities 
were rather slow. As far as agriculture and animal 
husbandry are concerned, the drought spells in Chifeng 
and some areas of Jirem League still continue, and 
grassland in some pastoral areas 1s a vast land of gray. 
Some localities have been serious’) damaged by torren- 
tial rain, mountain torrents, and ‘1ail storms. In partic- 
ular, in Hulun Buir and Hinggan Leagues, some areas of 
Chifeng and suburban areas of the City of Hohhot, the 
losses have been even greater. According to statistics 
compiled by 10 August, 400,000 mu of farmland 
throughout the region were stricken by floods and 19,000 
rooms collapsed because of the disasters. 
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Bu He pointed out that in view of the aforementioned 
situation and problems, all localities and departments 
should attend to the following work: 


1. They should make the current anti-disaster and relief 
work successful and foster the idea of fighting disasters 
on a long term basis to reap good harvests. Localities that 
suffer rather serious drought should help and provide for 
themselves by production through two aspects. First, 
localities provided with irrigation conditions should no 
longer blindly wait for rain. Instead, relevant areas and 
departments should give them special consideration in 
supplies of power and diesel oil so that they can irrigate 
more farmland and reap more grain. Second, localities 
unable to reap anything from their grain fields should 
Organize the masses to develop sideline production to 
make up for the losses in agriculture and should open 
avenues for production for the masses. Relevant depart- 
ments should arrange more construction projects in 
these localities so that people there can provide labor in 
exchange for relief goods. In localities that suffer serious 
losses from floods, governments at various levels should 
designate personnel to be responsible particularly for 
relief work. They should establish the responsibility 
system and mobilize the masses to help and provide for 
themselves by production in addition to the necessary 
assistance from the state. [passage omitted] 


2. They should deepen reform within enterprises and 
ensure that a new victory is achieved in eliminating 
barriers. Work to deepen enterprise reform and improve 
economic results is the key to the overall situation of 
price and wage reforms. Three different situations have 
emerged in our region’s enterprises at present. First, 
after the prices of the means of production were raised, 
some enterprises improved their economic results by 
strengthening management and carrying out technical 
transformation. Although the prices of their products 
have risen slightly, they have greatly increased their 
profits and taxes delivered to the higher authorities due 
to the ready marketability of their products. Second, 
after the prices of the means of production were raised, 
some enterprises shifted their burden to others by raising 
the prices of their products, and their profits and taxes 
delivered to the higher authorities have not increased. 
Third, after the prices of the means of production were 
raised, some enterprises the products of which lack a 
competitive edge have raised their product prices, mak- 
ing them more unmarketable, and thus have been situ- 
ated on the brink of bankruptcy. With regard to the latter 
two situations, we can only eliminate them through 
deepening enterprise reform. We should introduce com- 
petition into the enterprises and apply competition to 
the contracts within the enterprises. We should break 
from the rigid employment method, make competition 
public, and make our selection more visible. We should 
never adopt the method of protecting that which is 
backward to reward loss-making enterprises and those 
with small profits. [passage omitted] 


3. They should further restructure their production, and 
ensure sustained and stable economic growth. To 
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restructure production, attention should be particularly 
paid to four areas. First, we should guarantee key energy, 
raw material, communications, agricultural, and animal 
husbandry projects. Treating capital construction for 
energy and raw material industries, communications, 
agriculture, and animal husbandry as the focus of eco- 
nomic construction is not only a need in developing our 
region’s advantages in energy and other natural 
resources, but also a need in enhancing the region's 
strength for sustained economic development, and in 
increasing social and economic benefit. The past irratio- 
nal prices were reflected in two areas. The first is the 
irrational price parity between industrial and farm prod- 
ucts. The second is the irrational price parity between 
products of basic industry and the processing industry. 
Price reform is extremely conducive to our region’s 
capital construction focusing on energy and raw material 
industries. We should seize the opportunity to eliminate 
barriers to facilitate completion of our region’s key 
projects for economic construction. [passage Omitted] 
Second, we should restructure the ownership system. An 
important part of our efforts to deepen reform is to 
abandon unitary ownership and establish a new pattern 
under which the various economic sectors coexist while 
public ownership remains predominant. Compared with 
state enterprises, the collective and individual enter- 
prises of our region have characteristics of being “‘large, 
small, and good.” Being “‘large’’ means that their number 
is large. At present the region has more than 8,100 
enterprises of various categories, of which collective 
enterprises (including town and township collective 
industrial enterprises) number 5,824, amounting to 72 
percent of the total. Being “small” means that their 
Output value is small. Because collective and individual 
enterprises are of a small scale and have poor equipment, 
their output value is also small, amounting to approxi- 
mately 20 percent of the total industrial output value. 
Being “good’’ means that their economic results are 
good. For instance, in 1987 the output value and the 
profits and taxes created by the original value of per 100 
yuan of fixed assets of state budgetary industrial enter- 
prises throughout the region were 48.31 yuan and 9.21 
yuan, respectively, but those of collective enterprises 
were 151.07 and 18.42 yuan, respectively, 100 percent 
more than state enterprises. For this reason, we should 
greatly develop collective and township enterprises. We 
should gradually resolve the issue of two different ways 
of treatment in investment, credit, material allocation, 
and other policies. I hope that all localities will conduct 
specific analysis and devote great enthusiasm to devel- 
oping our region's collective economy, township enter- 
prises, and individual economy as quickly as possible. 
Third, we should greatly develop the production of 
minor commodities. Fourth, we should successfully 
attend to vegetable and pig production. 


4. They should straighten out office workstyles and con- 
sider the work of remaining clean and honest in perform- 
ing official duties a major task. First, we should change 
government functions and raise its work efficiency. We 
should overcome bureaucracy, work out specific plans for 
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fulfilling the three short-range fighting goals step by step, 
and should never engage in empty talk. We should take the 
initiative in putting forward reform plans by proceeding 
from the goal of establishing a new order for the socialist 
commodity economy. The various leagues and cities end 
the various departments and bureaus should implement 
the system of responsibility for attaining certain targets 
and exercise management by objectively fe~using on the 
personal responsibility system. Second, ~- -iould exert 
great efforts to check the trend of extravagance and waste. 
The autonomous regional people’s government issued an 
emergency circular on increasing production, practicing 
economy, increasing revenues, and reducing expenditures 
recently. We should strictly examine ourselves in line with 
the guidelines of the circular. We should publicly handle 
some typical cases. Third, we should solve the problems of 
a mixture of government functions and business manage- 
ment and the collaboration between officials and mer- 
chants. At present there are administrative companies that 
have powers and also engage themselves in business. There 
are also cadres who abuse their power and take advantage 
of the “dual-track” system in the prices of the means of 
production by making approvals, establishing personal 
ties, and taking bribes. We should exert efforts to solve 
these two problems. [passage omitted] 


Pei Yingwu, vice chairman of the autonomous region, 
presided over the television telephone conference. 
Attending were Autonomous Regional Vice Chairmen 
Liu Zuohui and Alatanaogier, as well as responsible 
comrades of the various leagues and cities, and the 
various departments, bureaus, committees, and offices. 


Northeast China Develops Enterprise Groups 
OW2708171988 Beijing XINHUA in English 
1443 GMT 27 Aug 88 


[Text] Hohhot, August 27 (XINHUA)—New efforts 
should be made to encourage and support the develop- 
ment of enterprise groups in northeast China, partici- 
pants were told at the fourth conference on economic 
cooperation in northeast China. 


The region now has | 2 enterprise groups which comprise 
companies from the automobile, heavy machinery, com- 
puter and household electrical appliance industries. 


They have combined their efforts to improve product 
quality, upgrade technology, develop new products and 
promote exports. 


The groups, which are inherently different from compa- 
nies organised purely for administrative reasons, inte- 
grate independent enterprises on the principle of mutual 
benefit. 


All of them have a major enterprise as the core and 
produce quality products. Factories which used to man- 
ufacture poor products now produce famous brand prod- 
ucts under the supervision of the backbone enterprises. 


REGIONAL AFFAIRS 


The first auto group, which is made up of more than 200 
enterprises, research and design institutes, has success- 
fully coordinated production in the group. 


In the past many enterprises in the group produced 
similar products on a small scale separately. Now they 
perform different production processes, including parts 
manufacture, assembly, refitting and after-sales service. 


New groups for camera, mining equipment, machine 
tool, foodstuff and textile sectors will be also be set up in 
the near fuiure, participants learned. 


North China Coalfield Being Developed 
HK2608 123788 Beijing CEI Database in English 
26 Aug 88 


[Text] Xian (CEl}—Another large coal field,—the 
Shenfu-Dongsheng coal field, is being developed in 
North China. 


Fifteen key wells and 25 coal mines each with a designed 
capacity of 60,000 tons had all started construction by 
the end of July. 


After the completion of first phase of construction, these 
mines are expected to form a total production capacity of 
more than 12 million tons of coal by 1990, 30 million 
tons by 1995, and 60 million tons by 2000. 


The construction of the railway from Baotou to Shenmu 
will be completed by the end of this year. Another 
railway from Shenmu to Shuo County, Shanxi Province, 
is under construction. 


Inner Mongolia Accelerates Oil Field Coastruction 
OW2708115988 Beijing XINHUA in English 
1117 GMT 27 Aug 88 


[Text] Hohhot, August 27 (XINHUA)}—Work has begun 
on an oilfield in Xilin Gol League, Inner Mongolia, 
where reserves are verified at 560 million bbl [barrels]. 


The oilfield is on a grassland 90 kilometers north of Xilin 
Hot City, where 162 testing wells have been sunk in an | 
million square meters area. 


The oilfield is expected to produce 7 million bbl of crude 
oil annually by 1990, which will be processed in a 
refinery being built in Hohhot, capital of the Inner 
Mongolia Autonomous Region. 


Tianjin’s Li Ruihuan on China’s Urbanization 
SK 3008063888 Tianjin TIANJIN RIBAO 
in Chinese 17 Aug 88 p | 


[Text] An international meeting on China’s urbanization 
opened ceremoniously in Tianjin on 16 August. Attend- 
ing the meeting were more than 50 sociologists, demog- 
raphers, scholars, and experts in the field of urban 
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scence Also attending were Jiang Minkuan, vice minis 
os Cae © So Spe Seiaaee ne Vernaay Spe 
Mission, Ganzhi, vice minister of construction, 
Zhao Lijit, deputy director of the Last and West Center of 
the United States, and Wang Chenghua:, Mao Changwu. 
and Fang Fang, leading comrades of our municipality 


Al this meeting. 18 monographic reports and theses will 
be introduced, and discussions and study will be held on 
two aspects. First, the experiences lessons in the 
development of urbanization of the countries all over the 
world will be summarized On this basis, in an effort to 


China's urbanization more conducive to the economic 
prosperity of China and the world, the 
discover the factors conducive to 
current development of China's urbanization, and con- 
duct exploration on ways to transform 
manpower into productive forces, 
as industrial development and u 
omies, infrastructural facilities 
1, and reform and wu , 
experts from both Chinese and US. sides will discuss the 
outlines of their respective reports on cooperative 


az 
2 
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this meeting He entrusted a ie oe regards 
to the participating experts 

several opinions on his behalf and on behalf of the 
municipal government and the people throughout the 
municipality. He said that asa leading the trans- 
formation and construction of the City of Tianjin, and as 
an architect engaged in developing the theory and prac- 
tice im urban science for a long time, he was very 
interested in the views of the experts and scholars on 


China's urbanization. and hoped that would carry 
oul academic extensively and . explore 
the law governing urbanization. and attain the goal of 


developing science and strengthening friendship. 


Li Ruthuan hoped that the participating experts and 
scholars would visit more places during their stay in 
Tianjin. He said that despite Tianjin's efons to trans- 
form and construct the city and to accelerate its process 
of urbanization, Tianjyin’s work still falls short of the 
demands in the social and economic development and in 
the improvement of the people's living standards, and 
still lags rather far behind the advanced cities of various 
countnes. He urged the participating experts and schol- 
ars to regard Tianjin as a “case” and conduct study of it. 
Like other cities in the world, Tianjin should regard 
famous cities of the world as its targets. go all out to learn 
from and catch up with them. and make due contribu- 
trons to the civilization of human beings. 


For 2 days, Governor Hou Jie and his entourage went to 


i 
if 
i 
fh 
aH 
are 


in 
agit 
in 
He 


' 
i 
ie 
al; 


i 
ee 

TE 

= 
£22 


t 
t 
iH 
Ht 


af 

if 
- 
; 


i 
i 
i 
i 
f 


| 
Z 
i 
ff 


i 
Ls 
4 
i 
cE 


¥ 
i 
| 

4 
! 
73 


H. 
iH 
Hf 
BF 


: 
. 


FBIS-CHI-A8- 168 
WO August 198K 


kilowatts or so. It is a | progress to have an addi- 
tional power capacity of more than | million kilowatts 
this year and neat. He instructed the provincial power 
bureau to exert utmost efforts to realize this target. 


The Harbin railway station warehouse project began on 
7 June last year. Since its construction, the designers and 
builders have been working day and night in an effort to 
accelerate the construction progress. construction 


Sn SS GS CS Cue ee Ga © 


On the morning of 29 August, Governor Hou Jie and his 
entourage came to the construction site to express 
aoe = Se builders. G »vernor Hou Jie instructed: 
Harbin railway statio is the facade of our Heilong- 
jiang Province Harb a City, pln ay ae al 
HON Project is NOL a Mater Only concern y 
station We must sires» ton, with con- 
certed efforts to successfully finish the work, and guar- 
antee the completion of this project to greet the 40th 
anniversary of National Day 


Governor Hou Jie praised the builders for their efforts to 


ale construction time, we must not ignore safety and 
quality [passage omitted] 


Sun Weiben Inspects Songhua Jiang 29 
SK 3008041088 Harbin Hetlongjang Provincial ! 
in Mandarin 2100 GMT 29 Aug 88 


provincial and Harbin City leaders 
tang grand dike and pointed out 

preparations in antici- 
pation guarantee the safety of the 
people's lives and property in the whole city. 


seg py This year's flood situation has been 
t 1s necessary to do a good job in moving the 
residents, taking prevention first, organizing reserve 
forces to go on patrol. strictly preventing damages. and 
guarantecing no dangers 


Sun Weiben stressed) The guidelines of Harbin City’s 
flood prevention work are clear. Leaders have paid 
attention to the work and have grasped the essential 
ports. In this year's flood prevention work, we have a 


lower our guard. In addition to guaranteeing the safety of 
the city embankment. we must also guarantee th safety 
ed te tusntend eatbuchnens. We must gra’ > ine work 
relentlessly and reduce economic losses to the minimum. 


REGIONAL AFFAIRS 


Suifenhe, Soviet Economic Relations Develop 
1K 3008111988 Beying CEI Database 


in English 30 Aug 


[Text] Harbin (CEl)}—Suifenhe, a border city in north. 
east China's Heilongjiang Province have achieved new 


development in economic cooperation. 


to produce 20 million bricks 
nion and build an area of 7,550 
rae eee facilities. The construc- 
cont of 4.61 | million Swiss francs will be paid in timber 
n four installments by the Soviet side. The 

will be completed by the end of this November. 


The Soviet Union and Suifenhe City are to jointly build 

a garment plant Selb on aunat! audenios enue @ 

from $00,000 to one million garments. The Soviet side 

will provide materials. The products will be sold in the 

Soviet Union. In addition, the plant will process another 

om with materials supplied by the Soviet 
nmion. 


rans serving Chines de dlr fm developmen 
rants serving Chinese dishes and color film development 
and printing centers in the Soviet Union. 


J construction of a timber plant with an 
ing capacity of 15,000 cubic meters of 


= the Soviet Union is now under negotiation. 
More F Enterprises in 

OW 30080 Beijing XINHA in English 

0154 GMT 30 Aug 


ae Shenyang, August 30 (XINHUA)}—The —_ 


foreign-funded enterprises operat 
fA, ~~ b-)f- a 


In the first six months of the year 56 such enterprises 
were registered. nearly triple the number for the same 
period in 1987. 


They involved $5.26 million U.S. dollars of capital. 


The enterprises attracted 20.66 million U.S. dollars of 
foreign funds. more than double the amount for 
the same period year, a provincial official said. 


Improved invesiment environment. better transporia- 
tion and telecommunications facilities and higher work 
ae Saw eos we 
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U.S. Official in Shenyang To Inspect Daging 
SK300804 1488 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 29 Aug 88 


{Text} On 28 August, Benedict, an official of the U.S. 
Consulate General in Shenyang, was entrusted by Shultz, 
U.S. secretary of state, and Lord, U.S. ambassador to 
China, to inspect Daging City to appraise the disaster 
situation, 


Completes nee Despite Drought 
OW 230388 Beijing XINHUA in English 
1447 GMT 29 Aug 88 


[Text] Shenyang, August 29 (XINHUA)}—A tree and 
grass project, aided by the World Food Program (WFP), 
in northeast China's Liaoning Province has been nearly 
two-thirds completed despite drought over the past two 
years. 


Started on April |, 1986, the five-year project, known as 
No 2772, involves planting trees and grass on 70,540 
hectares in hilly impoverished Jianping and Beipiao 
Counties in the western part of the province. 


The WFP will provide 78,000 tons of wheat for the 
project while the Chinese side will spend more than 17.8 
million yuan (4.8 million U.S. dollars). 


Up to now, 44,000 hectares have been planted, with the 
survival rate exceeding 87 percent, a study by Stephen 
Blais, the project officer of the WFP China Representa- 
tive Office, and Chinese officials, has found. 


The WFP has put in 61,000 tons of wheat, of which 
42,000 tons have been distributed to the farmers. 


Liaoning Province organized more than 50 technicians 
from eight research design institutes and mobilized 
100,000 farmers to undertake the project that aims to 
reduce soil erosion and promote animal husbandry in 
the two counties where 470,000 peasants live. 


Northwest Region 


People's Congress Open to Public 
Ww 232188 Beijing XINHUA in English 
1802 GMT 29 Aug 88 


[Text] Xining, August 29 (XINHUA)}—The Standing 
Committee of the provincial People’s Congress in north- 
west China's Qinghai Province has opened its doors to 
the public 


Mo Yanhai, secretary general of the Standing Commit- 
tee, said the committee will invite people from all walks 
of life to ts meetings but priority 1s given to delegates of 
the provincial People's Congress. members of non-com- 
munist parties and noted public figures. 


REGIONAL AFFAIRS 


The auditors have no right to speak or vote bul can air 
their views in group discussions. 


Mo said that the new sysiem aims to increase the 
openness of the committee's work, enhance its ties with 
the public and put more of its work under the supervi- 


sion of the people. 


The first auditors—a member of the China Democratic 
League, a medical professor and a delegate of the provin- 
cial People's Congress—attended this morning's session. 


Windbreaks Halt Shaanxi Desert Encroachment 
OW 3008065 188 Beijing XINHUA in English 
0558 GMT 30 Aug 88 


{Text} Yanan, August 30 (XINHUA)}—Residents of 
Yulin Prefecture, in northwest China's Shaanxi Prov- 
ince, have greatly improved their living conditions 
thanks to the windbreaks they have planted to check the 
invasion of sand from the adjoining Mu Us Desert in the 
Inner Mongolian Autonomous Region. 


Located on the southern tip of the desert, one of the 
country’s largest, feudal rulers once built a 700 km wall 
to join with the “Great Wall”. But only ruins of this can 
be found in the prefecture nowadays because of erosion 
and invasion of sand. 


“The desert has moved 100 meters southward annually 
over the past century,” a local expert said, adding that the 
desert has swallowed over | 30,000 hectares of farmland 
and pastures, and threatens another 180,000 hectares. 


But thanks to the efforts made by local people over the 
past three decades, the desert now is blocked by a 1,200 
km windbreak along the Great Wall, prefectural official 
Li Fengyang said. 


Almost every household in the area has planted trees 
specially to stop sand invasion, Li said. Since 1983, the 
prefectural government has encouraged 400,000 local 
farmers to plant more trees by allowing them to own the 
trees. 


Most of the inhabitants of Qilishan, a tiny village in 
Yulin County at the foot of the Great Wall, had migrated 
to other places before the windbreak was erected, but 
now, “over 99 percent of the village's land is covered in 
green plants.” said a villager. 


The success of the battle against sand invasion has drawn 
the attention of foreign experts also. Over the past few 
years, the prefecture has hosted experts and scholars 
from a dozen countries including the United States, the 
Netherlands and Australia, Li said. 
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“We also owe our success to the hard work of local 
scientists,” the official said. The prefecture has been 
helped by over 1,800 scientists from 18 institutions. 
lee have also taught 200,000 local people to fight the 
sand. 


Moreover, scientists have even started to build a settle- 
ment in the desert. In 1981 a few dozen members of the 
prefectural institute for sand control constructed the first 
building outside Yulin Town and became the first new 
settlers in this desert region. 


REGIONAL AFFAIRS 


Other people have followed. Now, 30,000 people are 
living in the settlement. The figure is almost a half of the 
population of the town which also owns several academ- 
ic-research institutes, a dozen factories, and several 
hundred apartment or office buildings, a cinema, shops 
and even a 1|0-hectare airport. 


Also, according to the official, in the desert to the north 
of Yulin, several thousand households have already 
moved into new houses as the windbreaks have provided 
a better environment. 


FBIS-CHI-88-168 
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President Li Visits Taipei Import Fair 
OW 2908045088 Taipei CNA in English 
0306 GMT 29 Aug 88 


[Text] Taipei, Aug. 29 (CNA)}—President Li Teng-hui 
and his wife Sunday afternoon visited the first Taipei 
Import Fair'88 being held at the Sungshan Airport, 
downtown Taipei, Aug. 27-Sept. 4, To extend his hearty 
welcome to representatives from 35 countries. 


Braving heavy rains, President Li and his wife went to 
the exhibition ground in the company of Huang Hsin- 
kuo, deputy secretary-general of the China External 
Trade and Development Council (CETRA) and other 
officials. 


Li was greatly interested in the facilities of a Hungarian 
mass rapid transit system, Turkish auto parts, Malaysian 
passenger cars, Egyptian carpets, and Thai furniture. 


Although the developing countries participating in the 
import fair lag behind the Republic of China in some 
industries, President Li affirmed that the Republic of 
China can still learn much from the event. 


Premier Yu Receives New ROK Ambassador 
OW2708042088 Taipei CNA in English 
1448 GMT 26 Aug 88 


[Text] Taipei, Aug. 26 (CNA)}—Premier Yu Kuo-hua 
received Han Chol-su, the Republic of Korea's new 
ambassador to the Republic of China [ROC], at the 
Executive Yuan Friday. 


During the meeting, Yu said the Sino-Korean relations 
have always been cordial [words indistinct] and the two 
countries should strengthen economic and trade cooper- 
ations in order to become a force for stability in Asia and 
the world. 


Han said Korean President No Tae-u had emphasized to 
him the importance of friendly and cooperative relations 
between the two countries before his departure from Seoul 
and had asked him to strengthen ROC-Korean ties. 


Han also conveyed his countrymen’s admiration and 
regard for Yu's administative achievements. 


Later in the day, the Korean envoy made a courtesy call 
on Irwine W. Ho, secretary general of the National 
Assembly. 


Ministry Cited on Mainland Ships’ Intrusions 
OW 2808075188 Taipei International Service 
in English 0200 GMT 27 Aug 88 


[Text] A spokesr'an for the Ministry of National 
Defense said on Friday (26 August] that, from August 
10th to the 22d, Chinese communist ships entered into 
the waters around Quemoy and have disturbed the 
stability of the area. In total, communist ships of all 
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types have entered the area | ,899 times, which comes to 
an average of 146 times per day. After ROC [Republic of 
China) defense forces fired warning shots and ammuni- 
tion to scare them off, the boats left. 


According to statistics from the Defense Ministry, ROC 
forces have fired over 5,300 rounds of machine gun fire 
and 37 rounds from cannons. 


Foreign Ministry Reaffirms Claim Over Spratlys 
OW 2708044088 Taipei CNA in English 
1444 GMT 26 Aug 88 


[Text] Taipei, Aug. 26 (CNA)}—The Foreign Ministry of 
the Republic of China [ROC] reaffirmed Friday (26 
August] its claim to the Spratly Islands in the South 
China Sea as parts of the nation as a sovereign territory, 
and that a unilateral claim by any foreign country over 
the islands will not change the fact. 


The ministry's statement was apparently in response to 
foreign wire service reports that the Philippine Govern- 
ment was planning to publish a new map that will 
include the Spratlys in its dominion. 


A ranking official pointed out that the ROC has long 
ma‘ntained control over the Spratlys and has a number of 
troops stationed on the biggest of the islands, Taiping islet. 


The ROC will not accept any attempt by the Philippine 
Guvernment to include the Spratlys in its territory, the 
official stressed. 


Radio C on Takeshita Visit to Mainland 
OV’3008055988 Taipei International Service 

in English 0200 GMT 30 Aug 88 

[Station commentary: “Communist China’s Japan 
Crutch”)] 


[Text] Japanese Prime Minister Noboru Takeshita, who 
is in Communist China for a 6-day visit, has shown that 
he, too, like his predecessors, can be very shrewd in 
handling Tokyo-Peking relations. 


But, with the 6 billion U.S. dollar loan deal he just 
concluded with the Chinese Communist regime, 
Takeshita also shows that he is a gambling man, perhaps 
more so than his predecessors. 


In a predeparture press conference, Takeshita said that 
Japan and Communist China have experienced deep 
problems over the years, but that he hoped efforts to 
establish extensive ties would be fruitful. That remark 
was taken as an indirect indication from Takeshita that 
Japan is trying to buy its way out of difficult problems 
with Peking. 
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But Takeshita's gambit runs much deeper than that. By 
extending multi-million gamble on dollar loans to Com- 
munist China, he hopes that Peking will become reliant 
on Japanese products, which, naturally, the Chinese 
Communists will be required to purchase with their 
newly acquired funds. This loan-for-imports scheme 1s as 
old as trade itself. Normally, however, it is something 
practiced among friends, which Japan and Communist 
China cannot exactly be qualified as. 


The loans are a gamble because they will help Commu- 
nist China upgrade its own technological base. What the 
Japanese want is upgraded market, the Chinese Commu- 
nists, however, may simply be looking for an economic 
boost from abroad. On the surface, that does not sound 
all so bad. But what happens if Communist China has 
something else in mind? Like using Japan to gather 
Strength, so that Communist China can become the 
regional power the Chinese Communists want her to be? 
The gambles is real, and could have serious conse- 
quences for regional security. 


If, however, the loans are used for infrastructural devel- 
opment projects on the Chinese mainland, then there is 
no reason for anyone, including yours truly, the Republic 
of China [ROC] on Taiwan, to object. 


In the past couple of years, the ROC on Taiwan has 
gradually adopted a more pragmatic policy toward main- 
land China, which includes the belief that everyone has 
everything to gain and little to lose by having the region's 
capitalist economies try to influence the direction of 
mainland China's economic development. Even Taiwan 
has been doing its share by letting Chinese from Taiwan 
share the good news of Taiwan's economic success with 
their compatriots on the mainland through people-to- 
people exchanges. And Taiwan is even allowing indirect 
trade with the mainland. 


But the ROC on Taiwan is careful to distinguish indirect 
influence of this sort with economic aid that might 
bolster the Chinese Communist regime, without assist- 
ing in the mainiand’s development. Are the Japanese 
sure about how Communist China will use the 6 billion 
in aid? Do they have control over it? Or is Takeshita 
biting off more than he can chew in terms of risks? 
Unfortunately, only time will tell. But one omen has 
already appeared: Teng Hsiao-ping, Communist China's 
paramount leader, told Takeshita that technology acqui- 
sitions are more important than money. Pray tell what he 
meant by that. 


Restrictions on Mainland Visits Further Relaxed 
OW 2908073988 Taipei LIEN HO PAO in Chinese 
21 Aug 88 p | 


[Text] Concerned departments of the ruling party have 
tentatively agreed to further ease restrictions on visits to 
mainiand relatives by allowing local people to go to the 
mainland to sweep ancestral tombs. The proposal, a 
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breakthrough, 1s expected to allow all Taiwan residents, 
except for key military and security personnel and gov- 
ernment employees who have access to state secrets, to 
legally go to the mainland. 


Sources of the ruling party said yesterday that despite 
local people's repeated requests, 11 18 still unlikely the ban 
on mainland sightseeing will be lifted at the current 
stage. However, officials of the ruling party and the 
competent departments in the government have, afler 
extended negotiations, tentatively reached an agreement 
on allowing people to visit their ancestral graves as a 
move to further relax the restrictions on mainland visits. 
According to the agreement, local people with household 
registration in Taiwan Province, Taipei City, or Kaoh- 
siung City are allowed to pay respects at their ancestral 
graves in Fukien, Kwangtung, and other Chinese prov- 
inces where their families originated. 


It has been learned that while allowing people to sweep 
ancestral graves on the mainiand, authorities have ten- 
tatively decided on the people to be barred from such 
visits. To be sure, as the mainland policy becomes more 
Open, military and security personnel, government work- 
ers involved with state secrets, and civilians in the 
national defense industry will be prohibited from visit- 
ing relatives or sweeping ancestral graves on the main- 
land until Communist China renounces the use of force 
in taking over Taiwan. 


The sources also revealed yesterc »y that the regulation on 
extending mainland visits to include tomb sweeping will 
be sent, together with other proposals adopted at the ruling 
party-sponsored mainiand affairs research meeting, to the 
party's “Mainland Affairs Guiding Group” for final deci- 
sion and then be carried out by the “Mainland Affairs Task 
Force” under the Executive Yuan. 


At the mainland affairs research meeting, sources said, 
the competent departments of the government proposed 
to allow people to visit up to fourth grade relatives on the 
mainiand and permit middle- and low-level government 
workers who are not involved with state secrets to visit 
their relatives on the mainiand as well. However, most 
meeting participants held that such relaxation of regula- 
tions was not drastic enough to meet the needs of local 
people who in fact have already gone to the mainland on 
sightseeing or business trips. The meeting also suggested 
that public school teachers be excluded from the category 
of government workers. 


Over 40 Police Injured in Arrest of Assemblyman 
OW 3008033788 Taipet CNA in English 
0238 GMT 30 Aug 88 


[Text] Taipei, Aug. 30 (CNA)}—More than 40 policemen 
were injured in a clash with supporters of a National 
Assemblyman Saturday [27 August] when they tried to 
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arrest the National Assemblyman who ignored a sum 
mons to appear in court to sland trial on the charges of 
igniting a violent imedent in June 


The police said one of the injured policemen was in 
serious condition because he had sullered severe wounds 
inhishead Hung Chi-chang, the Natioral py 
of the opposition “ Democratic Progressive Panty [DPP 
was also injured in the clash 


The police arrived at Mung’s home at 940 am with a 
court warrant for arrest and asked the National Asem. 
am © O ee them but Hung and his supporters 


Afier Hung was to court, the judge on duty allowed 
him to be released on bail because he was | 
court said it will hold a trial session Tuesday | 
morning 


Hung was prosecuted because he diy led a proves 
against the National Security Law in front of the Legis 
lative Yuan last June 12 The demonstration turned 
violent and the demonstrators clasheo with policemen 
maintaining order at the scene. injuring some of them 


5 


Meanwhile. the Secretanat of the National Assembly 
said since the assembly os in recess. it will not intervene 


in Hung’s case 
Premier Yu U 1, byt > pede 
OW 2608091188 Taiper CNA in Frelich 


0239 GMT 26 Aug 88 


[Text] Taper, Aug. 26 (CNA)}—Premier Yu Kuo-hua. at 
a Cabinet meeting Thursday (25 August), instructed 
economic and financial officials to carefully study ways 
to cope with the United States omnibus trade bili 


Premier Yu issued his instructions aficr listening to a 
report by Shaw Yu-muing. director-general of the Gov- 
ernment Information Office. about public opinions 


In his report, Shaw said that in response to the recently 
passed US. omnibus trade bill. several local newspapers 
have suggested that the government sharply cut tariffs. 
adjust its foreign exchange policy. and establish a Sino- 
American trade arbitration organization. in order to 
significantly reduce the Republic of China's (ROW's| 
trade surpluses with the US 


TAIWAN 
Yu noted that government neve have already 
adupted measures to cope with trade bill, but said 


that further study is required to minimize future trade 
fretion with the US. the ROC's most important trading 


partner 


ys,~ Named } trade Board Head 
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Teat} 2 , Aug. 26 (CNA President Li Teng-hus 

25 25 August] appomnted Vincent © Siew vice 
chaleman of the Counct for Economic Planning and 
Development. to replace Wang Chao-ming. who will be 
given another job at a later datc 


Siew, 49. of Taiwan, director-general of Board of Foreign 


Me el A has a master's — Sa 
School of . National ( de tye Ae 
has also served as consul at the ROC 1 of China] 
Consulate in Kuala Lumpur and as deputy direc: 
tor-general 


Also on Thursday. the Executive Yuan approved the 
rr of three other ranking government offi- 


Chiang uh, secretary-general of the China Exter- 
nal Trade t Council, was named BOFT 
director-general. Chiang. $3. of Taiwan, has 


served as commercial counsellor at the ROC Embassy in 
South Africa end BOFT deprty director-general 


Chang director-general of the Intervor Mins- 
stry’s Construction and Planning .sdministration. was 
promoted to administrative vice minister of the Munustry 
of the Interior Chang. 48. of Taiwan. has a master's 
degree in urban and planning from the Univer- 
sity of Pennsylvania in the United States He has worked 
al the ministry since he completed his overseas study 


Wu Tre-yuan. deputy secretary-gereral of the Tarwan 
Provincial Government. was appointed director-general 
of the moal Home and Urban Development 
Bureau. Wu, 43, of Tarwan, has a doctorate from the 
Graduate School of Industral Planning. Chinese Culture 
University He has been a section chief in the Intenor 
Ministry's Construction and Planning Administration. 


Salvadoran Trade Minister lo Meet leaders 
OW 2608090888 Taper CNA in English 
0243 GMT 26 Aug BS 


[Text] Tames. Aug 26 (CNA}>—EI Salvador'’s external 
trade minister, Carlos Aquilino Duarte Funes. arrived in 
the Republic of China Thursday for an cight-day visit 
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Brazilian, Venezuelan Groups 
OW 2608232288 iy CNA in English 
0316 GMT 26 Aug 


to make :* vestments in Latin America. 


ROC-Brazil and ROC-Venerucla two-way = trade 
amounted to US. dirs 328.08 million and US. dirs 60.9 
million respectively in 1987. acounting for 3.7 percent 
and 0.7 percent of the ROC’s total trade last year, Chiang 


TAIWAN 


Vv Official on Export Plans 
pao Hp 7 CNA in English 
0945 GMT 29 Aug 


[Text] Taipei, Aug. 29 (CNA)—Seeking to increase non- 
ecaports, Nigeria is wooing foreign invest- 

menis in raw material processing, textile production, 
and auto production, and related techno- 
transfers, a N official said in Taipes Sunday. 


A. Q. Ogunfowora, chief of Nigeria's Trade Develop- 
ment Center's Section, made the statement 
on-going Taipe: Import Fair. 


T trade between Taiwan and N averages 

on ve and 40 Te re 
‘s auto parts percent texts 

scoonding to on cilid ef the China Botornal rast 


appreciaton of the New Taiwan Dollar His delegation 
oe oe SS 31 at the 


{Text} Taipei, vy Fa (CNA)}—Two-way trade between 
the Republic of China and Eastern Europe totaled US. 
dirs 230 milhon in the firsi seven months of this year. an 
increase of 136 percent a year } wey De 
statistics released by the Board of Foren Trade the 
Ministry of Economic Affairs Sunday. 
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Ginedy, latiationesy nfationary Pressure High 
OW roger & 1088 Ta + CNA in English 
0320 GMT 29 Aug 


Text} Taipei, Aug. 29 (CNA)—Prospects for the Repub- 
ic of China's economic development will remain steady, 
with its July foreign trade growing significantly and 
industrial production and tax revenues rising slightly, 
concluded the Council for Economic Planning and 
Development (CEPD] from statistics issued Sunday. 


July trade volume grew an impressive 33.3 percent from 
the corresponding period of 1987, with exports and 
——— up 16.7 and 60.3 percent respectively, CEPD 
reported. 


Foreign orders filed with local exporters and factories 
amounted to U.S. dirs 5.06 billion, up 12.8 percent from 
a year ago, due to a dramatic increase in transshipments 
via Hong Kong. Orders from West Germany also regis- 
tered a considerable gain. 


TAIWAN 


Industrial production during the period posted a 4 
percent growth from June. Housing and construction 
rose by 14.8 Percent and the manufacturing sector grew 
3.4 Percent. 


The money supply, after being seasonally adjusted, 
increased 29.7 percent to NT dirs [New Taiwan Dollars] 
1.7131 trillion (U.S. dirs 59.69 billion), the lowest level 
since July 1986. 


The CEPD report, however, referred to the consecutive 
four-month growth in the money supply to warn that the 
total money supply is still too high. Inflationary pres- 
sures will be even higher when the government issues 
tens of billions of dollars for land reserved for public 
facilities. In order to keep commodity prices stable, 
CEPD urged the government to adopt a comprehensive 
set of measures to absorb the sizable idle money. 
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